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DIGITAL ECONOMY: DEFINITION, ADVANTAGES, DISADVANTAGES

Mukhamed Al-Hoderi

Doctor PhD, professor Kanzas University, USA, Lowernce
e-mail: amukhamed@ gmail.com

Abstract. The purpose of the study is to analyze the current state and develop effective measures to regulate the
digital economy to achieve sustainable economic growth, improve the competitiveness of the economy and improve
the quality of life of the population of the Republic of Kazakhstan. The introduction of information technologies in the
public sector brings to a qualitatively new level key aspects of life — from payment for utilities to insurance policies
and treatment. The methodology is based on methods of analysis, synthesis, induction and deduction. The value of
the research is that the model of digital economy development is defined. The practical significance of the study lies
in the development of proposals to improve the regulation of the digital economy in the Republic of Kazakhstan. The
digital economy is becoming an important driver of innovation, economic growth and competitiveness. More than
15 countries are implementing a national programme of digitization. The formation and development of the national
segment of the digital economy through the use of trusted, mainly domestic ICT, and its further integration into the
global digital economy, on the one hand, provides a “window of opportunity” for the integration of the economy of
the Republic of Kazakhstan in the emerging world economic order, and on the other hand — carries significant risks to
economic security and sovereignty of the state. The article is executed within the project AP05135078 “Formation and
development of digital economy in the Republic of Kazakhstan: theory and practical measures of realization” of grant
financing of scientific researches of the Ministry of education and science of the Republic of Kazakhstan.

Key words: digital economy, digital dividends, digital state, single digital market, online sales, development of
electronic networks and digital services.

Myxamen An-Xoaepu
PhD, npodeccop, Kanzac ynusepcureri, AKII, Jloypenc k., e-mail: amukhamed@ gmail.com

CaH/IbIK 9KOHOMHMKA: aHBIKTaMa, 0acbIM/bIFbI K9HE KeMIIIIKTep

Annarna. 3epTTeyaiH MakcaTbl — TYPAaKThl KOHOMHKAJBIK OCYre KON JKETKi3y, SKOHOMHKAaHBIH Oacekere
KaOIeTTinirin aprTeipy skeHe Kaszakcran PecryOnukachl XajiKbIHBIH ©Mip CYpy CamachlH JKaKcapTy YIIiH Kasipri
3aMaHFbl JKarJai/ibl Tajay *KOHE CaHIbIK YKOHOMUKAHBI PETTEYIIH THIMJI IIapanapbiH a3ipriey. MeMIIeKeTTik cek-
TOpZa aKNapaTTHIK TEXHOJIOTUSIIAp/Ibl €HTi3y KOMMYHAJIBIK KBI3METTEP Ii TeJICyIeH OacTar caKTaHABIPY ITOIHCTEPiH
pecimueyre xoHe emMIeyTe JeHiHTi XalIblK OMipiHiH HET13T1 aCTIeKTIIepiH canalbl )kaHa JIeHIeire MbIFapabl. OmicTeMe
Tanjay, CHHTE3, HHAYKIHA JKOHE IeIyKINs dicTepiHe HETi3/1eNreH. 3epTTeyAiH KYHABUIBIFbI — CAHABIK YKOHOMHUKAHBIH
JaMy Mogeni. 3epTTeyaiH NpakTHKAIbIK MaHbAbUIbIFEl Kazakcran PecnyOnnkachiHaa HUQPIBIK SKOHOMHKAHBI
perTeyal KeTinuipy OOWBIHIIA YCHIHBICTApP/B! 3ipiey Oombin Tadbutagsl. CaHIBIK SKOHOMHKA HWHHOBALMSIAP/BIH,
IKOHOMHUKAJIBIK OCY/IiH KOHE OoceKere KaOUIeTTUTIKTI KaMTaMachl3 eTy/IiH MaHbI3Ibl JpaiiBepiHe aifHama bl OJeMHIH
15-ten actam exni mmbpraHgspy YATTHIK OarmapiiaManapslH kysere ackipanbl. CeHim OinnipinreH, 6ackiM Typre
oraunslk AKT-HBI maiinanany Heri3iHAEe NUQPPIBIK YKOHOMHUKAHBIH YIITTBIK CETMEHTIH KaJBITACTHIPY JKOHE TaMbl-
Ty JKOHE OHBIH ONIeMIiK IHM(PIBIK YKOHOMHKA KEHICTIriHE OflaH dpi Kipiryi, Oip 'KaFbIHAaH, KaJBINTACKAH QIEMIIK
9KOHOMHKaJBIK Taprinke Kazaxcran PecryOnuKachIHBIH SKOHOMHKACBHIH €HII3y VIIIH «MYMKIHIIKTEp Tepe3eciH»
YCBIHAJBI, all CKIiHII >KaFbIHAH, SKOHOMHKAJBIK KayilCi3MiK MEH MEMJICKET EreMEHIITIHIH eJeyli ToyeKeaepiH
kotepeni. Makana AP05135078 «Ka3akcran PecryOnukackinna mu¢piiblK SKOHOMUKAHB! KaJIBIITACTBIPY KOHE Ja-
MBITY: TEOPHS XKOHE TMPAKTHKAIBIK iCKe achIpy IMapanapsh» skodack! asceiana Kasakcran Pecrryonukacs binmim sxone
FBUTBIM MHUHHUCTPIIITiHIH FBUIBIMU 3€PTTEYIEePiH TPAHTTHIK KAPKBUIAHABIPY asSCHIHIA OPBIHAAIIEL.
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TyiiiH ce3ep: caHIbIK SKOHOMHKA, CAHJIBIK JIUBUJICHIITED, CAH/IBIK MEMIICKET, OipbIHFall CaHIBIK HAPBIK, OHJIAIH
cary, IEKTPOHJIBIK JKEJILJIep MCH CaH/IbIK KbI3METTEP/Ii JaMBITY.

Myxamen an-Xonepu

PhD, npodeccop, Yausepcurer Kanzac, CLLIA, . JlopyeHc,
e-mail: amukhamed(@ gmail.com

HudpoBas 3xoHOMHKA: ONpeeIeHne, IPEeUMYIIeCTBa, HeJ0CTATKH

AHHoTanms. Llens nccaenoBanus — aHaIH3 COBPEMEHHOTO COCTOSIHUS U pa3paboTka 3(hPEKTHBHBIX Mep pery-
JAMpOBaHHUA U(PPOBOH SKOHOMHUKH JJI AOCTHKEHHUSI yCTOWYMBOrO SKOHOMUYECKOTO POCTA, MOBBIICHHUS KOHKYPEH-
TOCHOCOOHOCTH SKOHOMHUKH M YJIy4IISHHs! KadyecTBa JKM3HU HaceneHus: Pecriyonuku Kaszaxcran. Buenpenne ungop-
MAaIMOHHBIX TEXHOJIOIUI B TOCYAapPCTBCHHOM CEKTOPE BBIBOAUT HA KAUCCTBEHHO HOBBIA YPOBEHb KIIIOUEBBIC ACHICKTHI
JKM3HU HACEJICHUS — OT OIIAThl KOMMYHAIBHBIX YCIyT O O)OPMIIEHHS CTPaXOBBIX MOJUCOB U JiedeHUs.. MeTtomoo-
T OCHOBaHA Ha METOJax aHaNn3a, CHHTe3a, NHAYKINN U AeAyKIuH. L[eHHOCTh HCCIenoBaHNs 3aKII09AeTCs B TOM,
YTO OTIpe/ieNIeHa MOJIEb Pa3BUTHS U(PPOBOH IKOHOMHKH. [IpakTHdeckas 3HAYMMOCTb UCCIIEI0BAHNMS 3aKII0YaeTCs B
pazpaboke MpeUIOKEHUHT 110 COBEPIICHCTBOBAHUIO PEryupoBaHus HU(ppoBoii sxoHOMUKH B PecnyOnuke Kazaxcran.
Iudposast 5kOHOMHKA CTAHOBHUTCS BaXKHEHILIMM JIpaiiBepoM MHHOBAIMH, YKOHOMHYECKOTO POCTa U 00eCTIeUeHUsI KOH-
KypeHTocrnocobHocTu. bonee 15 ctpan Mupa peam3yroT HaMOHAJIBHBIE TPOrpaMMbl I poBu3anny. PopmMupoBaHHe
1 pa3BUTHE HAMOHAIBHOIO CErMEHTa IM(pPOBOH YKOHOMHMKU HA OCHOBE HCIIOIB30BAHHMS JOBEPEHHBIX, IIPEUMYIIE-
ctBeHHO otedecTBeHHBIX MKT, 1 ero manpHeimias WHTErpanus B MPOCTPAHCTBO MUPOBOH IU(PPOBOH IKOHOMHUKH, C
OIHOHM CTOPOHBI, IPEAOCTABISET OKHO BO3MOKHOCTEH» JUIsl BCTpanBaHust s3koHOMUKH Pecrry6nmku Kasaxcran B gop-
MUPYIOILIMNACSA MUPOBOI SKOHOMUYECKHUI MOPSI0K, a C APYTON CTOPOHBI — HECET 3HAYUTEIbHbBIE PUCKH IKOHOMUYECKOM
0€30IacHOCTH M CyBEepEeHUTETY rocyaapcTBa. CTaThs BHIMOMHEHA B paMkax mpoekra AP05135078 «Dopmuposanue u
paszBuTHe 1MppoBol IKOHOMHKH B PecrryOnmke KazaxcraH: Teopyst 1 IpakTHUECKHE MEPhI peaii3aliiimy IPaHTOBOTO

(hMHAHCHPOBAHUS HAYYHBIX HCCIIeOBaHUi MuHKCTepcTBa 00pa3zoBanus u Hayku PecryOmuku Kazaxcran.
KoaroueBsbie cjioBa: nndpoBas SKOHOMHUKA, U(POBEIE JUBUACH/BI, IH(PPOBOE TOCYIAPCTBO, SAMHBIN IH(PPOBOH
PBIHOK, IPOZIA’KH OHIIAIH, Pa3BUTHE MMEKTPOHHBIX CETEH U IU(POBBIX YCIYT.

Introduction. The digital world does not ask
us whether we are ready for change, the world is
changing globally. The digital economy in developed
countries is developing in different ways, but they
have important common features: the presence
of favorable conditions for the development and
introduction ofinnovations, as well as large amounts of
investment in digital technologies and infrastructure.
There are great opportunities for Kazakhstan to make
technological leaps in all areas of the economy. The
development of digital technologies in the country is
determined by such factors as the strengthening of
the role of information and communication services
in the global market and the provision of support to
domestic companies.

Indeed, probably, all our actions in computer
virtual reality can be attributed to the system of
production, distribution, exchange or consumption.
However, of course, virtual reality, as such, did not
appear with the creation of a computer. All human
thought activity can be attributed to it. In addition,
money — the main tool of the economy — is also
a product of virtuality, since they are invented
“measure” of the value of goods and services. But
with the invention of the computer, it was possible
to “digitize” money, which undoubtedly simplified

commodity-money relations, led to a tremendous
time saving and increased security of operations.

Roman Meshcheryakov — Professor of the
Russian Academy of Sciences, Doctor of Technical
Sciences, Vice-Rector for Research and Innovations,
Tomsk State University of Control Systems and
Radioelectronics, believes that there are two
approaches to the term “digital economy”. The
first approach is “classical”: the digital economy is
an economy based on digital technologies and it is
more correct to characterize exclusively the field of
electronic goods and services. The classic examples
are telemedicine, distance learning, the sale of
medical content (cinema, TV, books, etc.).

The second approach is advanced: “digital
economy” is economic production using digital
technologies. “At present,” explains Roman
Meshcheryakov, “some experts believe that it is
necessary to expand this understanding and include
in it the chain of goods and services that come with
using digital technologies, including such concepts as:
Internet of Things, Industry 4.0, smart factory, fifth-
generation communication networks, engineering for
prototyping, etc.

Indeed, before the virtual part of the world, which
was located in the mental reality of man, was not a
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productive force, it was not the medium where new
ideas and products are created. Now the virtual part
is combined with the real: you can create a “world
based on real events” world, which itself will be an
“economy in the economy.” The virtue of this world is
that there you can do anything. This is important not
only in the case when it becomes possible to create an
online game where you can jump up to the height of
a multi-storey building, travel around space without
a spacesuit and die many times — this is important for
testing, improving, testing new products.

Thus, the digital economy has got a smart chance
to overtake the “analog” one, which is obliged to
carry out a crash test every time, breaking machines
in reality, and not in a virtual environment. Alexandra
Engovatova — Candidate of Economic Sciences,
Associate Professor, Department of Economics
of Innovations, Faculty of Economics, Moscow
State University Lomonosov, it gives the following
definition: “Digital economy is an economy based
on new methods of generating, processing, storing,
transmitting data, as well as digital computer
technologies.”

“Within the framework of this economic
model,” emphasizes Alexandra Engovatova, “the
existing market business models undergo a radical
transformation, the model of value-added formation
changes significantly, the value of intermediaries
at all levels in the economy is sharply reduced. In
addition, the value of the individual approach to
product, because now we can simulate anything”
Summarizing, we can say that the digital economy can
cover everything that is amenable to formalization,
that is, transformation into logical circuits.
Moreover, life itself will find an opportunity to write
this “something” into the system of production,
distribution, exchange and consumption.

Literature review. Research of the main trends
of the digital economy dedicated to the works by
I. V. Alekseeva, A. S. Airapetian, A. Bryan, A. P.,
Dobrynin, A. V. Druzhinin, K. A. Zhumagaliev,
V. Ivanov, V. Yu. Konyukhov, D. Marchukova,
V. P. Kuprianov, I. A. Matveeva, E. V. Popova, K. A.
Seed, N.. Stefanova, D. V. Sikorski, D. A. Smirnova,
I. M. Tushkanova, A. Rusina, L. Yu., Chernykh, A. A.
Kharchenko and T. N. Yudina.

In the Republic of Kazakhstan, the problem of
formation and development of the digital economy,
Internet marketing, the information sector of the
economy were engaged in such scientists as A. A.
Ashimov, F. M.Dnishev, A. K. Koshanov, G. M.
Mutanov, B. M. Mukhamediev, ets. Theoretical and
practical issues, K. A. Sagadiyev, M. S. Tulegenova A.
G., ets.

Despite the scientific contribution of scientists
to the theory and practice of the formation and
development of the digital economy, there are issues
that require further study, in particular, requires
clarification of the regulation of the digital economy.

The relevance, great demand, and not the study
of the main trends in the development of the digital
economy in the future predetermined the choice of
topics and main areas of research.

At the World Bank seminar in December 2016,
the digital economy was identified as the paradigm
of accelerating economic development with the
help of digital technologies. In another definition,
digital economics implies a virtual environment that
complements our reality.

The digital economy is digital production.
Currently, about half of the world’s population uses
the Internet in their daily lives to learn and conduct
business. The volume of virtual trading in the
near future will exceed the standard types of trade
relations. Digitized money is easier to use, much
more difficult to fake.

Virtual life is an industry where new products
are produced and the craziest ideas are implemented.
Tests of new inventions have become more accessible
and faster — there is no need for real tests. Emulation
allows you to identify the pros and cons of new
products with minimal cost. Electronic economy,
according to experts, will completely change the
usual business processes and economic relations.

However, until now, the content of this concept
remains vague, and there is no clear definition in the
WB report. In this material, RIA “Science” contains
the most general ideas about what constitutes a digital
economy. To begin with, it is worth remembering the
definition of a conventional “analog” economy —
this is the economic activity of a society, as well as
the totality of relations developing in the system of
production, distribution, exchange and consumption.
The use of computer, Internet, mobile phones can
already be considered “consumption”, in this case,
the digital economy can be represented as that part
of the economic relations, which is mediated by the
Internet, cellular communication, ICT. Doctor of
Economics, Corresponding Member of the Russian
Academy of Sciences — Vladimir Ivanov gives the
broadest definition: “The digital economy is a virtual
environment that complements our reality” (Message
of the President, 2017).

Indeed, probably, all our actions in computer
virtual reality can be attributed to the system
of production, distribution, exchange or
consumption. However, of course, virtual reality,
as such, did not appear with the creation of a
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6 Digital economy: definition, advantages, disadvantages

computer. All human thought activity can be
attributed to it. In addition, money — the main tool
of the economy — is also a product of virtuality,
since they are invented “measure” of the value
of goods and services. But with the invention of
the computer, it was possible to “digitize” money,
which undoubtedly simplified commodity-money
relations, led to a tremendous time saving and
increased security of operations.

The term “virtual economy” is increasingly
appearing in news and newspaper headlines.
Scientists, politicians and businesspersons use this
concept in their speeches, reports and scientific
papers. A great future is predicted for the virtual
economy (Digital Kazakhstan, 2017).

The digital economy is digital production.
Currently, about half of the world’s population uses
the Internet in their daily lives to learn and conduct
business. The volume of virtual trading in the
near future will exceed the standard types of trade
relations. Digitized money is easier to use, much
more difficult to fake.

Doctor of Economics, Corresponding Member of
the Russian Academy of Sciences — Vladimir Ivanov
gives the broadest definition: “The digital economy is
a virtual environment that complements our reality”
(Message of the President, 2017).

Indeed, probably, all our actions in computer
virtual reality can be attributed to the system of
production, distribution, exchange or consumption.
However, of course, virtual reality, as such, did not
appear with the creation of a computer. All human
thought activity can be attributed to it. In addition,
money — the main tool of the economy — is also
a product of virtuality, since they are invented
“measure” of the value of goods and services. But
with the invention of the computer, it was possible
to “digitize” money, which undoubtedly simplified

commodity-money relations, led to a tremendous
time saving and increased security of operations.

Material and Methods. The research
methodology is based on a comprehensive analysis
of the problem. The state can provide a “digital leap”
in the country through the accelerated development
of specific technologies. In such cases, the state
assumes the role of an investor, determining the
key, the most promising areas of financing, based on
the assessment of long-term return on investment,
competitive position, trends, as well as invested
in the fundamental conditions of success, such as
education and retraining. In South Korea, with the
active position of the state, support companies are
beginning to independently invest in breakthrough
digital technologies. Virtual life is an industry where
new products are produced and the craziest ideas are
implemented. Tests of new inventions have become
more accessible and faster — there is no need for real
tests. Emulation allows you to identify the pros and
cons of new products with minimal cost. Electronic
economy, according to experts, will completely
change the usual business processes and economic
relations. Formation and advantages of the digital
economy.The main direction of the digital economy is
to provide quick and easy access to services through
the Internet. The advantage of digital technologies
are low costs, which affects the reduction of the cost
of goods and prices for the end user. For example, an
electronic version of a book can be purchased at least
25 percent cheaper than its printed equivalent. Virtual
releases of your favorite artists are less expensive to
produce than recordings on standard media.

Results and Discussion. For the successful
functioning of the digital economy in the country, it
is necessary to: develop infrastructure with Internet
access, using telecommunications, as well as
e-business and commerce (See tabl 1):

Table 1 — Tasks for achieving the goals for the implementation of the digital economy in the Republic of Kazakhstan

Companies

State

Introduction of new technologies, improvement and
digitalization of production processes

Improving and digitizing production processes
The introduction of new approaches to learning,
the improvement of educational processes. Increase
investment in R & D

Search for new personnel, cooperation with educational
and research centers

Preparation of the base for mass retraining of personnel,
in connection with the disappearance of many professions
and the emergence of new professions and jobs

Investments in new technologies, a choice of advanced
directions

Improvement of innovation processes and their competent
regulation by the state

Central Asian Journal of Social Sciences and Humanities Ne3 (2019)



Mukhamed Al-Hoderi 7

Companies

State

Increasing competitiveness, developing an innovative
culture modeled on the world’s highly developed digital
companies

Digitization of public services, literacy and widespread
community involvement in the digital economy

The penetration of the digital economy is
everywhere observed around the world, in particular,
new opportunities are opening up in all areas where
new products are being developed, working methods
are being modernized, production processes are being
optimized, logistics supply channels are being improved,
and ways of interacting with suppliers and customers are

improving. Through cheaper processing, transmission
and storage of information, as well as infrastructure
development, society is on the first step towards a new
digital revolution that will change the global economy as
awhole. Digitalization will affect all industries, including
oil and gas. The effect of using digital tools in the oil and
gas industry is shown in Fig. 1:

The effect of using digital technology

v v

v v

income expenses cost price production
field modeling reduced  energy e improving the improving the

increasing the
profitability of
existing assets

consumption ¢ use
of  drones in
remote areas

efficiency of repair

work; ¢ applying
innovative
technologies in
drilling

» setting dynamic

efficiency of repair
work application of
innovative
technologies for
drilling

pricing ¢ improving
control over oil and
gas leakage

Figure 1. The effect of using digital technology

The main task that the digitalization of the sector
is intended to solve is to increase the volume of
transit freight traffic. It is expected that the reduction
of transit time will significantly increase the volume
of transit freight in the railway sector in all directions
from China through Kazakhstan to Europe, Turkey
and Iran. The main effect will be obtained both through
the transition to electronic document flow, including
in the field of air transportation, and through the
introduction of an intelligent transport system, which
will increase the volume of cargo transportation by
providing high-quality and safe road infrastructure

between the regions of Kazakhstan and international
traffic.

The priority will also be the creation of an
infrastructure of support, including direct and indirect
measures, including the creation of service support
centers for the conduct of electronic commerce
(E-commerce and Fulfillment). To ensure the security,
simplification and development of digital services,
including government, social and commercial, it is
planned to build a model of remote identification,
including based on various biometric indicators,
based on the principles of the risk-based approach.

Central Asian Journal of Social Sciences and Humanities Ne3 (2019)



8 Digital economy: definition, advantages, disadvantages

The model involves the identification of customers
using a database of state and commercial companies,
as well as obtaining services by government agencies,
commercial companies and in the social sphere
(education, health care, population census and
others). The introduction of the digital identification
mechanism will be the underlying infrastructure. This
will allow building a universal digital environment
for interaction and communication between financial
institutions, customers, government agencies and
organizations. This will qualitatively increase the level
and efficiency of financial, state and other services.

There are many ways to develop a digital
economy, since each of them is characterized by
the concept of integrating IT into real economic
processes. The formation of the digital economy
occurs with a focus on consumer preferences,
methods of implementation and the level of prices,
which should correspond to the quality of the services
provided. Today, the world economy is at the stage
of transition to a post-industrial digital economy, the
main features of which will be: Information as the
main resource; Unlimited online trading platforms;
The ability of small companies to compete with the
largest market players; The scope of operations is
limited only by the size of the Internet.

Conclusion. The new digital revolution is
changing the way we produce, supply chains and
value chains. Industry 4.0, one of the drivers of the
digital transformation of the industry, is a concept
of organizing production, where additional value is
provided through the integration of physical objects,
processes and digital technologies, in which physical
processes are monitored in real time, decentralized
decisions are made, and interaction also occurs cars
between themselves and people.

The end-to-end digitalization of all physical
assets and their integration create the basis for
the transition from mass production to mass
individualization, increases production flexibility,
shortens the time to master new products, which
allows implementing new business models and
applying an individualized approach to working with
clients. All this greatly improves the efficiency and
competitiveness of industrial enterprises. The end-
to-end digitalization of all physical assets and their
integration create the basis for the transition from
mass production to mass individualization, increases
production flexibility, shortens the time to master new
products, which allows implementing new business
models and applying an individualized approach
to working with clients. All this greatly improves
the efficiency and competitiveness of industrial
enterprises. In the next 10 years, it is expected that

the attractiveness of e-commerce will increase due
to a number of qualitative changes. Among them —
improving the efficiency of delivery, including with
new delivery methods, widespread use of client
analytics, expanding the range of products and the
growing popularity of mobile commerce. At the same
time, it is necessary to take into account a number of
barriers to the development of electronic commerce
present at all stages of the value chain. Thus, at the
stage of attracting customers, the limiting factor is
the insufficient promotion of electronic commerce
and players; electronic commerce is not advertised
on television and in outdoor advertising, which also
does not allow attracting new consumers. When
organizing access to an electronic platform, frequent
technical failures of IT systems occur among players
in the e-commerce industry. At the same time, one
of the most common problems remains the inability
of the widespread adaptation of systems for their use
from mobile devices. In addition, in Kazakhstan,
there is a shortage of specialists with specific
competencies necessary for the development of the
industry, for example, Internet marketers and content
specialists. Completion, shipment and delivery of
goods are complicated by the insufficient level of
development of transport and logistics infrastructure,
which causes expensive and long-term logistics. To
all the above-mentioned difficulties, a low consumer
culture online, a low level of public awareness,
poor availability of debt financing for SMEs and an
unfavorable economic environment causing high
cost of capital are added.

There are also key problems in the field of legal
regulation of e-commerce. These include complex
customs procedures that restrict the export of
e-commerce companies, the absence of tax incentives,
and other effective incentives from the state,
restrictions on the development of foreign companies,
including cross-border trade and large shadow trade.
The financial sector is an important element of the
economy, and the speed and quality of the changes
taking place depend on its condition. Currently,
electronic payments and electronic commerce have
become an integral part of the financial sector. The
financial industry has traditionally been a leader in
the implementation and application of innovative
technologies and digital services for interacting with
customers. Almost all banks provide services through
remote channels. 70% of banks provide services to
individuals through the Internet and mobile banking,
55% of banks. provide their services based on
mobile applications. The volume of payments of
individuals using the Internet and mobile banking
in 2016 compared to 2015 increased by 2.6 times.
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For investors, the procedure for providing electronic
services by brokers has been simplified, including
conducting trading operations based on a client’s
digital signature and providing electronic services
through a personal account. This simplified access
to the market for regional investors and allowed
investors to trade in financial instruments on the
Kazakhstan stock market from anywhere in the
world.

Obstacles to the further digitalization of financial
relations are the lack of effective regulation, unified
standards for the electronic interaction of the financial
sector with state information systems and databases,
a universal mechanism for remote customer
identification, as well as an insufficient level of
financial literacy of the population. An important
element is the involvement of the population in the
formal financial system.

Today, a number of factors affecting the
development of the digital economy can be identified.
Internal factors are managerial. Management
factors include: corporate governance effectiveness;
dynamism in the perception of innovations by
managers; level of corruption.External factors —

infrastructural and general economic. Infrastructure
factors: the development of information technology,
especially telecommunications; the size and rate of
growth of the Internet audience; the level of intellectual
potential in the development of computer technology.

General economic factors: the stability of the
economic situation; the share of the “shadow” sector
in the economy; the size of the national economic
complex;dynamicsofindicatorsofnational production
and consumption; the level of monopolization of
the economy; tax climate; investment climate; the
level of monetization of the economy; the level of
price differentiation for homogeneous products, etc
.; the level of development of electronic payments;
availability of convenient and relatively inexpensive
ways of delivering goods to consumers, etc. It has
been established that the development of the digital
economy in the future will depend on the success of
a number of breakthrough technologies. There are
five such technologies: 5G-connection; 3D printing;
blockchain; Artificial Intelligence; a virtual reality.
The listed technologies are among the most important
areas of development outlined in the strategic
documents of most developed countries.
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Abstract. The inflow of foreign direct investment in Kazakhstan is carried out through the establishment of
joint ventures, subsidiaries, privatization of state-owned enterprises with foreign capital, transfer of large industrial
enterprises to the management of foreign firms and investment in the banking sector.

The article analyzes the inflow of foreign direct investment in the context from 2014 to 2018, in the priority
sectors of the economy of the Republic of Kazakhstan, which are the mining industry, processing industry, professional
scientific and technical activities and innovative development.

The paper deals with the issues of investment in priority sectors of the economy of Kazakhstan. The methodological
basis of the research was analytical and statistical methods, dialectical method of cognition and observation.

The works of well-known authors of economists were studied and considered. According to the research of the
analytical review, by 2022 the inflow of foreign direct investment should grow by 26% compared to the data of 2016,
and the ratio of FDI to GDP should be at the level of 19%, while at the moment this figure is 16.5%. Given the
investment restructuring and the direction of investment in the service segment of the economy, by 2022 the volume of
foreign investment in fixed assets of the non-commodity sector of the economy should increase to 50%, also compared
to 2016.

The bulk of foreign investment continues to be directed to areas that do not require large-scale investments and are
characterized by rapid payback.

Thus, drawing a conclusion on the study of trends in the functioning, outflow and inflow of foreign direct investment
in the priority sectors of the economy of the Republic of Kazakhstan, in the sectoral structure of investments, the
main share is the mining industry, and the oil and gas industry is still in one of the first places in terms of attracted
investments. Industries such as construction and manufacturing receive the least amount of foreign investment.

The article has scientific value and novelty of research.
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IIIeTe.ﬂz[i]c HHBECTHIUAJIAD — Ka3aKCTaH IKOHOMHUKACBIHBIH 0acbIM CEKTOpbIHA

Anparna. Kaszakcranra Tikenell MIETENIK WHBECTHUIMSIAD aFbIHBI OIPICCKEH KOCIIOPBIHAAp, CHIILIEC
KOCIOPBIHIAP KYpPY, MICTENIIK KAHUTAIIBIH KATBICYBIMCH MEMIICKETTIK KOCIMOPBIHAAPIBl JKEKEHICICHIIpY, ipi
OHEPKACINTIK KOCIMOPBIHAAPABIH METENIIK (pUpMaIapblHbIH OacKapyblHa Oepy jKOHE OaHK CEKTOPBIH WHBECTUIHSIIAY
apKBUIBI )KY3€re achIpbLIaJIbl.

Makanana eHIIpyII ©HEpKICil, KalTa OHACY OHEpPKACiOi, KOCIMTIK FhUIBIMU-TEXHUKAIBIK KBI3MET JKOHE
HMHHOBAIMSUIBIK AaMy Oonbin TabbutateiH Kazakcran PecrmyOnmuikacsl S5KOHOMUKACBIHBIH OackiM cekTopiapbiHa 2014
bu1iaH 6acrar 2018 sxbpiTFa qeiinri OeriHICTe TiKesIeH MeTeN ik MHBECTUIHSUIap/IbIH KYHBUTYbIHA TAJIAay SKYPTi3iii.
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Kympicta KP 3KOHOMHUKACBIHBIH OachlM CEKTOpJapblHA HMHBECTHIMSIIAY MOCENCNIEpi 3epTTell. 3epTTeyIiH
O/liCHAMAJIBIK HETi31 aHAJIUTHUKANIBIK JKOHE CTATHCTHKAJBIK O/IiCTEp, TAHBIM MCH OaKbUIAY[bIH JUATICKTHKAIBIK dfici
0OnBL.

Benrini skoHOMECTEP aBTOPIAPBIHBIH XKYMBICTAPBI 3€pAeIeHiIl, Kapaiasl. 2022 KbpUTFa Kapail TajagaMalibIK HOTyIbIH
3eprIeyiepi KOpCeTKeH e, Tikelel MIeTeNJiK HHBecTUlnsuap arbiHbl 2016 JKbUIFBI IEPEKTEPMEH CalbICThIPFaH/a
26%-ra ecyi tuic, an THIHW-ubiH JKIO-re kartbiHack! 19% neHreitinae 00IybI THIC, a aFbIM/IAFbI COTTE OYVJI KOPCETKIIIT
16,5%-1p1 Kypaiiabl. MHBECTUIMSITBIK KaliTa KYPHUIBIMIAY/IbI KOHE MHBECTUIMSIIAP/IBIH YKOHOMHKAHBIH CEPBUCTIK
CerMEHTIHE OarbITTANybIH ecKepe OTHIPhIN, 2022 KbpUIFa Kapail SKOHOMHKAHBIH IIMKI3aT €MEC CEKTOPBIHBIH HETi3Ti
KanmuTaJbIHa CHIPTKBI MHBECTHIUSIIAPBIH KoseMi 2016 skpiiMeH canbicThipranna S0%-fa IeiiH YIFarobl THIC.

[leTennik MHBECTHLUSIIAPIBIH HET13T1 KoJeMi OYpBIHFBICHIHIIA ayKBIM/BI CaIbIMIAPAbI TAJIAl eTIICHTIH XKOHE Te3
OTeNIM/IUTIKIIEH CHIATTaIaThIH cajiajapra OarbITTa abl.

Ocpinaiima, Kazaxcran PecryOnukackl 5KOHOMHKACBIHBIH 0achIM CEKTOpJIapbl OOMBIHIIA TiKeJdeH MeTesIiK
WHBECTUIHMSIIAP/IBIH KYMBIC ICTEY YPAICTEpiH, aFbIHBIH JKOHE aFbIHBIH 3epTTCYy OOMBIHIIA KOPBITBIHIBI kKacall OThI-
PBIIl, HHBECTHLUSIIAPIBIH CANAIBIK KYPHUIBIMBIHIIA HETI3T1 YIIECTI Tay-KeH OHAIPY callachl ajajibl, ajl MyHail )KoHe ra3
OHEPKACiOI OYPHIHFBICHIHINA TAPTHUIATEIH HHBECTHISIIAP ICHTeli OofbIHIIa OipiHII OpBIHAAPABIH OipiHIe OONaIbL.
Kypbuisic sxoHe oHziey 0HEpKICciOl CHSAKTHI cananap HIeTeNIIK MHBECTHIMSIIAPIABIH €H a3 CaHbIH anajnsl. Makamana
3epTTEY/iH FhUIBIMU KYH/IBUIBIFBI MEH KaHAJBIFbI Oap.

Tyiiin ce3mep: TikesleH MIETENAIK HHBECTUIMSIIAP, OHEPKACII, 6aChIM CEKTOPIIAp, OHEPKACIIL.

Xaiiek I1.

PhD, mpodeccop, MHCTHTYT KOMIBIOTEPHEIX Hayk Akagemuu Hayk, Uexus, T. [Ipara
e-mail: hajek@mail.ru

3apy6emnble HUHBECTUIIMHU - B l'[pl/lopl/lTeTHl)Iﬁ CEKTOP IdKOHOMHUKH Kazaxcrana

AnnoTtanusi. OCHOBHOH 00beM MHOCTPAHHBIX MHBECTHIHUH ITO-NIPEKHEMY HampaBisieTcst B cepsl, He TpeOyro-
I1e MacTaOHbIX BIOXKEHHH 1 XapaKTepHu3ylomuecs ObICTPOIl OKyIIaeMOCTBIO.

Takum oOpa3om, Jenast BBIBOA 1O MCCIECAOBAHHUIO TEHJCHIMH (yHKIIMOHUPOBAHNUS, OTTOKA M MPHUTOKA MPSIMBIX
MHOCTPAHHBIX MHBECTUIIMI MO MPUOPUTETHBIM CEKTOpaM KoHOMHUKH PecryOnuku Kaszaxcran, B oTpacieBoit cTpyk-
Type MHBECTHIINI OCHOBHYIO JIOJIO 3aHUMAaeT TOPHOAOOBIBAOIIAs OTPACIIb, @ He()TSIHASI U ra30Basi MPOMBIIUICHHOCTH
MO-IIPEKHEMY HAXOIATCSA Ha OJHOM M3 IEPBBIX MECT IO YPOBHIO IPUBJICKAaEMBIX MHBeCTULUH. Takue oTpaciu kax
CTPOMTEIILCTBO M 00pabaThIBarONIast HPOMBIIUICHHOCT MOJIyYal0T HAaHMEHbIIIee KOJIMUYECTBO HHOCTPAHHBIX HHBECTH-
muii. CTaTbsl MUMeeT HAay9YHYIO I[EHHOCTh W HOBH3HY MCCIEHOBAaHHA. [IPUTOK MPSMBIX MHOCTPAHHBIX WHBECTHUIMH B
Kazaxcral ocCyIecTBisieTcsl HOCPEICTBOM CO3/IaHMSI COBMECTHBIX HPENPUATHH, T0UePHUX MPEANPUATHH, IPUBATH-
3aI[UM TOCYJAPCTBEHHBIX NMPEANPHUITHIH C yUacTHEM MHOCTPAHHOTO KaIlUTana, Nepead B yIpaBlIeHHe HHOCTPAHHBIM
(bupMaM KpyIHBIX TPOMBIIICHHBIX IPEINPHUATHI U MHBECTUPOBAHMSI OAHKOBCKOTO CEKTOpA.

B crarbe npoBeJicH aHAIM3 IPUTOKA IPSIMBIX MHOCTPAHHBIX MHBeCTULMH B paspese ¢ 2014 mo 2018 rozsl, B pu-
OpHUTETHBIE CEKTOpa SKOHOMUKH PecmyOmuxm KazaxcraH, KOTOPBIMHU SIBIISIFOTCSI JOOBIBAIOIIAsl IPOMBIIIICHHOCTS,
niepepadaThIBalOIasi MPOMBIIIIEHHOCTh, TPOPECCHOHANBFHO HAYYHO-TeXHUIECKasl IesITeTbHOCTh M MHHOBAI[OHHOE
pasBHTHE.

B pabore OblM McCIe10BaHbl BOIPOCH! HHBECTUPOBAHUS B IIPHOPUTETHBIE ceKTopa 3koHoMukd PK. Mertonoo-
THYECKOM OCHOBOH HCCIIEIOBaHUSI MOCTYKIWIN aHAJIUTUUECKUH U CTaTUCTUYECKHE METOABI, AUAJIEKTHUSCKUI MEeTox
MO3HAHUS U HAOMIIOCHHE.

W3yueHue u aHanu3 TEHACHUUNA OTTOKOB U IPUTOKOB IPSAMBIX MHOCTPAHHBIX WHBECTULIMU B OTPACIUA DKOHOMHU-
ku PecrryOmmkn Kazaxcran, a Takxke 0TpacieBOi CTPYKTyphl HHBECTHIIUH MTO3BOIHMIIO BBISICHHTH, YTO OCHOBHASI OIS
TIPUHAATIEKUT TOPHO0O0BIBAONIEH TPOMBIIIIEHHOCTH. Hedrerazoas oTpacis mo-npeKkHEMY HAXOIUTCS HA OZHOM U3
HEPBBIX MECT 110 00bEMY IPUBJICUCHHBIX HHBECTULIMIL. A TaKHe OTPACIH, KaK CTPOMTEIBCTBO M IPOM3BOJCTBO, MOIY-
Yar0T HAUMEHbIIIee KOJIMYECTBO HHOCTPAHHBIX MHBECTHLIUI.

KiroueBbie cj10Ba: npsiMble HHOCTPAHHBIC UHBECTHILINY, IPOMBIILIEHHOCTD, IPUOPUTETHBIE CEKTOPA, IPOMBIII-
JICHHOCTb.

Introduction. Focusing on market relations,
the main direction of economic reforms is the
development and implementation of the investment
policy of the state aimed at ensuring high rates of
economic growth and improving the efficiency of
the economy. In the current conditions, in order to

ensure structural reforms of the economy on the
basis of the government's programmer of action
to deepen reforms and in conditions of limited
domestic sources of financing, it is extremely
important to attract foreign capital to the economy
of the Republic. Foreign investments in the global
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economy are becoming one of the most relevant and
priority forms of economic cooperation between the
countries. The total volume of these investments in
the world is growing at a much higher rate each year
than the total gross product of the countries of the
world (Chichilnisky G., 1994:874).

Attracting investment resources on a national and
regional scale is one of the priorities of Kazakhstan's
economic policy. At the same time, the structure of
foreign investments is an important issue (Copeland
B.R., 1994:755).

Foreign investments characterize investments of
capital by non-residents in the objects of investment
in the country (David L., 2002:275).

As you know, the main task of the state investment
policy of our country is to create a favorable
environment for the expansion of extra-budgetary
sources of financing of capital investments and
attracting private domestic and foreign investments
on the basis of further improvement of the regulatory
framework and state support for effective investment
projects (Atici C., 2012:167-178).

There are several sectors of the economy: the
development of natural resources, infrastructure,
communications and information, which are
essential for our country. The development of these
industries will have an impact not only on economic
growth, but also on the social sphere, as well as on
the integration of Kazakhstan into the international
community. These are capital-intensive industries,
for the development of which both foreign capital
and strict strategic control of the state are necessary
(Birdsall N., 1993:137).

Prospects for the development of the country's
economy are closely linked to the need to attract
foreign directinvestment. The formation ofa favorable
investment climate and the solution of problems to
attract foreign direct investment in the priority sectors
of the Republic of Kazakhstan, in turn, are associated
with a set of economic, social, political, infrastructure
and other aspects of economic development. Thus, at
present, the Republic of Kazakhstan faces the task
of attracting investments taking into account its own
incentives and achievements of national goals (Dean,
J.M. 1992:103).

Literature review. Studies on FDI have used
several different proxies for the infrastructure
variable (see Root, and Ahamed 1978y.; Nonnemberg
and Cardoso 2002y.; Jaumotte 2004y. among others).
Unfortunately, however, complete time series data on
most of these proxies is not readily available for the
period under study (1970-2007yy.). Consequently,
this study followed Morisset (2000y.) and Nizar
and Singleton (2001y.), among others and uses the

number of telephone lines (landlines and mobile) per
1000 people in a country as a proxy for infrastructure.
This has been reported to be a consistent and reliable
measure of economic growth which has been
extensively employed in the FDI literature (Asiedu,
2002.; Loree and Guisinger, 1995.; Khadaroo and
Seetanah, 2003. Mutenyo, 2008.; Opolot, et al 2008.).

Also, Wheeler (2001y.) used data from three
developing countries (China, Brazil and Mexico)
withahigh level of FDIto study its effect on pollution.
In this case, he found that the level of FDI decreased
the levels of pollution. For their part, Perkins and
Neumayer (2008y.) verified the relationship between
FDI and the efficiency in CO2 and SO2 emissions
in 114 countries. The results proved that economies
that started from a worse environmental situation
improve their ecological efficiency faster when they
adopted technologies and environmental policies
similar to those of countries that started from a better
situation, resulting in a convergence over time. Atici
(2012y.) found, on the other hand, that the level
of FDI had a negative and significant impact, so
that they did not tend to increase pollution levels
in the long term. On the other hand, the intensity
of research and development activities has a great
relevance on the relationship between the economic
level and the level of pollution. On the one hand,
there are direct effects of better efficiency on the
reduction of pollution levels for a level of income.
On the other hand, there is the effect of the greater
benefit per unit of production, which decreases the
energy intensity needed for production by each
economic unit. Therefore, we assume that the
greater the intensity of R&D activities, the lower
the environmental impact of economic activities
(Wheeler D., 2001:225).

In fact, Opolot et al (2008y.) contend that although
the number of telephone lines may not be the best
proxy for infrastructure, its significance nonetheless
shows that infrastructure development does matter
for FDI inflows to SSA.

Accordingly, in this study, the assumption was
that a country with a large number of telephone
lines is more likely to have better roads, Internet
access, and water/electricity supply, or in short
better infrastructure. The model was specified just
like Maria Delgado et al. (2000) and Balamurali
et al (2004), the time subscripts are omitted for
presentation simplicity.

Material and Methods. We have developed the
following research plan:

1. Analysis of trends in the functioning, outflow
and inflow of foreign direct investment in the priority
sectors of the economy of the Republic of Kazakhstan.
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2. The main countries investors in the Republic
of Kazakhstan on the indicators.

In the country context, the largest FDI flows
are from the following countries: The Netherlands
—$ 3.1 million., US $ 2.3 million, Switzerland -1.2
million dollars, China — $ 495.3 million, Russia — $
444.6 million., Belgium — $ 646.4 million, France — $
415.6 million, Korea — $ 246.8 million, UK — $ 245.2
million (Sarsenov, 2017:4).

Foreign direct investment is considered not only
as an additional source of domestic investment,
but also as a way to gain access to new, improved
technology, to the sales system in foreign markets,
to new sources of financing. Foreign investment can
help accelerate the creation of new industries (Pao,
2011:765).

At the same time, there are serious concerns
that the transfer of control over resources to foreign
corporations may lead to their outflow abroad at
unreasonably low prices, negatively affect the
potential of national economic development. Real
investment policy should be based on the balance of
positive and negative aspects of investment (Adeolu
B., 2007:165).

Foreign investments in the global economy are
becoming one of the most relevant and priority forms
of economic cooperation between the countries. The
total volume of these investments in the world is
growing at a much higher rate each year than the total
gross product of the countries of the world (Perkins,
2008:2970).

The paper deals with the issues of investment in
the priority sectors of the economy of Kazakhstan. The
methodological basis of the research is analytical and
statistical methods, dialectical method of cognition and
observation. The research consists in the following,
which sectors of the Republic of Kazakhstan are
the priority, that is, the most attractive for foreign
investors with the lowest risks, with a high growth
of forecasting. The impact of FDI on the economic
potential and development of the country's economy
(Agosin M.R. 2000:146).Currently, the main factor
of the world economy was the direct international
production of business associations, based on the
international movement of business capital. Capital
is characterized by a high degree of international
mobility, its movement occurs in the process of moving
financial flows between creditors and borrowers of
different countries, between owners and their firms,
which they own abroad (Eskeland G.S., 1997:1).

Results and Discussion. The inflow of foreign
direct investment in Kazakhstan is carried out
through the establishment of joint ventures and
subsidiaries, privatization of state-owned enterprises

with foreign capital, transfer of large industrial
enterprises to the management of foreign firms and
investment in the banking sector. The main form of
attracting direct investment in the Republic are joint
ventures (JV), to a lesser extent — with 100% foreign
capital-subsidiaries. The largest number of them
was organized jointly with Turkey, Russia, China,
Germany, the USA, Italy, South Korea, Great Britain
and other countries.

As can be seen from figure 1, there is still a
steady trend of investment in the extractive industry,
with a decrease in the level of scientific and technical
activities. At the same time, there is a positive trend
in investment in the manufacturing industry.

Due to the fall in prices for the main export
commodities, there has been a decline in FDI inflows
to our country.

Thus, in comparison with 2014 ($23.7 million).
The volume of gross FDI for 2016 decreased by 11.5
% to $ 21 million. USA. At the same time, despite the
decline in FDI in a number of industries, compared
with 2014, FDI in the manufacturing industry
increased in 2016:

— production of chemical products 4.8 times
(2016y. — $ 173 million)., 2014y. — § 35.9 million.);

— production of textiles, clothing and leather
2.8 times (2016y. — $ 16.8 million)., 2014y. — $ 6.1
million.);

— production of vehicles and equipment-2.4 times
(2016y. — $ 20.8 million)., 2014y. — $ 8.6 million.);

— production of the metallurgical industry by
1.2 times (2016y. — $ 3.5 million). 2014y. — § 3
million.). According to the National Bank of
the Republic of Kazakhstan in the 1st half of 2017y.,
the volume of gross FDI inflow amounted to $ 10.5
million. That is 8.6% more, than in the same period
of 2016y. (§9.6 million).

The largest increase in gross FDI inflows is seen
in industries such as:

—trade-by 54.2% ($1.3 million);

— mining-2.2% ($5.7 million);

— manufacturing-by 46.7% ($2.4 million);

— transport — 10.3% ($308.4 million);

— agriculture — by 13.7% ($14.3 million).

The largest fall in gross FDI inflows in the
following sectors:

— professional, scientific and
activities-95% ($151.2 million);

—in exploration decline of 95.3%;

— information and communication-94.2% ($21.7
million).

At the same time, the share of the manufacturing
industry in the production of oil and coal, processing
of petroleum products in the investment structure

technical
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increased from 16.9% (in the 1st half of 2016y.) to
22.8% (in the 1st half of 2017y.).

In the context of the new economic reality — the
outflow of capital from emerging markets and falling
prices for the main export commodity positions, the
Government of the Republic of Kazakhstan faces
the task of finding new sources of investment in
the development of production in non-commodity
sectors of the economy.

In order to improve the investment climate,
significant measures are being taken to support
investors, including:

— a package of incentives has been introduced,
providing for investment preferences, stability of
legislation;

— a detailed plan was adopted to improve the
investment climate, aimed at improving the visa and
migration regime, the import of foreign labor, tax and
customs legislation, etc.;

— since 2016, the WORLD is a "one window"
for investors, where they can get the public services
necessary for the implementation of investment
projects. Also, "one window" was created in all
regional centers of Kazakhstan;

— there is an investment Ombudsman, which
protects the rights and legitimate interests of
investors;

—a Government Council has been established to
coordinate the work on major investment projects
involving TNCs.

Also, in all regions there are councils to attract
investment under the leadership of government
structure to address issues at the local level.

Foreign direct investment includes both the
investor's initial acquisition of property abroad and
all subsequent transactions between the investor and
the enterprise in which his capital is invested. The
composition of direct investment includes:

— investment of equity capital by companies
abroad — capital of branches and shares in subsidiaries
and associates;

— reinvestment of profits — the share of the direct
investor in the income of the enterprise with foreign
investments, not distributed as dividends and not
transferred to the direct investor;

— intra-corporate capital transfers in the form of

loans and borrowings between the direct investor,
on the one hand, and subsidiaries, associates and
branches, on the other.

In most studies on foreign investment, there is a
positive role played by investment in the development
of the economy of each country, not an exception,
and our country — Kazakhstan.

In recent years, investment attractiveness
accounts for the share of industrial real sectors
of Kazakhstan, which attracted almost 2/3 of all
capital investments. One of the strategic plans of
the Ministry for investment and development of
the Republic of Kazakhstan for 2017-2021yy. is the
development of a diversified economy by improving
the investment climate, including the involvement of
TNCs in the manufacturing industry rather than in
the raw materials sector of the economy.

As part of the implementation of the National
action plan for the implementation of The President's
address to the people of Kazakhstan dated November
30, 2015 "Kazakhstan — a new global reality: growth,
reform, development" and "national Plan — 100 steps
to implement five institutional reforms", special
attention will be focused on further improvement of
the investment climate and attraction of TNCs.

In the long-term dynamics, it is noticeable how
the interest of countries to Kazakhstan increases.
After a sharp decline in global investment flows in
2014y. (up to 1 3 nrillion doll.) in Kazakhstan, their
volume fell by a significant 38.7% next year.

As shown in Fig.1, investments in fixed assets for
January-April 2018y. amounted to 26 trillion tenge —
this is 41.6% more than in 2017y. (it was 19 trillion
tenge). The main areas of investment are: industry-1.7
trillion tenge (2017y. — 1.1 trillion tenge), operations
with real estate — 335.9 million tenge. (2017y.—251,9
million tenge), transport and storage — 304.1 million
tenge. (2017y. — 191,9 million tenge).

Collectively, the share of these three areas is
88.4%, or 2.3 trillion tenge.

In industry, the main share of investments is
directed to the production of crude oil and natural
gas — 11 trillion tenge (65%), production of coke and
petroleum products — 215 million tenge (12.8%), and
production of metal ores — 98 million tenge (5.8%)
—tabl.1:
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Table 1 — Investments in fixed capital (January-April 2017-2018 years million tenge)*

Direction by industry 2017 year 2018 year growth
All Industry 1128,4 1682,7 49,1%
Real estate transactions 251,9 335,9 33,4%
Transport and storage 191,9 304,1 58,4%
Agriculture, forestry and fisheries 47,2 60,1 27,2%
Wholesale and retail trade 40,4 53,9 33,5%
Education 42,5 37,7 -11,3%
Restaurant and hotel business 22,4 324 44.8%
Construction of objects 13,1 21,8 66,7%
Health and social services 10,4 19,0 82,4%
Arts, entertainment and recreation 10,7 19,0 76,9%
Information and telecommunications 14,4 17,1 18,8%
Financial and insurance activities 14,0 15,1 7,5%
Professional, scientific and technical activities 10,1 11,4 12.7%
Administrative and support activities 49,5 10,0 -79,8%
Public administration, defence and social security 6,2 6,2 -3,1%
Provision of other services 3,0 3,0 -14,6%
Total 1856.1 2628.8 41,6%
*Note: compiled by the author on the base of the data of the COP I
RK finprom.kz 2018y.

Table 1 shows that investments in the industrial
sector grew by 44.2%, to 2.1 trillion tenge from the
beginning of 2018y. The volume of investments in
oil production increased by 68.1 %. According to the
Agency, almost three — quarters of investments were
in the extractive sectors of the commodity sector,
and 65% — directly to oil and gas production. With
an overall growth of investment in fixed assets of the
industrial sector of 44.2 % for the year, taking into
account inflation, the growth was 31.2 percent.

In the mining sector, 88.5% of investments are
directed to the sphere of oil and gas production — 1.4
trillion tenge, which is 68.1% more than in 2017y.
this is 65% of all investments in the industrial sector.
Another 129.6 million tenge, or 8.3% of investments
in the mining industry, is directed to the extraction
of metals, plus 25.7% for the year, and 28.7 million
tenge, 1.8% — in coal mining. Thus, the annual growth
of investments in this area has increased by 2.1
times. Almost three quarters of all investments in the
industry are directed to the mining sector — 73.5%, or

1.6 million tenge, which is 56.6% more than a year
ago. Another 19% was in the segment of processing
— 404.8 million tenge, which is 33.6% more than a
year earlier. Less than 8% of all investments in the
industrial sector have contributed to energy and water
supply. In the refining segment, the main volume of
investments also fell on the sphere related to oil —
225.4 million tenge was poured into the production
of coke and refined products, plus 38.3% for the year.
In second place — the metallurgical industry-15%
of investment in processing, 62.9 million tenge,
followed by the food industry-46.3 million tenge —
is 11.4% of the investments of the manufacturing
industry.

In the first half of 2018y., Kazakhstan attracted
12.3 million us dollars to the national economy,
which is 15.4% more than a year earlier — 10.6
million dollars.

Representatives of the 10 largestinvestor countries
formed a pool of the most attractive industries.
Dutch investors in the history of economic relations
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with Kazakhstan have invested 54.2 million dollars
(75.8% of all investments) in the mining industry.
In the manufacturing industry and professional,
scientific and technical activities directed 5.3 million
and 5 million dollars, respectively (a total of 14.5%).

Us investors have a similar industry investment
portfolio: the mining industry accounts for 91.6%
($28.2 million). In addition, investors from the US
see the potential in the financial sector of Kazakhstan,
cumulative investments in which amount to 1.3
million dollars (share — 4.3%). Close the list of
investments in professional, scientific and technical
activities — 479.6 million dollars (share — 1.6%).

Investment preferences of active investors from
Switzerland are radically different from those of
the previous two countries. For example, the main
Kazakh industry investment magnet for Swiss
investors is the manufacturing industry: $ 3.1 billion
USD (65.8%) accumulated investments. Next is the
wholesale and retail trade, repair of motor vehicles
and motorcycles: 480,1 million USD (a share of
10.1%). In the TOP 3 industries also got information
and communication — 408.2 million dollars. (8.6%).
The total investment from Switzerland at the end of
the first half of 2018y. is 4.7 million dollars.

At the same time, it is noted that the Northern
neighbor — Russia — is not only one of the key
investors of the national economy, but also an
important strategic partner. The flow of investments
from Russia to Kazakhstan for all years of relations
is 12.2 million dollars.

Russian investors, unlike their counterparts (TOP
10 investor countries), have made a more diversified
portfolio, distributing investments in relatively
equal shares. 24.3% ($3 million) was allocated to

the manufacturing industry) all means. The mining
industry attracted 2.6 million dollars (21.2%) of
Russian assets. Closes the three potential industries
of wholesale and retail trade, repair of cars and
motorcycles: 1.9 million dollars (15.9%).

According to the research of the analytical review,
by 2022y. the inflow of foreign direct investment
should grow by 26% compared to the data of 2016,
and the ratio of FDI to GDP should be at the level
of 19%, while at the moment this figure is 16.5%.
Taking into account the investment restructuring
and the focus of investments in the service segment
of the economy, by 2022y. the volume of foreign
investments in fixed assets of the non-commodity
sector of the economy should increase to 50%, also
compared to 2016y.

The bulk of foreign investment continues to
be directed to areas that do not require large-scale
investments and are characterized by rapid payback.

Conclusion. Thus, making a conclusion on the
study of trends in the functioning, outflow and inflow
of foreign direct investment in the priority sectors
of the economy of the Republic of Kazakhstan,
in the sectoral structure of investments, the main
share is occupied by the mining industry, and the
oil and gas industry is still one of the first places
in terms of attracted investments. Industries such
as construction and manufacturing receive the least
foreign investment. These figures for the last two
industries have not changed significantly over the
past 5 years. Investors are still reluctant to invest in
these industries. The main investors in Kazakhstan
are developed countries such as the Netherlands, the
USA, Switzerland, China, Russia, Belgium, France,
Korea and the UK.
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Abstract. The article analyzes the theoretical and practical issues of researching the financial market and the
impact of innovation on the empowerment of financial and non-financial institutions. Innovative development of society
has taken on particular importance in recent years in the era of virtualization, internetization and cloud technologies,
when new financial instruments appeared. These technologies provide the ability to transfer money to other countries
and continents, make instant payment for goods and services, save and generate information in the database, conduct
operations with virtual currencies, receive and provide loans between individuals and legal entities. The study, some of
the findings of which are presented in this article, is devoted to current trends in the development of the financial market
in the context of diversification of innovations, including on the stock and currency exchanges.

Object of study — the global financial market. The subject of the research is innovative processes in financial
markets.

The purpose of the study is to identify trends and prospects for the development of innovative processes in financial
markets.

The research methodology is based on the logical alignment of the material and on the analysis of the state of the
global financial market and drawing conclusions based on the results.

The scientific and practical significance of the work consists in the new presentation and systematization of
innovative processes in financial markets.

Results of the research: further development of the financial market requires the development of information
technology, the banking sector and the stock market.

Key words: economics, financial market, innovation, information technologies, peer-to-peer or equal lending.
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9Jiem/leri MHHOBANUSIJIBIK TPEHATEePAiH JaMybl

Anjarna. AHBIKTAy JaMBITYIBIH YPAICTEPiH JKOHE MEpPCICKTHBAIAPbIH WHHOBALMSIIBIK MPOIECTEPIiH KapiKbl
HapbIKTapbIH 3ePTTEY MAKCAThl OOJBIIT TAObLIA/IBI.

Makanana TeOpHsUIBIK JKOHE MPAKTHKAJIBIK MOCEJIENEePiH 3epTTey OOMBIHIIA KAPXKbl HAPBIFBIH KOHE KAPIKBLIBIK
JKOHE KAap>KBUIBIK €MeC MHCTHTYTTapAbIH BIKIAJ €Ty MYMKIHJIKTepiH KeHelTy. bys TexHonorusuap 6acka enyiep MeH
KYpJIBIKTapJia aKiia aygaapy JKyprizyre, jesje Tayapiap MEH KbI3METTep YIIIH TeJieM, CaKTayFa >KoHe IeHepaiysiay
aKmaparThl JepeKkTep 0a3achlHa OMEpaIlsUIapibl, BHPTyaJlabl BalloTalapMEH alyra jkoHe Oepyre, KpemuTTep.i
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Pa3Butune NHHOBAIIMOHHBIX TPEHA0B B MUpeE

AnHoTanms. ViccnenoBaHue, OT/IENIbHBIC BBIBOABI KOTOPOIO NMPEICTaBIEHb! B JaHHOI cTaTbe, MOCBSILICHO CO-
BPEMEHHBIM TEHJICHIIMSIM Pa3BUTHs (PMHAHCOBOTO PHIHKA B YCIOBHSX JUBEpPCU(DUKAINK WHHOBAIMI, B TOM YUCIE Ha
(hOHI0BOH M BAaTIOTHOM OupKax.

B craree aHANMM3MPYIOTCS TEOPETHUECKHE U MPAKTUIECKHE BOPOCHI MO NCCIEAOBAHUIO (PUHAHCOBOTO PHIHKA 1
BJIMSTHUSI MHHOBAILIMH Ha PACHIMPEHUE BO3MOXKHOCTEH (DMHAHCOBBIX M HE(PUHAHCOBBIX HMHCTUTYTOB. OCOOEHHO 3HAUH-
MO€ MHHOBAIIMOHHOE PAa3BUTHE OOIIECTBA IIPOU3OILIO B MOCIEHUE TO/IbI, B 3MI0XY BHPTYaJIN3alli1, HHTEPHETH3AINH
1 00JIaYHBIX TEXHOJIOTHH, KOT/a HOSIBUINCH HOBBIE ()MHAHCOBBIE MHCTPYMEHTEHI. JIaHHbIe TEXHOJIOTHH MTPEI0CTaBIISIOT
BO3MOXKHOCTH II€pEBOJia JICHET B APYrUe CTPaHbl U KOHTUHEHTHI, IPOU3BOAUTS MTHOBEHHYIO OIUIATy 3a TOBApbI U yC-
JyTH, COXPaHATH ¥ TeHEPUPOBaTh HH(POPMAIHIO B 6a3¢ JaHHBIX, IIPOM3BOJUTH ONICPALINH C BUPTYAILHBIMU BAJIIOTAMH,

MOTY9aTh U MPEJOCTABISATh KPEIUTHI MEKAY (PU3NIECKUMHU U IOPUANICCKUMH JIHIIAMH.
OOBEKT HccieIoBaHus — MI00aIbHBIA (UHAHCOBBIA PRIHOK. [IpeaMeTom mcciaenoBaHus SBIAIOTCS HHHOBAIMOH-

HbIE NPOLIECChl HA ((UHAHCOBBIX PHIHKAX.

L[em) HCCIICA0BaHUs 3aKJIHOYACTCs B BBISABJICHUNA TeHI[eHLIHf’I 1 NIEPCHEKTUB Pa3sBUTHA HHHOBALIMOHHBIX IIPOLECCOB

Ha q)HHaHCOBI)IX PBIHKax.

Mertoznosorust UCClIeI0OBaHMUsI OCHOBAHA Ha JOIMYECKOM BBICTpAaMBaHUM MaTepualla U Ha aHaJIU3€ COCTOSHUS IIO-
0aTbHOTO (PMHAHCOBOTO PHIHKA M MONyYEHHH BEIBOJOB HA OCHOBE HAyYHO-TIPAKTHUECKHUX PE3yIbTaTOB.
Haywnast 1 mpakTudeckas 3Ha4MMOCTb PabOTBhI COCTOUT B HOBOM MPECTABICHNH U CHCTEMATH3AI[MH HHHOBAIH-

OHHBIX IIPOLIECCOB HA (PUHAHCOBBIX PHIHKAX.

Pesynbrarsl McclieoBaHuU: anbHEiee pa3BuTHe GUHAHCOBOTO PhIHKA TpeOyeT pa3BUTHs cepbl HHPOPMALH-
OHHBIX TEXHOJIOTHH, GAHKOBCKOTO CEKTOpa M ()OHJJOBOTO PBHIHKA.
KonroueBsbie cj10Ba: SKOHOMUKA, ()MHAHCOBBII PHIHOK, HHHOBAIHSI, HH(POPMAIIHOHHBIE TEXHOJIOTUH, MTHPHHTOBOE

WM PaBHOMPABHOE KPETUTOBAHNUE.

Introduction. The development of innovative
processes in financial markets concerns the securiti-
zation of financial markets and financial assets, the
design of new financial instruments and the emer-
gence of structured financial products.

Innovation processes associated with the forma-
tion of a new global financial market architecture,
and the peculiarities of this process in new countries
with market economies, can serve as an example of
global changes in the global economy (Nikolay Ber-
zon, Tamara Teplova, 2013).

The basis of the economy of any country is a
banking system with traditional services within
strictly regulated limits on weekdays according to
the schedule of the working day. The development of
information technology has led to the emergence of
a new generation of financial companies that allow
the use of traditional banking products through ap-
plications on mobile phones, tablets, laptops or com-
puters. New type of financial institutions include on-

line microfinance institutions (MFIs), Internet banks,
crowdsourcing platforms, and peer-to-peer lending
systems (p2p or peer-to-peer) (Sharip B, 2016).

Literature review. Currently, much attention is
paid to innovation, since the development of informa-
tion technologies and the emergence of new technolo-
gies opens up new opportunities for economic devel-
opment. The most actively developing financial sector,
which, in turn, prevails in the banking sector, which,
unlike other enterprises, has its own and borrowed
funds. The challenge for banks and other financial
institutions is to attract customers and their financial
resources with which you can earn money. As a result,
banks should create attractive conditions and individu-
ally focus on each client, as an expert on banking in-
novations, J.P. Nichols (J.P. Nichols, 2017).

Financial institutions that accumulate cash
and other assets can invest accumulated funds in
innovative projects, including in the following
areas (J.P. Nichols, 2017):

— automation;
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— robotics;

— information security.

— change user interface;

—development of digital marketing and sales;

— improved analysis and so on.

— development of digital competencies;

— changing information technology architec-
ture;

— creation of a new digital bank;

— use of innovative proposals and other cus-
tomer-oriented improvements.

Every year, new operations, players, changing
terminology, new financial technologies or Fin-
tech appear on the global financial market. Cur-
rently, Fintech is a whole industry consisting of
companies that use technology and innovation to
compete with traditional financial institutions rep-
resented by banks and intermediaries in the finan-
cial services market. Currently, Fintech includes
technology start-ups and organizations that seek
to improve and optimize their financial services.

Professor Patrick Schueffel from the Friborg
School of Management reviewed more than
200 scientific articles published over the past
forty years that mention the term “Fintech” and
brought out the definition that Fintech is a new
financial sector that uses innovative technologies
to improve financial performance (German Gref,
2017):

The Fintech term generally refers to new ap-
plications, processes, products, or business mod-
els in the financial services industry, consisting
of one or more additional financial services,
including automation, trade insurance, and risk
management (Sharip B. Sh., 2016). These ser-
vices are provided entirely or mainly via the In-
ternet. Various independent service providers,
including at least one licensed bank or insurance
company, may provide services. The interaction
is provided through APIs (application program-
ming interface) and is often governed by specific
laws and regulations, such as the European Pay-
ment Services Directive.

Materials and methods: study and analysis
of literature, deduction, analysis, method of expert
assessments, expert assessments, inductive and
deductive analysis, classification and group, his-
torical, economical, and statistical methods. Their
combination allows providing necessary degree of
depth and universality of a research, validity of its
conclusions.

Analys of innovative processes in the financial
market includes the following factors.

The greatest number of innovations occurs in

the following traditional areas of financial ser-
vices (Barnett H.G, 1953):

1. Payments and money transfers: verifica-
tion of identity and creation of accounts in which
you can keep money, funds for depositing and
withdrawing money and systems for the safe ex-
change of money between different parties,

2. Deposit and credit operations that accumu-
late money from investors and borrowers

3. Managing capital and investments in the
stock market, as well as planning pension sav-
ings and real estate.

4. Insurance of property of legal entities and
individuals and personal insurance.

5. Currency and account management.

Results and discussion. Payment systems that
combine payment functions and methods of trans-
ferring or receiving money, including electronic fiat
money based on networks, smart cards based on fiat
electronic money, and electronic money based on pri-
vate networks, are popular.

The most famous Fiat-based electronic money
networks:

— PayPal — American payment system. As of
2017, PayPal operates in 202 countries (although not
all of them provide a full range of services), has more
than 200 million registered users, works with 25 na-
tional currencies. In the case of purchases, an impor-
tant feature of PayPal is to provide security guaran-
tees for both the buyer and the seller;

— QIWI — Russian payment system, which is used
in Russia, Kazakhstan, Moldova, Belarus, Romania,
USA, Ukraine and the United Arab Emirates;

— American payment system Payoneer, which
has about four million users in more than 200 coun-
tries and territories, and provides cross-border trans-
actions in more than 150 local currencies, using its
banking network throughout the world to make local
bank transfers;

— Payment system M-Pesa -African, which oper-
ates in Kenya and Tanzania. The name means “M”
system, which is used in mobile devices, and “Pesah”
in Swahili means money. This system is designed to
transfer mobile, financial and microfinance mobile
phones released in 2007 to Vodafone for Safaricom
and Vodacom, the largest mobile operators in Kenya
and Tanzania (Barnett H.G, 1953).

Fintech companies use the latest developments in
the field of mobile payments, online lending, digital
money transfer and other technologies in building
their businesses. These organizations offer their ser-
vices exclusively through the Internet and can work
all over the world without the need to meet with their
clients in person. The network business model allows
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you to significantly reduce costs, which makes it
possible to offer customers financial products on the
most favorable terms. Special programs for smart-
phones allow you to take into account the individual
preferences of users and their needs are met as fully
as possible in the shortest possible time. At the same
time, financial products are becoming more accessi-
ble to all categories of the population, and small and
medium businesses receive new sources of financing.

Digital credit organizations use advanced scoring
systems to assess the creditworthiness of potential
borrowers based on Big Data technology or massive
amounts of data using statistical methods and math-
ematical calculations.

Government regulators do not pay close atten-
tion to fintech companies, unlike traditional banking
systems, which gives fintech additional competitive
advantages. To retain its position in the market, Fin-
tech companies are expanding their network and de-
veloping new products and services, which leads to
the emergence of innovations in world markets.

In connection with the intensification of competi-
tion, new financial and information, products emerge,
financial advisers possessing powerful artificial intel-
ligence (Al). Plastic cards will be gradually replaced
by contactless mobile payments and the financial
flow of documents will become completely digital.

Banks operating offline, to enhance their
competitiveness, buy shares in fintech compa-
nies and create their own online divisions. The
world's largest banks are reducing the network of
their branches, since the online service does not
require large premises and staff.

In the past decade, peer-to-peer lending sys-
tems have become popular, also called “p2p”,
peer-to-peer or person-to-person lending, which
means “person-to-person” financing. In some
sources, this type of financing is called “equal
lending, equitable investment or social loan.

A P2P loan is a way of borrowing money
from unrelated persons or “equal parties” with-
out the participation of a financial intermediary
in the person of a bank, MFI or other financial
institution.

This service is provided on special Internet
sites where both parties must register. The lender
must be registered, replenish a bank account and
form an offer to customers in electronic form.
The borrower also fills out a form with personal
data, including employment information, in-
come, and leaves a request with acceptable con-
ditions. Thus, peer-to-peer loans are provided
online on the websites of special lending institu-
tions through the use of lending platforms and

credit check tools, mainly credit scoring.

Equal loans, as a rule, belong to the catego-
ry of unsecured personal loans, as they are is-
sued to an individual, without collateral. Peer-
ing loans can be provided to small enterprises by
agreement of the parties. Interest rates are set by
lenders (lenders) competing for a lower rate in a
reverse auction, or are determined by an interme-
diary company based on an analysis of the bor-
rower's credit history.

Intermediary companies providing an Inter-
net site are commercial entities; whose income
is formed from the payment of borrowers for
the provision of loans and for servicing the loan,
while the amount of payment may be fixed or set
as a percentage of the loan amount.

The first company that provided equal loans
was Zopa (Zone of Possible Agreement) from
the UK, established in 2005, which currently
has more than half a million customers (Patric
Schueffel, 2017). Then companies like RateSet-
ter appeared in 2010, which used a collateral
fund to protect lenders from borrower defaults,
Funding Circle portal, ThinCats, Market Invoice,
Assetz Capital.

Despite the lack of government regulation,
equal lending in the UK focuses on standards
developed by an independent Equal Financing
Association. The Equal Financing Association
obliges its members to take measures to service
the loans, even in cases where the intermediary
company is declared bankrupt. Also, the British
government announced that from April 2014 this
industry will be regulated by the Financial Op-
erations Authority.

In the United States, the modern direction
of equal lending was formed in February 2006,
when Prosper, Lending Club began to operate
in San Francisco, California, and other peer-
to-peer lending platforms opened. In 2008, the
Securities and Exchange Commission (SEC)
decided that equal loan companies register their
bids as securities, in accordance with the US
Securities Act of 1933. Lending Club and Pros-
per companies received approval from the SEC
commission for issuing medium-term bonds to
investors backed up by loan repayments. Lend-
ing Club and Prosper began working with FO-
LIO Investing to create a secondary market for
their medium-term bonds, thus ensuring their
liquidity for investors.

In 2009, the American non-profit organization
Zidisha became the first peer-to-peer lending plat-
form that works with lenders and borrowers from
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different countries and continents. This company
also organized a risk assessment of borrowers in
the absence of digital financial history facts.

In 2008, a social insurance site was launched
in Bangalore, India, which finances local Non-
Governmental Organizations (NGOs), which act
as lenders. In 2017, the Central Bank of India
Reserve Bank of India (RBI) published a report
that presented research on the international mar-
ket of peering lending. According to RBI data,
there are crowded internet platforms in India, 30
of which specialize in lending to startups (Mc-
Bride, Sarah, 2017).

Given the rapid development of the P2P mar-
ket in India, and taking into account the interna-
tional experience of peer-to-peer lending, RBI,
in its report, considers the main regulatory mod-
els: an unregulated market; regulation of P2P as
a financial market; regulation of P2P as a bank-
ing sector; American regulatory model; com-
plete ban on doing business. All arguments for
and against were taken into account, as a result
of which it was decided to get the opinion of the
participants of equal lending themselves to re-
duce risks for both lenders and borrowers.

In Australia, the first lender issuing equal
loans in accordance with current requirements
was SocietyOne, which since August 2012 has
issued loans in the amount of more than 1.2 mil-
lion US dollars. This company also introduced
innovative mobile service technology, which ac-
celerated the process of issuing loan applications
and loan financing.

The Central Bank of Russia constantly moni-
tors the crowdling market based on a sample of
individual sites. The Agency of Strategic Initia-
tives, the Internet Initiatives Development Fund,
Boomstarter and other participants in the finan-
cial market also voluntarily joined the monitor-
ing (Trends in regulation, 2017).

In July 2016, a new player appeared on the
financial market of Kazakhstan — the P2P lend-
ing project from Ules.kz. The peculiarity of the
presented project is that the creditor is not a bank
or a credit institution, but a large number of in-
dividuals or institutional investors. According
to experts, such lending will not compete with
banks, but is quite dangerous for the entire fi-
nancial sector (Michel Tsoi, 2016). Experts fear
causes a fairly high 45% lending rate, at which a
large number of defaults or defaults are possible,
since P2P loans are issued without collateral and
are not secured in any way.

Ules P2P lending service is a platform that unites
lenders, on the one hand, and borrowers, on the other,
and the project is generated from Russian and Ukrai-
nian peers. Ules.kz promises to provide low interest
rates for borrowers, the opportunity to invest and
independently choose a loan portfolio. P2P develop-
ers in Kazakhstan report that the main checks of a
potential borrower in the P2P platform will remain
the same as in banks: credit history, pension contribu-
tions and personal data. The difference lies in the fact
that Ules.kz will use a program that will analyze the
profile of a potential borrower in social networks. The
Big data analysis technology will allow analyzing the
borrower's profile data in social networks, based on
which the program will predict the likelihood of debt
repayment or non-repayment. Ules.kz operates based
on the Civil Code of the Republic of Kazakhstan, but
the National Bank of the Republic of Kazakhstan is
not yet regulated.

Depending on in which of the sectors the money
supply of the economy is concentrated, one can judge
the effectiveness of the financial market. For example,
in Europe and developed Eastern countries, the finan-
cial market is focused on the securities market, insur-
ance and investment. In addition, government securi-
ties and foreign currency in these countries are traded
on the open market, that is, on the stock exchange.

It is noted that Islamic securities will not
have demand in the financial market of the CIS
countries, as they imply participation in the com-
pany's share. At the same time, the buyer of the
security shares both the profits and losses of the
company, but domestic investors are not ready to
share the losses of the issuing company.

The banking system is developing; confi-
dence is growing, from both investors and the
public. However, since the financial sector can-
not exist in isolation from the rest of the econo-
my, it is affected by a decline in GDP, problems
in the partner countries. Some optimize the work,
others — are experiencing financial problems, so
they redistribute the costs for other purposes.

Conclusion. Thus, the further development of
the financial market requires the development of
information technology, the banking sector and the
stock market. The development of the foreign ex-
change market and the market of urgent operations,
which smoothly flow from the banking sector to
other companies that operate on the basis of Internet
technologies, is important. This trend is developing
and encompassing an increasing share of the finan-
cial market, and therefore requires special attention,
including from the state.
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Abstract. The research topic is relevant in the modern economy of Kazakhstan since the unemployed became
defined as self-employed people. In addition, today, the question about their support, the legalization of their activities
in order to receive taxes and social contributions to the pension and medical insurance funds arises. The aim of the
study is to define criteria that allow identifying self-employment among other types of employment, determining the
status of self-employment in the national economy, disclosing forms of self-employment, considering the factors and
characteristics of the formation of self-employment in the modern economy and justifying the forms of state regulation
of self-employment in the Republic of Kazakhstan. The article considers literature review of Foreign, Russian and
Kazakh authors in defining the term “self-employment”, the basic differences in analysis of the phenomenon are shown.
In addition, the article gives author’s definition of self-employment. The article shows trends in the development of
self-employment in republic since 1991 to 2018. The basic instruments of regulating, such as laws and norms, which
accepted since independent day are considered. The article shows the dynamics of the regulation improvement of the
self— employment in Kazakhstan and defining the basic factors affecting their effectiveness.
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Ka3aKCTaHH]>IH YITTBIK eHO0eK HapbIFbIHAAFbI 03iH-03i KYMBICIICH KaAMTY

Anparna. 3eprrey TakbIphlObl KaszakCTaHHBIH SKOHOMHKACBIHA ©3CKTiI OONBIN TaOBUIAIbI, OWUTKEHI Ka3ipri
JKaFaliaa KyMBICCBI3ap ©3iH-031 XKYMBICIEH KaMTBIFaH ajaMmjap peTinae aHblkramyna. COHbIMEH Karap, Oyrinme
onapbl KOJJay, 3eHHETaKbl MCH MEANIUHAIIBIK CAKTaHABIPY KOpJIAapblHA CAJBIKTAP MEH QJICYMETTIK ayaapbIMIapibl
aJTy MaKCaTbIH/a OJIap/AbIH KbI3METIH 3aHIACTHIPY Typasibl Mocese TYbIHAAAbI. 3epTTeYaiH MaKCaThl: ©31H-031 JKYMBICIICH
KaMTY/IbIH 0acKka Typliepi apachblHIa ©3iH-631 )KYMBICIIEH KaMTYIbl aHBIKTayFa MYMKIHIIK OepeTiH KpuTepuiiaepai
QHBIKTAY, XaJIbIK [IapyallbUIBIFBIHAFbl ©31H-031 )KYMBICIICH KaMTy MapTeOeciH aliKbIHaay, 031H-031 KYpYyAbIH (akTop-
Japbl MEH CHIIaTTaMaJapblH €CKepe OTBIPHII, ©3iH-031 )KYMBICIIEH KaMTy HbICaHIapbIH anry. Kasipri skoHOMHKaars!
KyMbIc koHe KasakcraH PecryOnuKachlHIarbl ©3iH-631 )KYMBICIICH KaMTy/Ibl MEMIICKETTIK PETTey HbICaHIapbiH
Herizaey. Makanazna IIETENIiK, Peceillik jKoHe Ka3aKCTaHIBIK aBTOPJIAPIBIH «O31H-031 KYMBICIICH KaMTBIFAaHIAp»
YFBIMBIHA OEpLIreH aHbIKTaMadapablH o1e0u KapacThIpbUIbIMbI KenTipinreH. Ockl ()eHOMEHI aHbIKTay/la, Tauaayaa
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HETI3T1 epeKIIesTiKTepi MeH aifbipMaIbuIbIKTaps! kepceTiren. COHBIMEH KOca, aBTOPIIBIK TYKBIPBIM 1 OepinreH. 1991
xpuiian 2018 sxpurra JeHiHr ©3iH-031 JKYMBICIICH KaMTYABIH AWHAMHKACH! TajganraH. Herisri perrey Kypannapsl
CHUIIaTTaJFaH, SFHU TOYENCI3MIK alFaHHaH Oepi KaObUITaHFaH 3aHIap MeH HopMaruBrep. KazakcTaHmarbl ©3iH-e31
JKYMBICIICH KaMTBIIFAHIApAbI PETTEY/l )KaKCapTyAbIH TUHAMHUKACHl KOPCETIITeH, OHBIH THIMIUTITIHE 9cep eTeTiH (pak-
TOpJIAp CUIIATTAJIFaH.

Tyiiin ce3mep: eHOEK HAPBIFBI, ©31H-031 KYMBICIICH KaMTY, )KYMBICCBI3JIBIK, HAPBIKTHIK SKOHOMHKA, €HOCK casicaThl.
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CaMo03aHATOCTh HA HAIIMOHAJBLHOM pbIHKe Tpyaa Ka3zaxcrana

Tema nccnenoBanus akTyalbHa sl COBPEMEHHOMN 9KoHOMHEKe KazaxcTaHa, Tak Kak Ha cerofHs 0e3paboTHbIE cTa-
JIM OTPEJIENAThCS Kak caMo3aHsAThIe JIFofbMHU. Kpome Toro, cerofHs BCTaeT BONpoc 00 uX MoAJAepsKKe, Jeraan3alui ux
JIEATETIBHOCTH C LEJIBIO TTOJy4YEHHsI HaJIOTOB U COLMAIbHBIX OTYMCICHUH B MIEHCHOHHBIC U MEAMIIMHCKHE CTPAXOBbIe
¢donnel. [lenpro nccaenoBaHus SBISETCS ONPEACICHNE KPUTEPHEB, ITO3BOJLIIONINX BBIACINTD CAMO3aHITOCTD CPEIU
JPYTUX BHIOB 3aHSATOCTH, ONIPEACIIUTE CTaTyC CaMO3aHATOCTH B HAPOIHOM XO3SHCTBE, PACKPHITH (POPMBI CAMO3aHSITO-
CTH, PacCMOTPETH (HaKTOPHI U 0COOEHHOCTH (POPMHUPOBAHHS CAMO3AHATOCTH. - 3aHATOCTH B COBPEMEHHON YKOHOMHKE
1 o0ocHOBaHHE (HOPM TOCYIAPCTBEHHOTO PETYIUPOBAHUS caMo3aHATOCTH B Pecrybnuke Kazaxcran. B cratbe maercs
JUTEpaTypHBI 0030p 3apyOeKHBIX, POCCHHCKHUX M Ka3aXCTAHCKUX aBTOPOB OIPEACJICHHS TIOHATHS «CaAMO3aHATOCTbY,
MOKa3aHbl OCHOBHBIE PA3JINyMsl B MOJXO/E U aHaJIM3e JaHHOro (eHoMeHa. Tarke BBIABHHYTa aBTOPCKasi TPAKTOBKA.
AHanu3upyerTcst TSHACHIUS Pa3BUTHsI CaMO3aHATOCTH B peciryonuke ¢ 1991 roma no 2018 rox. OnucaHbl 0CHOBHEIC
HWHCTPYMEHTHI PETryJIHPOBAHHMs, 3aKOHBI U HOPMATHBEL, IPUHSTHIC PECIyOINKON CO IHS IOTyYCHUS HE3aBUCHMOCTH.
INoka3ana AMHAMEKA IO COBEPIICHCTBOBAHMIO PETYIMPOBAHMS CaMO3aHATOCTH B Ka3axcTaHe 1 onpeeneHsl OCHOBHBIE
(baxTOpBI, BIUSIONINE HA 9PPEKTUBHOCTD UX ACATEIBHOCTH.

KiroueBbie ¢J10Ba: PHIHOK TPy/ia, CAMO3aHATOCTb, 0e3pa00THIIA, PHIHOYHASI SKOHOMHUKA, TTOJIUTHKA TPY/Ia.

Introduction. The development and expansion of
employment forms has become a new phenomenon
for Kazakhstan as well as for the post-Soviet coun-
tries with a new market structure. Because the planned
economy over the Soviet period had mono-employ-
ment (mono-jobs), and with the transition to a market
economy people introduced with multiple jobs, and
began to work in several jobs at the same time.

In the conditions of the economic restructuring,
there was an urgent need to develop and substantiate
the concept of transition to various forms of owner-
ship, and, therefore, types of employment. The form
of employment in any society characterizes the qual-
ity of human capital. In postindustrial countries, self-
employment has been a research problem for more
than two centuries, while for Kazakhstan; it is a new
issue of a market economy.

Self-employment in market conditions is an in-
evitable process and an inherent element of market
relations. Increased business activity in the private
sector and interest in generating income, responsibil-
ity for able-bodied population has particular impor-
tance in a market society. Therefore, for the economy

development, there is a necessity in new initiatives
to stimulate business activity and employment. This
phenomenon is relevance today in many developing
and developed countries.

Self-employed in the Republic of Kazakhstan is
people, who provide and organize their own activi-
ties. This circumstance serves as their main source
of income, they work self-sufficiently. It includes en-
trepreneurs, individuals engaged in individual labor
contracts (ILC), members of cooperatives engaged
in personal subsidiary farms (PSF). One of the main
factors is dissatisfaction with the demand for jobs of-
fered in the labor market, as it led to an increase of
the self-employment among the population.

In Kazakhstan, employment has another history
and logic of development: revolutionary transition
from the feudal system of relations to the Soviet
model, and then about 70 years of administrative-
command economic system and sharp transition to
market relations led to a distorted labor market. It
should be noted, that not all countries have experi-
enced successive stages of technical progress. Many
developing countries (especially former colonies)
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have passed the stage of industrial development.
Such countries have political independence and re-
main economically dependent for more than half a
century, supporting an economy with a distorted
structure and a low level of economic development.
The system of education, health, employment, quali-
ty of life remains on pre-industrial development level
(Kulekeyev, 2016).

Literature review. The International Conference
of Labor Statisticians (ICLS) considered and adopted
the resolutions, where given the international defini-
tions (standards) of various aspects of employment,
unemployment and the labor market. The ICLS is
guided by the UN methodology and relies on the
standard system of national accounts (SNA), which
has been applied in international statistics since 1953
by R. Stone, the UN Statistical Commission devel-
oped an international SNA. Its first version was ad-
opted in 1953, the second — in 1968, the third — in
1993, the fourth — in 2008 (there are no fundamental
changes, only some changes affect the level of GDP).
Russia started use it in 1988, and Kazakhstan in 1993
(Mario Tovo, 2003; Dadonov, 2016).

The resolution on employment of the 13th
ICLS (1982), that sets international standards into
the category of employed includes wage labor and
employees employed in their own enterprise (self-
employed). Partially self-employed may be entrepre-
neurs of any rank, employers and even employees, if
they are engaged in personal subsidiary plots (Mario
Tovo, 2003).

Scientists gave different definitions and ap-
proaches to the concept of self-employed. According
to Schumpeter J.A., (1911) self-employment is an em-
ployment status where people work in their own busi-
ness on their own account and receive an economic
return for their labour in the form of wages, profits,
in-kind benefits or family gain (for family workers).
The self-employed may work alone or employ others.
They tend to be running their own business as a sole
proprietorship, independent contractor, member of a
partnership, or a non-incorporated company. Hund-
ley (2001), Benz et al. (2004) explored the differen-
tiations between self-employment and employment
and showed the main reasons of satisfaction by self-
employed. Blanchflower (2004) described the im-
pact of self-employment on economy development.
Ajayi-Obe et al (2005) mentioned the structure and
evolution of self-employment in the case of Britain.

Self-employment is the production of goods and
services that do not require large investments and
complex forms of work organization, as mentioned by
Mario Tovo (2003). Mahmud et al (2017) showed the
main features of formality that workers values more.

According to Natalie Sappleton et al., individuals
who opt for entrepreneurship or self-employment for
personal fulfilment are considered opportunity en-
trepreneurs, whereas those whose choices to pursue
self-employment or entrepreneurship were motivated
by need are considered necessity entrepreneurs. En-
couraging self-employment among the population
can prolong working life in two ways. Firstly, self-
employed individuals tend to work longer over their
careers than do waged workers. Secondly, policies
aimed at boosting self-employment can encourage
waged-and-salaried workers to migrate from em-
ployment to self-employment following formal re-
tirement.

According to Toksanbayeva (1998), self-em-
ployment is relevant in the situation of limiting the
demand for wage labor. Self-employment is a gen-
uine alternative to wage labor from the position of
alienation of labor, in which it is deprived of the en-
trepreneurial motivation. Under deindustrialization,
self-employment may not be an informed choice, but
a temporary haven, and in this sense has a negative
character for the employee, that is, it becomes an al-
ternative to not self-employed, but unemployment.
The crisis growth in self-employment does not com-
pensate for the imbalance in the labor market. There-
fore, the state seeks to provide self-employed sup-
port for the formation of financially sustainable and
developing forms of self-employment, as it reviewed
by Volgin (1999). Cvetkova (2002) wrote in her work
that, it is a situation in which wage labor can be re-
placed by self-employment. Despite the successes in
reducing unemployment, tensions in the labor market
persist, including through insufficient restructuring of
the economy and self-employment (as its important
component).

Most Kazakhstani scientists Meldehanova M.K.
(1999), Djumambayev S.K. (2011), Dadonov V.U.
(2016) have come to the determination that Self-
employment is a prerequisite for the development of
entrepreneurship and the creation of own individual
enterprises without employees. The problem of self-
employment is a socially-oriented process, the quan-
titative parameter of which is the level of pay.

Summarizing all the researches, we consider it
appropriate to give a clear definition of self-employ-
ment. Self-employment is the temporary or perma-
nent employment of people (legally and illegally) in
order to provide themselves with a useful business
and using public demand, which brings a certain in-
come on the basis of economic freedom and choice
in the labor market.

In a market economy, self-employment is impor-
tant for population in the hired labor system, since the
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level of employment of employees strongly depends
on the activities of entrepreneurs, so also outside this
system. Self-employment is extremely important and
promising in a market economy. Persons looking for
work should not only seek the opportunity to be hired
by an entrepreneur, but also try to find an opportunity
for self-employment, relying on the support of small
businesses by the state and local authorities.

Materials and methods. In the years of the re-
forms of the last century the following tendencies
are characteristic of employment in the Republic
of Kazakhstan: the share of people employed in the
economy (without students and employed in personal
subsidiary farms) decreased, the number of students
of working age receiving training other than on an
in-service basis had fallen. As a result, the share of
the working-age population not engaged in social
production increased, in turn, this meant that the
unemployment rate in the economy increased. This
means that the share of population engaged in per-
sonal subsidiary farming, housewives, and those who
are not working is rising. The result is a decrease in
the number of employees. If we consider that among
the employed population, there is a large proportion
of those, who work part time. Then it makes a situ-
ation, when employment does not provide a normal
standard of living, especially when real wages do not
satisfy the needs of the population.

This caused the transition of the population to
self-sufficiency and self-employment during the
period of economic reform in the Republic of Ka-
zakhstan. Self-employment in market conditions is a
mandatory objective element of market relations. Its
development is due to the action of both economic
and social factors. Self-employment in the Repub-
lic of Kazakhstan, one might say, existed "always",
more precisely, it can be said that after the transition
to market relations, it began to be vividly expressed
in such activities as managing personal subsidiary
farms, part-time work during vacations and evenings,
tutoring, counseling, working at home, etc.

The market economy brings self-employment to
a new level of commodity production, we can see it
from the use of hired labor. The economic ideology
of the market — the transition of every able-bodied
self-reliance and self-earning. In addition, the market
creates new incentives to work through the transfor-
mation of economic reality: creating an institution of
private property, favorable conditions for small and
medium businesses (Djumambayev, 2011).

Self-employment occupies a certain share of the la-
bor market and a certain part of the economically active
population. Today, self-employment in the Republic of
Kazakhstan also has a certain level in the national econ-
omy. Figure 1 describes a dynamic of self-employment
after receiving independence by RK (See fig.1):

Self-employed in the Republic of Kazakhstan, as a percentage of total

employment,
1991-2018
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Figure 1. Self-employment in the Republic of Kazakhstan
Source: Ministry of the national economy of the Republic of Kazakhstan Committee on (statistics www.stat.gov.kz)

The number of self-employed in Kazakhstan
in the second quarter of 2018 amounted to 2159.3
thousand people or 25.3% of the total number of
employed population, 24% of the economically
active population, 12% of the total population of

Kazakhstan. That is, self-employed represent a
very significant proportion of the population of the
Republic of Kazakhstan.

At the same time, the average share of self-
employed in the structure of the employed population
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for European countries is about 14%. Consequently,
the level of self-employment in Kazakhstan exceeds
the European average by more than 11%. This is due,
in our opinion, to the fact that Kazakhstan has a high
share of agricultural self-employment — 42.3%, and
a significant share of self-employed carries out its
activities in the field of trade — 29.4%. In developed
European countries, the tendency of crowding out
agricultural self-employment prevails, and self-
employment becomes the profession of individualized
highly skilled professionals with large human capital.

Results and Discussion. Regulatory mechanism
of Kazakhstani self~employment. Labour policy,
institutions, laws, results. From the first days
of independence, Kazakhstan took the path of
transforming the economic and political system,
focusing on the positive experience of countries
with a free market economy. First, the main efforts
of politicians were aimed at creating institutions of
a market economy that were absent in the country.
Particular attention was paid to the abolition of
the old constitutional norms that guaranteed every
citizen the right to work, including the right to
choose a profession, and work in accordance with
his or her abilities. The abolition of the former norms
of the socialist Constitution, which provided full
employment, and the current situation in the economy,
sharply pointed out the problem of organizing a
new labor market infrastructure and regulatory
framework governing employment in the context
of a mixed economy. Therefore, in 1990 authority
focused on the preparation the law "On employment
of the population" as the basic normative legal act,
that regulates the basic principles and directions of
state employment policy (Meldehanova, 1999).

So, Kazakhstan was the first among the republics
of the former USSR that adopt this law, which
began functioning on July 1, 1991; from that time
the functioning of the service and the registration
of the unemployed began. With the adoption of the
new law "On employment of the population", the
state recognized a person as the owner of its abilities
for productive and creative work, while at the same
time removing the responsibility for ensuring full
employment of the population. On the other hand, in
accordance with the norms of the new law, the state
assumed the obligation to provide material and moral
support to an employee who received the status of an
officially registered unemployed, which included the
payment of unemployment benefits, retraining of the
unemployed, providing them with public works, etc.

The law "On employment of the population" was
market-oriented, because the problem of employment
and ensuring the balance of the labor market was

proposed to be solved through market mechanisms.
In 1991, in accordance with the requirements of
this law, all the necessary regulatory documents
were developed and adopted to create the State
Employment Service (SES) and the State Fund for
Assistance to Unemployed Citizens, and the State
Employment Promotion Fund (SEPF) in the country.
These entities assisted unemployed citizens, as a
source of financing activities of the State Employment
Service. Since the totality of the two institutions
forms the basis for the labor exchange, the country
made a decision to regulate labor market problems
with the help of generally accepted mechanisms in
the world.

To implement the new employment policy in
accordance with the provisions of the new law "On
employment of the population” and by the requirements
of a multistructure economy, 370 public employment
services were created in cities and regions, at the
regional and republican levels. In addition, the State
Employment Promotion Fund (SEPF) was established
as a financial institution, whose funds were formed
at the expense of compulsory contributions by
organizations for 2% of the wage fund. Thus, these two
institutions formed the Kazakhstan Labor Exchange
with the following functions:

e the account of the unemployed and the
provision of assistance in employment;

e providing advice to employers and the
unemployed;

e organization of training and retraining of the
unemployed;

e payment of unemployment benefits;

e development of republican and territorial
employment programs;

e assistance to employers in creating additional
jobs;

e analysis and forecasting of the situation in the
labor market.

A labor inspection was established, as part of the
state employment service. It implements the function
of state control over the execution by all enterprises,
institutions, organizations and other employers
of all forms of ownership of current legislation on
employment. The activities and the content of the
state employment service were carried out with the
assistance of the Employment Assistance Fund,
which was subordinate to the higher territorial and
central executive authorities. The bodies of the
state employment service were the coordinators of
the funds of the Employment Assistance Fund and
were fully responsible for their targeted and lawful
use. Figure 3 explains the functioning of the Labor
Exchange in 1991-1998 (See fig.2):
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Ministry of Labor of the
Republic of Kazakhstan

Employment Policy

The game rules in LM

Information about applicants

Employers

Applicants

LABOR EXCHANGE RK Registration of
unemployed and vacancies, employment,
training and analysis of LM

SEPF

Payment of benefits and financing of SEPF
events

Forecast and analysis of the
situation

Contributions and Vacancy

Unemploye

Vacancy, benefits, training

Figure 2. The scheme of the Labor Exchange functioning in the Republic of Kazakhstan from 1991 to 19982004 (Kulekeyev, 2016)

Since early 1992, the country began active
work on the fundamental economy reform, the state
political foundations. At the beginning of 2018, prices
for basic consumer goods were released, which led
to hyperinflation, deepening of the payment crisis,
financial destabilization and a decline in production
in all sectors of the economy. High inflation growth
rates (in 1991 — 247 %, in 1992 — 3060 %, in 1993
-2265 %, in 1994 -1258%) were accompanied by a
depreciation of the population's savings, a decline
in production led to mass unemployment. The
government could not ensure macroeconomic stability
because the state was in the ruble zone and did not
have the tools to conduct an independent monetary
policy. The sharp decline in the number of officially
employed, the worsening financial situation of many
economic entities led to a significant decrease in real
income to the Employment Promotion Fund.

The rapid growth in the number of officially
registered unemployed required from the State
Employment Service and the Employment Promotion
Fund a serious attitude towards solving the social
problems of the unemployed. The Labor Exchange
of Kazakhstan faced with a huge ball of accumulated
problems in conditions of limited financial resources
and high inflation. During the first years of reform
(1991-1995), the country's economy faced strong
difficulties, the country's aggregate demand declined

by more than 30%, industrial output declined by more
than 50%, which had a huge negative impact on the
demand for labor resources. During these years, the
number of employees decreased to about 30%, while
the number of unemployed in 1994 exceeded for the
first time half a million people (Dadonov, 2016).

Therefore, during the period from 1992 to 1998,
the Government made various decisions to improve
the situation of the SEPF. It included financing the
deficit of the Fund for the Promotion of Employment
through the State Budget, the merger of the SEPF
with the state budget in 1994, the reverse separation
of the SEPF from the state budget in 1995 at the
request of international financial institutions.

In the first years of independence, there were
huge challenges. Such as liberalizing the economy,
ensuring macroeconomic stability, limiting the state
regulation of the enterprises economic activities,
creating the basis for market infrastructure, but also in
the shortest time necessary to create all the necessary
institutions of an independent state (presidency
institution, executive bodies, Parliament, National
Bank, customs, embassies, defense, etc.). By the end
of 1998, the financing costs of the State Employment
Service, including the payment of unemployment
benefits had reached significant figures, since the
number of officially registered unemployed was
1 million people (the unemployment rate was over
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13%). The financial possibilities of the state were
extremely limited, so the priority was given to the
formation of institutions of state power. For these
reasons, in 1999, labor market institutions, such as
the State Employment Service, the Employment
Assistance Fund, which provided moral and material
support to citizens seeking work, were abolished.
Since that moment, unemployed citizens have
stopped receiving material support from the state in
the form of unemployment benefits. The functions of
labor market institutes in terms of providing moral

Local executive bodies

Employment Policy

support were given to an authorized state body
accountable to local executive bodies, the so-called
Employment and Social Programs Coordination
Service. The central authorized authorities left issues
of general methodological guidance for the activities
of regional employment services, as well as the
collection and compilation of statistical materials.
As a result, the labor market in Kazakhstan became
decentralized, the coordination of employment
policies was significantly weakened and a new model
of the labor market began to function — figure 3:

‘ Ministry of Labor of RK

Employment Policy

The coordination of employment and
social problems

e Registration of the unemployed
Collection of vacancies
Assistance in employment

General guidelines

Analysis and review

7 N

Public Works

Training and retraining

Analysis and forecast of the labor
market situation

Figure 3. Scheme of interactions of labor market institutions from 1999 to 2004 (Kulekeyev, 2016).

Figure 3 shows the scheme of interactions
of labor market institutions from 1999 to 2004,
according to which the role of market mechanisms
of labor market regulation was minimized. Since
that time, job seekers have lost interest in registering
with employment services and obtaining official
unemployed status, because they did not promise any
material benefit to them.

In the conditions of a market economy, the
diversity of socio-economic processes are generating
various forms of employment. Consider the modern
interpretation of employment: "full, productive and
freely chosen employment", used by the economists.

Full employment means a situation in a society
when all persons receive paid work. In this context,
on the one hand, labor is a purely voluntary affair
of every person; on the other hand, if a person has
expressed a desire to work, then society should
provide him with this opportunity.

The productive (effective) employment
must meet the two most important requirements.

First, employment must bring to the working
people an income that provides decent living
conditions. Second, productive employment
implies the use of labor without loss with maximum
efficiency. Consequently, the policy of productive
employment assumes that each person's work will
be economically expedient and justified from the
point of providing with the maximum productivity
in the existing organizational and technical
conditions of production. Thus, it is opposed to
formal employment, when the maintenance of full
employment encourages the maintenance of surplus
workers in production or an increase in the number
of self-employed people.

A freely chosen employment means that the
right to dispose of one's own ability to work belongs
exclusively to the worker himself, i.e. he decides
whether to be economically active or not, what
profession to choose, in which region to live and in
which workplace to work. This principle guarantees
the right of every employee to choose between
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employment and unemployment, prohibiting all
forms of forced employment.

The study of the Kazakhstan’s labor market
from the position of the international definitions of
different employment forms makes it possible to
notice the presence of serious structural problems.
First, the relative prosperity in the labor market
in Kazakhstan is due to the high proportion of the
self-employed population (about 30% of the total
employed population), of which only 13% are
engaged in the production of goods and services for
the realization. These data indicate a high proportion
of unproductive and inefficient employment in
the country. Consequently, a further strategy for
economic growth and employment expansion should
be aimed at improving quality employment.

Economists do not dispute the importance of full
employment to ensure high rates of economic growth,
but the facts say that not always full employment
is accompanied by a reduction in poverty. It is
known that the poor in many developing countries
are generally not unemployed and can not break
the vicious circle of poverty by hard work, because
not only open and massive unemployment, but also
the absence of quality employment that provides
employees with a decent income level and acceptable
conditions life is the cause of poverty. Thus, it is
necessary to emphasize the importance of high-quality
employment, which ensures the implementation
of the above-mentioned principles of decent work.
To implement this approach, it is necessary at the
government level to intensify work on integrating
employment and decent work principles into existing
employment policy documents. Currently, the country
has all tools and sufficient funds to turn employment
into a full-fledged source of progressive development
of the economy and improve the social well-being of
citizens (Kulekeyev, 2016).

In this regard, the labor market of the Republic of
Kazakhstan is systematically working on reforming
employment centers, creating a single online platform
and the full implementation of the electronic labor
exchange. To this purpose, the project of law "On
Amendments and Additions to Certain Legislative
Acts of the Republic of Kazakhstan on Employment
and Population Migration" was drafted. Since October
2017, the electronic labor exchange functioned in
a pilot mode in the employment centers of Astana,
Almaty, Pavlodar and Shymkent, and since January
2018 the Portal has been launched throughout
Kazakhstan. At the moment the portal takes the
second place in Kazakhstan in terms of attendance
among the sites on the topic "Jobs and Vacancies"
and 74th among all Kazakhstan sites".

Conclusion. Self-employment creates favorable
conditions for individuals seeking to become
entrepreneurs, provides them with opportunities to
develop innovative ideas and products, which, in
particular, are noted by representatives of the USA
Small Business Administration. In the EU countries
there are also many opportunities for choosing
a specialization in the field of self-employment.
In Kazakhstan, self-employed people also began
to be perceived as a factor in the development of
society, which responds to modern global trends.
Important here is the question of how to encourage
self-employed in Kazakhstan to pay taxes. At the
same time, the conclusion of the self-employed of
their shadow sector should become attractive both
for themselves and for the state. In the conditions
of the new stage communications development,
In Kazakhstan, there are no effective search
mechanisms between self-employed and customers
of their services. The effective protection of the self-
employed in the Republic of Kazakhstan and their
consolidation around the state institution is also not
ensured. The purpose of the research is to develop
a model for legalizing the self-employed activities
and a mechanism for determining their income in
the modern economy of the Republic of Kazakhstan.

With the transition to market relations, the
Republic of Kazakhstan is in the process of forming
and implementing an effective economic policy to
ensure the country's competitiveness. It includes:
diversification of the economy (in the labor market,
the transition from mono-employment to multi
employment, the formation of small and medium
businesses); clustering (sectoral development of
labor resources, development of entrepreneurship);
modernization (training and retraining of personnel);
innovation and industrial development (training
in financial literacy of the population, training of
professional personnel); industrialization in the frame
of the industrial revolution (improving the health and
quality of labor resources).

Nowadays, Kazakhstan is considering the ways
of the revitalization of entrepreneurship. One of the
option is to give for rent unused production prem-
ises to SME. It is necessary to develop proposals to
reduce deductions from the wage fund. It will make
conditions for businesses to create new jobs and offi-
cially pay higher salaries to employees. Legalization
of wages depends on the size of these deductions.

The problem of the legalization of labor relations
is other side of issue. In the conditions of an excessive
number of people looking for work, the employer
prefers not to form employee, but to pay a “black
cash”. This problem can be solved only by reducing
deductions from the wage fund.
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Abctract. The article is consider problem of current corruption and how to deal with it is discussed. At the same
time, modern peculiarities of the legal awareness of anti-corruption law are analyzed and studied. The author of the
article also pays special attention to the development of legal awareness. The results and conclusions reached by the
author can be used to ensure the state policy, increase the legal awareness of the society, and encourage the legal
education of the society.

Corruption in all its manifestations represents a serious threat to the national security of any state, has a destabilizing
effect on all areas of society and the individual. The key to successfully countering its manifestations is not only the
effective operation of state institutions in this area, but also a clear understanding by every citizen of corruption as an
absolutely unacceptable social phenomenon. Corruption is a large-scale problem of our time. No state, regardless of
its socio-economic and political structure, has absolute immunity to corruption. Today we are talking about the fight
against corruption, its development and structure, the world outlook of citizens, and the whole economy. The First
President of the Republic of Kazakhstan, the Leader of the Nation Nazarbayev N.A. underlined in his annual Address to
the people of Kazakhstan the importance of anti-corruption. Anti-corruption has become one of the priority directions
of Kazakhstan's legal reform. At this point, corruption issues are frequently heard in the media and public speeches.
Different ways and methods of combating corruption are being developed.

Key words: law, legal interpretation, legal awareness, legal nihilism, the state, the activities of the State, corruption.

'Kacremmuno JIx., 2Mprabarsiposa H.K.,

'mpodeccop, Mumiceke yansepeuteti, ¥apioputanus, Muyicexc,
e-mail: j.castellino@mdx.ac.uk
?3aH FBUIBIM/IAPBIHBIH KaHIuAaThl, on-Papadu areinnarsl Kaz¥Y-1piH 3aH (akyisreri,
MEMIICKET JKOHE KYKBIK TEOPHUSICH MEH TapUXbl, KOHCTUTYIHSIBIK JKOHE OKIMIIUIIK KYKBIFbI Ka)eIpachIHbIH TOLEHTI,
Kazakcran, Anmarsl K., e-mail: nurlaiym@mail.ru

Crl0aiiyiac :)keMKOPJIBIKKA KapChl KYKBIKTBIK CAHAHBI KAJBINTACTBIPY MJceJieci

Anparna. J)KymbIcTa Ka3ipri Ke3zeri cbl0aiinac ;keMKOPIBIKTBIH TYBIHAAY MOcelelepi )KoHe OHBIMEH KYpecy KO-
Jlapbl MEH Ma3MYH/IBIK TYCTAphI alllbLUIBII, KapacTeIpbuiaabl. COHBIMEH KaTap Kasipri chi0aifiac seMKOPIBIKKA KapChl
KYKBIKTBIK CaHAHBIH epEeKILIeIIKTepi TaJJaHblI, XKaH-KaKThl 3epTrenineni. CoHgali-ak MaKajlaHbIH aBTOPbI KYKBIKTHIK
CaHAHBIH apbl Kapail gamyblHa aca Hasap Oeseni. ABTOPIBIH KOJ >KETKi3T€H HOTIDKeNepl MEH KOPBITHIHBUIAPBIH
MEMJICKETTIK CascaTThlH KaMTaMachl3 eTilyiHe, KOFAMHBIH KYKBIKTBIK CAaHACHIH apTTBIPYFa, KOFAMHBIH KYKBIKTBIK
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TopOHeciH KeTepMeley iciHae Konaanyra 0osaabl. bapibik kepiHicTepiHieri chl0aillacThIK Ke3 KEITeH MEMIICKETTIH
WITTBHIK Kayilci3irine eneyni Karep OOJbIn TaObUIalbl, KOFAMHBIH JKOHE JXCKE TYJIFAHBIH OapiblK callaiapblHa
TYPaKCHI3IaHABIPYIIBI ocep eTeli. ©3 KepiHiCTepiHe COTTI Kapchl TYPYABIH KiNTi TEK OCHI cajlalaFbl MEMJICKETTIK
MeKeMeJepIiH THIMII KYMBICHI FaHAa eMec, COHIal-aK opOip a3aMaTThIH MYJAEM KOJNAHCHI3 QJIEyMETTIK KYOBLIBIC
perinae aiikpiH TyciHyi Gonbin Tabbuiagsl. Chibaiinac KeMKOPIIBIK Oi3iH YaKbITBIMBI3IBIH ayKbIMIbI Maceieci 00-
JbIT TaObLIanbl. Bipne-0ip MeMileKeT, OHBIH 9JeyMETTiK-DKOHOMHKAIIBIK JKOHE CasCH KYpbUIbIMBIHA KapaMmacTaH,
chI0aifac JKeMKOPJIBIKKA MYJIIeM UMMYyHHUTET Oepmeiini. byrinae 6i3 cpibaiinac xeMKOPIBIKKA Kapchl KYpec, OHBIH
JaMybl MEH KYpPBUIBIMBI, a3aMaTTapblH JYHHETaHBIMJBIK KO3Kapachl >KOHE TYTACTall ajFaHa SKOHOMHKA Typa-
7Bl alThII OTHIpMBI3. Kazakctan PecryonmukackiaeiH Tyrrbim [Ipesunenti, Enbacer H.O. HazapOaeB bul callbIHFBI
Kazakcran xankeina YKomgayblH/a )KEMKOPIIBIKKA KapChl MaHBI3ABUIBIFBIH aTam oTTi. Chi0aiiiac :eMKOPIIBIKKA Kapchl
ic-kumbln Kazakcranmarbl KYKbIKTHIK pedopManap/ibly 0achiM OarbITTapbiHbIH Oipi Gonabl. Byn kesne Oykapaibik
aKrnapar KypajJapblH/a j)KoHe KOFaMJIBIK ThIHJAylap/aa chl0aiiiac )KeMKOPIIBIK Maceserepi sui ectineni. Coibaiinac
JKEMKOPIIBIKKA KapChl KYPECTIH opTYpIIi ToclIiepi MeH aficTepi a3ipiieHye.

Tyiiin ce3ep: KYKbIK, KYKBIKTBIK TaHBIM, KYKBIKTBIK CaHa, KYKbIKTBIK HUTHIIH3M, MEMJIEKET, MEMJICKETTIH (DyHK-
LIHSACHI, ChIOAIIAC JKEMKOPIIBIK.
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IIpoGaemsbl popMupoBaHUs AHTUKOPPYIIHOHHOTO IPABOCO3HAHMS

AHHoTanms. B pabore paccmarpuBaroTcsi copiepiKaTellbHbIe CTOPOHBI aHTHKOPPYMIHOHHOTO MPaBOCO3HAHMUS,
BCECTOPOHHE HCCIIEAYIOTCSI IPUPO/Ia BOSHUKHOBEHHSI KOPPYIIMOHHBIX TPaBOHAPYIICHUIT U MyTH MX yCTpaHeHus. B
pabote Takke 0c000e BHIMAHUE yICIISETCS JalbHEHIIIEMY pa3BUTHIO PaBOCO3HAHMS o0miecTBa. OCHOBHEIE BHIBOJIBI
1 HOJIOKEHHUS aBTOPOB MOT'YT OBITH HCIIOJIb30BAHBI B 00€CIIEUECHHUH ITOJIUTHKH FOCYAapCTBa, B TIOBBIIICHUH IIPABOCO3HA-
HUSI 1 TIPABOBOTO BOCIIMTAHUS Ka3aXCTAHCKOTO obmiecTBa. Koppymmust Bo Bcex ee MPOSBICHUAX MPeCTaBIsIeT coOoi
CEphE3HYI0 yTPO3y HAIIMOHAIBHON 6€30MaCHOCTH TI000T0 FOCYAAPCTBA, OKA3hIBAET AECTA0MIN3NPYIOIIee BO3ICHCTBHE
Ha Bce c(epbl )KM3HH OOLIECTBA U OTIENbHBIX Jitoel. Kilto4oM K ycremHoMy npoTHBOAEHCTBUIO €ro MPOsBICHUAM
SIBIISIETCS] HE TONBKO d((eKTHBHOE (PYyHKIIMOHMPOBAHUE FOCYAaPCTBEHHBIX HHCTUTYTOB B 9TOW 00JIACTH, HO U YETKOE
MIOHMMaHNE KaXK/{bIM I'PaXKJAHUHOM KOPPYIIIHH KaK aOCOTIOTHO HEMPHUEMIIEMOTO COIHAIBLHOTO siBieHus. Koppyrms -
9T0 MacmTabHas mpobiieMa Hamero BpeMeHu. Hu o1HO rocyaapcTBo, HE3aBUCHMO OT €T0 COLUAIbHO-OYKOHOMUUECKON
1 TIOJIUTHYIECKOH CTPYKTYPEI, He 001a1aeT aOCOMIOTHBIM IMMYHHTETOM K KOppymiwn. CeroaHs Mbl TOBOPHM 0 60pnoe
C KOppYyILHMEHN, €€ Pa3sBUTHU U CTPYKTYpE, MUPOBO33PEHUHU I'pax1aH U Bcel skoHoMuKH. [lepBriii [Ipesnnent Pecmy-
omuxu Kazaxcran, Jlunep Hauun H.A. HazapOaeB B cBoem exxeronnoM [locnanun napony Kasaxcrana noguepkusai
BOKHOCTh O0pBOBI ¢ Koppymimei. bopsba ¢ koppymimeil crana oJHAM M3 MPUOPUTETHBIX HAINPABICHUH MPaBOBO
pedopmer Kazaxcrana. B ator MomeHT npoGneMsl Koppymnuu 4acTto 3By4aT B CMU 1 myOGnUYHBIX BBICTYIIICHHSIX.
Pa3zpabarsiBarorcst pa3Hble CIIOCOOBI 1 METO/IBI OOPHOBI ¢ KOPPYTIHEH.

KuaroueBsble c10Ba: mpaBo, MPaBOTIOHNMAaHKE, TPABOBOE CO3HAHKE, TPABOBOM HUTHIIN3M, TOCYAAPCTBO, AEATEIb-
HOCTh TOCY1apCTBa, KOPPYIIIIHSI.

Introduction. Corruption in all spheres of so-
ciety, in particular economy, social sphere, politics,
etc. adverse effects. The negative effects of this phe-
nomenon are so serious that it will not only hurt the
development of society but also seriously affect the
national security of the country.

According to economists, corruption is deter-
mined based on the premise that it is rational a type
of behavior aimed at finding the best way interests in
the context of limited resources. In sociology, corrup-
tion is understood as a dysfunctional phenomenon,
the pathology of society, generates ugly forms of re-
lationships between people. Sociological approach
defines this socio-economic phenomenon as informal

system of regulation of public processes existing in
parallel with the official mechanism of such regula-
tion and generated ineffective activity of public au-
thorities.

In political science, corruption is considered as
one of the phenomena of the political sphere, de-
forming the political organization of society. Here
is a study of corruption mainly associated with the
question of the possession of power or a way to fight
for it.

Corruption in such a context is understood as be-
havior that expresses in the illegitimate use by of-
ficials of their position for the purpose of occupying
and retaining power in society. These corruption re-
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lations themselves, according to political scientists,
especially clearly manifested during the election.

Formal legal model of corruption, ignoring eco-
nomic, political and sociological characteristics of
corruption, based on the recognition that corruption—
it is a system of unlawful actions of power subjects
related to the violation, first of all, special legal norms
defining the activities of state bodies and officials.
Within the framework of this paradigm, only the act
that is in the sphere of legal regulation and may be
qualified as an official crime or offense.

Literature review. A cultural-logical approach
to the definition of the essence of corruption offers
three interpretations this phenomenon. According to
the first interpretation, corruption is peculiar culture
(business or organizational) and should be analyzed
in terms of reproduced within the business commu-
nity or organization of symbols, myths, customs, ten
representations and basic values. According to the
second cultural interpretation, corruption is a tempo-
rary condition, dysfunction in a culture that becomes
possible in a situation of anomie, negative attitudes
or indifference of a significant part of communities to
social norms generated by the conflict between ele-
ments of the system values. For example, anomia oc-
curs when symbols are exalted in society success (for
example, material), supposedly common to the en-
tire population as a whole, while how do the current
rules and regulations limit or completely eliminate
access to legal means of achieving these values for
a significant part of the population. Third interpreta-
tion within the framework of the cultural approach
considers corruption not as temporary, painful condi-
tion, but as a phenomenon, constantly reproducible
cultural a tradition that relies on permanent, stable
features. (Hegel, 1990)

Some academic psychologists see corrupt behav-
ior as dependence, which develops in four steps. The
first stage has character one-time remuneration, and
at the second stage there is dependence, (a corrupt of-
ficial is waiting for this event, anticipating a moment
of corrupt behavior).

The symptom of the third stage of corruption as
an addiction is the appearance of depressive signs
with a shift of priority exclusively to corrupt behav-
ior, which turns into a certain dope, allowing you to
experience a feeling of comfort, have place resistant
frequency, activity in the search for opportunities for
corruption behavior and the development of effective
corruption schemes. Last fourth stage occurs when a
person constantly exists in the stream of corruption
income, divorced from reality, losing the feeling of
empathy and even the ability to rejoice what gets as a
result of corrupt acts.

Material and Methods. Corruption in the glob-
al economy: infringes the mechanisms of market
competition, leads to the inefficient distribution of
state budget funds, unfair distribution of income,
promotes rise in prices for goods, creates an orga-
nized criminal group and creates shadow economy.
All of this impedes the taxation of the state budget
and the implementation of the economic activity of
the state.

Corruption in the social sphere: It promotes un-
fair distribution of living things that in turn leads to
property inequalities, restricts the right of the state,
which regulates the existence of the state and society,
and in the consciousness of the society, the views and
feelings about the vulnerability of citizens to power
and criminality are formed (Vengerov, 2000).

Corruption offenses include bribery, stealing in
their favor, misuse of authority, and crimes can be at-
tributed. At present, countering corruption, including
bribery is a challenge. The relative vulnerability of
the majority of the population to corruption and the
tolerance to society have limited opportunities to pre-
vent and combat this crime. For many entrepreneurs,
citizens, and other employees, unlawful remunera-
tion for official acts has become a usual and normal
phenomenon.

At present, there are two main areas for fighting
corruption:

Firstly, the fight against the external appearance
of corruption is a direct counteraction to the subjects
of corruption, by means of direct influence on the
corrupt actors, in order to stop their illicit activities,
including legal action, including legal coercion.

It should be borne in mind that corruption is a se-
rious phenomenon, and it is important that the crime
is not disclosed. Corruption is often attributed to of-
fenses, which often show the truth and are not inter-
ested in punishing the perpetrator. Therefore, there
are no opportunities to show corruption elements. It
is important to stress that this is a must and should be
done to combat corruption offenses. It is important
not only to combat corruption, but also to prevent and
eliminate corruption (Program, 2014).

The law has established the legal basis of state
policy in the fight against corruption, it is aimed at
protecting the rights and freedoms of citizens and
public interests from threats arising from corruption,
ensuring effective activity of state bodies, other orga-
nizations, government officials and persons equiva-
lent to them by warning, identify, suppress offenses
that create the conditions for corruption and corrup-
tion offenses, eliminate their consequences. Howev-
er, first of all this document is aimed at the prevention
and prevention of corruption (Decree, 2006).
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The key measure in the formation of intoler-
ance to corruption among the younger generation
is: anti-corruption education, obtaining knowledge
in the field of anti-corruption, as well as the practice
of application of normative legal acts on countering
corruption; anti-corruption outlook — a stable belief
system, value orientations, rejection of corruption,
which determine student behavior; anti-corruption
behavior — actions, actions of a person, motivated
by rejection and denial of corruption; prevention of
corruption — neutralization of factors of a corruption
situation with the help of pedagogical methods and
their elimination; as well as information, counseling,
advertising.

One of the most important areas of anti-corrup-
tion policy is the change in public consciousness un-
der the influence of anti-corruption propaganda, the
formation of anti-corruption behavior and a negative
attitude towards manifestations of corruption. An at-
mosphere of intolerance towards corruption must be
created in society, and this must be fostered. The most
important role in this is given to the mass media.

The media is one of the tools for anti-corruption
propaganda. Only in cooperation with the media can
we form a full-fledged anti-corruption policy, the
conditions for its implementation.

The media themselves in the field of anti-corrup-
tion activities may, in particular, the following:

— create a database of publications on corruption;

— to educate citizens about corruption and ways
of life without corruption, to organize peculiar ac-
tions of refusal from bribes;

— search for and describe the experience of coun-
tering corruption in other localities and regions of our
country;

— to educate citizens, businessmen and officials
about the methods used to successfully counter cor-
ruption in other countries;

— all its activities contribute to the expansion of
openness of government and business to society.

The most important components of anti-corrup-
tion activities, as well as anti-corruption advertising,
is to determine their main goals and objectives. The
goals of anti-corruption advertising, depending on
the information placed in it, are anti-corruption infor-
mation and the formation of anti-corruption behavior.
Anti-corruption information occurs in two forms:

— informing the public about anti-corruption
measures in public authorities;

— informing the population about the ways to pro-
tect their rights and legitimate interests from corrupt
officials in law enforcement and judicial bodies (their
location, mechanisms for applying to them, etc.).

Formation of anti-corruption behavior of the pop-

ulation, including government (municipal) employ-
ees is carried out by informational influence in order
to reject corruption behavior (formation of passive
anti-corruption behavior) or by helping law enforce-
ment agencies to fight corruption (formation of active
anti-corruption behavior). Achieving these goals of
anti-corruption advertising can help address the main
goal of anti-corruption policy — reducing corruption
in society and increasing the effectiveness of anti-
corruption (Law, 2015).

At the same time, to achieve the main goals of
anti-corruption advertising, it is necessary to gradu-
ally solve a number of interrelated and interdepen-
dent tasks, namely:

a) to draw public attention to the problem of cor-
ruption;

b) change the attitude of the population towards it
unambiguously to the negative;

c¢) show possible ways to reduce the level of cor-
ruption in the republic;

d) change the behavior patterns of residents when
confronted with facts of corruption;

e) to create new behavioral values — the rejection
of corruption as a means of solving personal, group
or corporate interests. At the same time, it is neces-
sary to agree with domestic experts that any social
advertising, including anti-corruption, solves only
one specific task facing it.

The specificity of anti-corruption advertising
forms specific and its main functions. These func-
tions largely coincide with the functions of social ad-
vertising, and reflect the specificity of the advertised
object. Such functions of anti-corruption advertising
are:

1. Informational. The information function is to
inform the public about measures to counter corrup-
tion, designating the interests of the state and society.

2. Educational. The educational function of anti-
corruption advertising involves the formation and
adjustment of public consciousness, psychological
attitudes and behavioral models of the population
(the formation of anti-corruption consciousness, anti-
corruption outlook and anti-corruption behavior).

3. Educational. The educational function of an-
ti-corruption advertising is aimed at disseminating
anti-corruption values, educating the public on anti-
corruption issues.

4. Economic. The economic function of anti-cor-
ruption advertising is that in the future, the advertiser
may not so much make a profit as to reduce the eco-
nomic costs associated with corruption.

Anti-corruption education is a purposeful process
of training and education in the interests of the indi-
vidual, society and the state, based on general educa-
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tional programs developed within the framework of
state educational standards and implemented in edu-
cational institutions for solving the problems of shap-
ing an anti-corruption worldview, increasing level of
legal consciousness and legal culture of students.

Within the framework of the Anti-Corruption
Strategy, the education system is also an important
component. The issue of anti-corruption education
and enlightenment of pupils in an educational institu-
tion is rather complicated and requires targeted ef-
forts by specialists and the public in general to solve.

In the content of school education and, in par-
ticular, in the educational field “Public Disciplines”,
great attention is paid to the development of the le-
gal culture of the individual, which is considered as
one of the most important conditions for solving the
strategic political task — turning Kazakhstan into a
modern legal state. Tomorrow the youth will have to
occupy responsible posts in the system of state au-
thorities and local self-government, public life and
business. For pupils, it is important not only to gain
certain knowledge, but also to form a negative at-
titude towards corruption, gaining practical social
skills and communication skills that allow you to
avoid corrupt practices.

Against the background of an increasing number
of various forms of deviant behavior, corruption is
increasingly acquiring features that threaten the na-
tional security of the state. At the present stage, hu-
man activity aimed at increasing the comfort of its
existence is at the same time a source of the forma-
tion of negative behavior, striving to acquire benefits
through illegal activities. In this regard, the rejection
and prevention of corruption ceases to be the lot of
only professional professionals and becomes a prob-
lem for every person (Petrishin, 2013).

Misunderstanding of the importance of prevent-
ing corruption leads to the fact that social injustice
increases every year, neglect of the law increases, the
ecological situation worsens, etc. Many of the nega-
tive phenomena in society are a consequence of cor-
ruption.

Modern society places high demands on the pro-
fessional training of students. Under current condi-
tions, the need for anti-corruption implementation
of various types of activities, the individual's under-
standing of the goals and consequences of their ac-
tions for society is relevant. This means that one of
the most important goals of the educational process
is the formation of future thinking specialists, based
on the principle of unconditional non-acceptance of
corruption in solving any professional and personal
tasks. Consequently, there is a need for the formation
of a special type of culture, taking into account the

peculiarities of human activity in modern conditions
of anti-corruption culture.

It is important not only to limit corruption and the
way it acts, but also to investigate and investigate the
nature of the problem. In order to prevent this as an
anti-corruption effort, students should introduce spe-
cial discipline in higher education institutions aimed
at creating anti-corruption ideas (Law, 2008).

It is worth noting that the Law Faculty of Al-Far-
abi Kazakh National University started to implement
this problem in practice. A new discipline called "Le-
gal basis of anti-corruption" was introduced to the
curriculum of the current year or 2017-2018 by the
faculty of law faculty of the University as a compul-
sory subject for all faculties. In the discipline students
study and study the concepts, systems, historical and
legal aspects of corruption, the nature of emergence,
the regulatory framework aimed at counteracting cor-
ruption in the RK, ways of overcoming and prevent-
ing it. It is a good lesson for students. As mentioned
above, corruption is a violation of all spheres of the
society, so it is envisaged to study in all faculties.

New educational standards involve the formation
of key competencies of students, such as: personal,
informational, self-cognitive, subject-specific, and
civil law. This program is aimed at the formation of
anti-corruption consciousness among pupils through
the formation of key competencies that will allow
them to socialize adequately in modern society (Ma-
tuzov, 2003).

This program focuses pupils on the ethical side
of the problem. The problem of moral choice, which
should be a psychological neoplasm of a modern
school graduate, is the most difficult in teaching
practice. To date, legal and organizational measures
to counter corruption are already being implemented
in the Kazakhstan. However, according to the results
of various studies, it is clear that corruption in the
Kazakhstan state is becoming one of the global prob-
lems, with each year increasing its potential. Cor-
ruption as a social and legal negative phenomenon
is a threat not only to the economic security of the
state, but is also a national problem of all states of
the world, since a high level of corruption in any
state completely destroys all values and traditions,
destroys key concepts of morality, legal foundations
and a sense of social justice. According to Kazakh-
stan and foreign scientists, the causes of corruption
are in the legal consciousness of the society itself,
since legal culture based on historical development
has long been formed in any society. In modern Ka-
zakhstan, the legal consciousness of society is suc-
cessive, especially the firmly established national
traditions of different times are seen. Of course, this
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affects the effectiveness of the implementation of the
anti-corruption strategy of the Kazakhstan state. In
the current socio-economic situation in our country,
the importance of analyzing and restructuring those
aspects of education that significantly affect the pro-
fessional potential of a future university graduate
and, consequently, determine the life path, is grow-
ing. Today, one of the defining sides of education
is the fundamental nature of theoretical and practi-
cal training of students, including a developed legal
consciousness, which implies readiness for preven-
tive anti-corruption activities. Education problems
are closely interrelated with the development trends
of Kazakh society, which are aimed at the formation
of standards of anti-corruption behavior. These stan-
dards should include such requirements that could
cultivate in young people the rejection of corruption
as negative phenomena in society that are completely
incompatible with the values of our state. This will
be the most important task of Kazakhstan education,
since the level of education of the population, its
legal culture is not only the face of our state in the
global space, but also a matter of national security
(Tapchanian, 1999).

Secondly, prevention of corruption is the forma-
tion and implementation of anti-corruption policy as
an independent function of the state. The country has
adopted an anti-corruption strategy for 2015-2025
and its provisions are being implemented.

To address the challenges of combating corrup-
tion, it is necessary to involve all Kazakhstani soci-
ety in the fight against the dangerous phenomenon,
to implement complex, systematic measures and to
improve the legal framework for strengthening of le-
gal responsibility.

Recently, the level of corruption in the public
service has grown so much that today it has become
one of the threats to the national security of the
country. The problem of anti-corruption is one of
the issues of the scientific community, society and
the state. Today, corruption is very important for po-
litical scientists, government officials and citizens
of the country. In recent years, much attention has
been paid to the problem of anti-corruption in the
system of public services. Such a focus on the part
of the state and the society means that corruption
is a decline in the effectiveness of public adminis-
tration. As a result, economic growth in the coun-
try will decline, people's well-being will be weak-
ened, the number of criminal cases will increase
(Kurazhenkova, 2015).

Corruption is a complex phenomenon that dis-
torts the political, economic, and social foundations
of society. Corruption is an attempt by the offenders,

political and administrative civil servants to make
their own benefit, which seriously damages the state
and society. Today, anti-corruption law, anti-corrup-
tion strategy, and various anti-corruption programs
are in the country. At present the country needs to
join the Association of Civilized States. Despite the
huge work done by the state apparatus, civil society
and the individual in the field of anti-corruption, the
number of corruption increases substantially. Corrup-
tion fosters the development of a democratic society.
In recent years, corrupt officials in civil service in the
country have become transnational. Corruption in
public service is not only a result of the public and
individual, but also as a result of public servants' rep-
utation. Many of them spend illegal profits through
offshore banks or foreign real estate. As a result, for-
eign law enforcement officials are notified.

As noted above, it is not enough for the state ap-
paratus to carry out anti-corruption measures. There
is a question of active involvement of the state and
civil society in the political life of the country. Ev-
ery citizen has a great future in the country's future.
Every citizen should know the rules of conduct with
civil servants and should not make them incapable of
corruption. Implementation of innovative and effec-
tive public service delivery will undoubtedly contrib-
ute to the reduction of public expenditures, reducing
corruption, and increasing public confidence in the
government. The state, as the main source of pub-
lic service, defines ways and means of improving the
public service delivery system.

The main task of the modern state is to form a
qualitative form of public administration. Its main
purpose is, of course, to protect and safeguard the
legitimate interests and rights of citizens. As we all
know, the efficiency of the public service delivery
system to meet the needs of citizens is character-
ized by two factors: availability and quality of ser-
vice.

It should be noted that from July to December
2018, the Public Reception Program "Civil Control"
on the social order of the Agency for Civil Service
Affairs and Anti-Corruption of the Republic of Ka-
zakhstan has been launched at the Al-Farabi Kazakh
National University. In this project, the law faculty
of the Department of Theory and History of State
and Law, Constitutional and Administrative Law of
the Faculty of Law of the Al-Farabi Kazakh National
University is doing a great job. The goal of the proj-
ect is to provide comprehensive anti-corruption mea-
sures, anti-corruption monitoring and anti-corruption
culture in society.

Results and Discussion. Public reception per-
forms the following functions:
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1) Provides consultations on compliance with the
requirements of the legislation of the Republic of Ka-
zakhstan within the scope of public service, public
services, anti-corruption and the Ethical Code;

2) carries out informational and organizational
activity aimed at formation of anti-corruption cul-
ture, in particular, organizes informational work and
events in mass media on a regular basis. (Ayupova,
1997)

The Public Reception Project «Civil Control» is
actively implementing these services today. For ex-
ample, 10th of November, 2018 Al-Farabi Kazakh
National University in the frames of the project "So-
cial Analysis of Corruption Risks in the Control-Su-
pervisory Sector" by the Agency of the Republic of
Kazakhstan on Corruption under the Governmental
Order of the Republic of Kazakhstan on Corruption
and Corruption Proceedings.

During the event, the issues of corruption-related
and controllable functions of the state bodies were
discussed at the meeting. In addition to the public re-
ception of "Civil Control" Public Association "Young
people Resource Center of the Kazakh National Uni-
versity named after al-Farabi" Keremet " Askerov
A.A. It has not been forgotten that it is impossible to
define the anti-corruption law, to exploit the group,
to execute the state functions, to direct them to the
merits and to identify the consequences of the use of
methods and methods. It is necessary to evaluate the
prize and to evaluate corruptive risks.

The participants noted in their speeches found
that risk and corruptions could be prevented from
establishing the entire frame of mind. However, the
installation of similar bands can always lead to risk.
The analysis of corruptive risks is foreseen for the
long-term debt crisis and its deterioration. In the
twelve months of the day, some of the problems that
existed in the field were offered and I proposed their
decision (Yuldybaev, 2008).

In addition, the participants noted in their speech-
es wrote that corruption has the right to the excel-
lence, and at one time or another, it is possible to dis-
tinguish between corrupt practices. For a definition of
the corrupt state of the state, it is impossible to detect
a social and economic order in the frames of the state
act. Degree corrupt risk can be defined by definition
and analysis of the internal and social control, and in
the case of execution of the specific full — fledged.

By the way, the law enforcement agencies and
advisory bodies on the implementation of the law
initiated a roundtable. On the results of the seminar-
meeting on the topic: "Results of the analysis of cor-
ruption risks in the control and supervision sphere",
conducted within the framework of the project Pub-

lic reception "Civil control" on social order of the
Agency for Civil Service and Anti-Corruption of the
Republic of Kazakhstan

The main topic of discussion was the problematic
issues of the activity of control and supervisory bod-
ies.

Following the seminar meeting, proposals and
recommendations were developed to improve the
current legislation:

— Due to the fact that it is not possible to find any
information about companies in the system, it is nec-
essary to optimize the system and create integration
links for the site;

— for the normal functioning of the entire system
of control and supervisory functions, it is necessary
to improve the current legislation, in particular, the
verification of a small enterprise such as cafes and
restaurants to 50 places is regulated by law, below
50 places the sanitary epidemiological station has no
right to inspect;

— a large number of orders from the control bod-
ies are carried out in written form, in order to avoid
the time and expense required, certain types of in-
structions must be replaced from the written one to
the oral one;

— it is necessary to improve the legislation in the
field of carrying out a life threat check, in particular
if there is a need to hold accountable for the threat to
human health. Unscheduled inspections are replaced
for verification; it is proposed to be conducted for
those entrepreneurs for whom violated Article 11 of
the Business Code.

Corruption, along with moral and moral destruc-
tion, hinders realization of the state policy and de-
stroys it. The low quality of public service delivery,
the social and psychological situation, the presence
of acquaintances and royalty contribute to the growth
of corruption.

Corruption will have a negative impact on the de-
velopment of the economy and social infrastructure
as well as the power and governance. As a result of
corruption in a significant part of the public service
sector, the scope of free mandatory service in educa-
tion, health care and social welfare is reversed (Re-
port, 2017).

Corruption is a reason to get rid of legal liability
for offenses committed by offenders, which in turn
creates an escape from punishment and degrading
authority of the state, increases public confidence in
them, and creates the most dangerous phenomenon
or legal negligence.

One of the functions of culture is the implemen-
tation of the optimal form of life in society. There-
fore, the need for anti-corruption implementation of
professional and social activities is updated.
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Anti-corruption culture is a state of personal de-
velopment, which is characterized by the attitude to
the problems of ensuring a reduction in the level of
a corrupt situation, both in personal environment and
in society. It is also a social process aimed at the re-
alization of such conditions of existence and activity
in society, the formation and development of such
behavioral stereotypes in which corruption becomes
an unacceptable phenomenon. From the psychologi-
cal and pedagogical point of view, this is an integral
personality quality that determines the readiness and
focus on the development of the need to acquire spe-
cial scientific legal knowledge, continuous improve-
ment of skills and abilities to realize the rejection of
corruption, the formation of certain competencies
(Rafiev, 2015).

Anti-corruption culture is an integral part of the
general culture and is of a regulatory nature, aimed
at a specific result — the mandatory implementation
by the individual of the norms of behavior in society,
which, in fact, is a moral position. The lack of anti-
corruption culture leads to a decrease in the culture
of society, a decrease in the level of individual values
and distorts the process of professional career.

Of course, state authorities pay close attention to
the formation of intolerance to corruption in society,
but in educational institutions, in our opinion, this
is spontaneous and scattered, manifested in holding
one-time events, in various forms-lectures, meetings
with law enforcement officials , holding meetings,
flash mobs and contests.

Increasing corruption can lead to a socially dan-
gerous object, such as bribery.

1) low level of use of information and communi-
cation technologies in the process of receiving public
services. While introducing the e-government portal,
it is not unusual for the public to use it. Although the
people know that there is an electronic government,
most of the population can not use it. This, in its turn,
leads to the informational and technological illiteracy
of the population. At the same time, we must address
the problem in rural areas. In many rural areas, there
is no Internet connection or not. One aspect of this
problem, on the other hand, rural people are often un-
able to use the computer. (Melnichuk, 2008)

2) It is necessary to improve the regulatory
framework regulating public services. One of the
actual issues of the law enforcement service is the
incomplete implementation of the principle of access
to the service.

3) There is a need to use international experience
of public service. In foreign countries, various portals
and websites operate.

It is important to identify the causes of corrup-
tion and to be consistent in its fight against corrup-
tion, and to achieve transparency, quality and prompt
service, which will contribute to reducing corruption
and increasing civic activism.

To carry out anti-corruption activities in the
country:

— promotion of legal literacy and legal education
of the country;

— It is necessary to identify and investigate the
negative factors that influence the development of
corruption;

— encourage and increase the anti-corruption cul-
ture and legal awareness of the Kazakh society;

— It is necessary to interact with the public au-
thorities in the matter.

The causes of corruption should always be stud-
ied and should be constantly monitored, and it would
be more effective to find ways to prevent it until it
faces the consequences of corruption.

Confident in the authorities, corruption that will
undermine the authority will seriously hurt the social,
political, economic and legal policies of the public,
hindering the interests of the community, the exercise
of hatred (Zatsepin, 1991).

The key to overcoming corruption is the forma-
tion of anti-corruption consciousness, a high legal cul-
ture of citizens and their legitimate behavior. Form-
ing a legal culture based on knowledge and respect
for the legislation of the Republic of Kazakhstan, on
the correct understanding of its norms, conscientious
attitude towards the performance of official duties
and civic duty, an anti-corruption consciousness is
undoubtedly formed. Here the decisive role belongs
to society and its institutions, since it is a question of
using different means of influencing the inner world
of a person and his actions.

Education in the field of countering corruption
should form students' legal awareness and civic eth-
ics, instill anti-corruption standards, and competence
in combating corruption at various levels: combating
corruption at the first level, i.e. based on the basic vo-
cational education received, and at the second level,
while mastering additional professional anti-corrup-
tion education programs. This education, as a rule,
should be directed at the citizen in order to promote
legal consciousness and behavior, as well as training
in the recognition of corruption and other actions. The
basis of basic anti-corruption education lies in the
formation of civil responsibility, an uncompromising
attitude towards corruption as a negative social and
legal phenomenon. The main task of anti-corruption
education is to educate in individuals the fundamen-
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tals of civic ethics and the formation of ideas about
social control skills, since historical experience, in-
cluding that of our country, indicates that the use of
public control turned out to be an effective means of
combating corruption strategy. Many citizens of our
country have their own anti-corruption outlook, but
they cannot alone or a small group fight against cor-
ruption manifestations, however they already have
intolerance to its manifestations and cannot close
their eyes to corrupt practices in society, which they
happened to witness. In a professional sense, anti-
corruption education is aimed not only at preventing,
but also at actually countering corruption.

Thus, the purpose of this education is to form stu-
dents' anti-corruption outlook, a firm civic and moral
position, as well as possession of sustainable knowl-
edge, skills, skills and competence in the field of com-
bating corruption. In general, in the process of anti-cor-
ruption education one should strive to overcome legal
nihilism. Anti-corruption education is an integral part
of the education process as a whole and involves the
use of various forms of interactive work in the educa-
tional process, which have a significant impact on the
formation of the student's personality. (Golik, 2005)

Conclusion. Today it is possible to see the cor-
rupted organizations that have deep roots today. They
encourage citizens and organizations to interact with
government agencies to fulfill their rules. In our opin-
ion, there are a number of reasons for corruption in pub-
lic service, including the complexity of the structures of
the government, the lack of internal and external control
over the functioning of the state power, unequivocal di-
vision of powers, duplication of official duties, lack of
mechanisms and legal frameworks for the protection of
interests of citizens involved in the work of the authori-
ties or something else (Decree, 2017)

For intensive anti-corruption activities in the
country:

— constantly develop mechanisms for interaction
with public authorities and law enforcement agencies
in the fight against corruption;

— adoption of laws and other administrative mea-
sures aimed at inviting citizens to participate actively
in anti-corruption actions;

— We believe that it is necessary to introduce anti-
corruption requirements that set out a single system
of prohibitions, restrictions and permits that provide
corruption prevention.

Structural analysis of the content of anti-corrup-
tion consciousness has shown that this is a complex
multi-purpose anti-corruption tool used in modern
regional and municipal anti-corruption activities that
need a relatively new semantic definition. Taking into
account the structural analysis of the content of anti-
corruption campaign conducted by us, the following
definition can be proposed.

Anti-corruption campaigning is the dissemina-
tion by the subjects of an anti-corruption policy of
anti-corruption information in any way, in any form
and with the use of any means against an indefinite
number of persons, aimed at forming a stable anti-
corruption outlook and active anti-corruption be-
havior in society. Of course, the definition of anti-
corruption campaign presented by us is not ideal,
and other approaches to its formation are possible.
However, it seems to us that the proposed defini-
tion has a number of obvious advantages over the
definitions of anti-corruption campaigning available
in legal theory. Firstly, it quite fully describes the
circle of subjects vested with the authority to carry
out anti-corruption campaigning. Secondly, it indi-
cates the object of anti-corruption agitation — anti-
corruption information. Thirdly, it defines and fixes
the main goals of anti-corruption agitation — the for-
mation of a stable anti-corruption outlook and ac-
tive anti-corruption behavior. Fourthly, it indicates
subjects of anti-corruption agitation — an indefinite
circle of persons, which does not exclude the use of
anti-corruption agitation means and target groups.
Fifth, the use of any anti-corruption information
methods, forms and means is allowed to achieve
the goals of anti-corruption agitation. Sixth, the
use of the single legal definition of “anti-corruption
agitation” proposed by us allows us to eliminate the
legislative contradictions in the implementation of
regional and municipal legislative activities in the
sphere of combating corruption and thereby im-
proving its quality.
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right to work according to safety requirements and purity is fixed at the constitutional level. Standards of safety and
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OupipicTik qeHcaybIK caKTay KIHe Kayinci3Aik HHCTUTYThIHAA
3aHABI TYJIFAJAPABIH PeJIi koHe TIPTIioi

Anparna. AtanraH Makajgaga eHOCK KYKBIFBIHBIH KypJeii WHCTUTYTTapbIHBIH Oipi eHOCK KayilCi3iri jkoHe
eHOEKTI KOpFay#arbl 3aHJbl TYJIFAJIAP/BIH JKYMBIC Oepylli peTiHJe aTKapaThlH pOJIH 3epTTeyre apHairaH. Makama
eHOCK KYKBIFbI, €HOCK KayilCi3iri »oHe eHOCKTI KOpFay WHCTUTYTHIH, 3aHIbI TYJIFaJaplIblH KbI3METKEpIICp PETiHIeT1
pedmin 3eprreyre apHanrad. 1995 xbeurrer 30 Tamb3na kadbuinanran Kasakcran PecmyOnukacsl KOHCTUTYHACBIHBIH
1-6a0biHa coiikec Kazakcran PecmyOiamukachl oeyMeTTIK-KOHCTUTYLHSIIBIK MEMIIEKET OOJIBIN TaOBLIAbI XKOHE OHBIH
€H KYH/IbI KACHETI — OMip, aJlaMHbIH KYKBIKTaphl MCH O0CTaHIbIKTaphl. KociOu Kayinci3aik KYKbIFbI — alaMHbBIH HET13T1
KYKBIKTapbIHBIH Oipi, OHBIH KayiIllCi3[iK ITeH Ta3aJblIK TaJaNnTapblHa cail JKYMBIC ICTEY KYKBIFBI KOHCTHUTYIIVSIIBIK
neHreiine Oekitinren. EHOex Kayircisairi xoHe eHOeKTI Kopray craHmapTTapbl 1948 >KbUIFBI AaM KYKBIKTapbIHBIH
JKalmblFa Oipneil aexnmapanusichl, 1966 KBUIFBI SKOHOMHKAIBIK, OIEYMETTIK JKOHE MOICHH KYKBIKTAp Typasbl
XaJBIKAapaJbIK MakT xkoHe Toyenciz Memiekertep JlOCTaCTBIFBI CHAKTHI KapanailbM XallbIKapajblK KyKarTapaa oap.
bynan 6acka, Xanbelkapanblk eHOEK YHBIMBIHBIH KOHBEHIMsIAPEl MEH yChbIHbIMAaph!l Ka3akcTan PecrmyOmukachiHbIH
a3aMaTThIK JKOHE eHOCK 3aHHAMachlH peTTeyre KoiaaHbuiaasl. O «OHIIpICTIK opTazarbkl eHOSK KayilCi3iri ykoHe
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eHOeKkTi Kopray», «OKyMmbIcmIbIapabl KociOM JlacTaHynaH, Iy MEH JIpUIAEH KOopray Typaibhy, «OHEpKacil IeH
cay/aJlarbl JKYMbIC HHCIICKIHACHI», «OHIIPICTET] jKa3aTalibIM OKUFaIapAbIH aJl/IbIH ATy TypaIbb.
Tyiiin ce3nep: eHOeK, eHOCK KaTbIHACTAPHI, €HOCK KayiIlcCi3airi, eHOSKTI KOpFay, dKYMBIC OepyIili, JKYMBICKED.
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Posab 1 ocobeHHOCTH HPUINYECCKUX JJUI] B MHCTUTYTE NPOMBIIIJIEHHOI'0 310POBbS 0e30IacHOCTH

AnHoTanus. JlaHHAS CTAThs MOCBSIICHA MCCIICIOBAHUIO CIOKHOTO MHCTUTYTa TPYJOBOTO IpaBa 0€30MacHOCTH
TpyZa ¥ OXpaHbI TPyAa, POIH IOPUANIECKOTO JINIA Kak paboToAaTeNst 1 MECTO HHCTHUTYTA B TPYIOBBIX OTHOIICHHSX.
CTaThs MOCBSIIEHA HCCIEOBAHUIO TPYAOBOTO MpaBa, 0€30MacCHOCTH TPyJAa M PONU IOPUINUECKHX JIUI] KaK PabOTHH-
koB. CornacHo ctarse | Koncturynun Pecny6muku Kasaxcran ot 30 aBrycra 1995 roga PecnyOnnka Kazaxcran siBis-
€TCs COLMATbHBIM KOHCTUTYIIMOHHBIM FOCYAapPCTBOM, U e HanboJee IIeHHBIMHU JOCTOSHUSIMH SIBIISIOTCS KM3HB, TIpaBa
1 cBoOOAEI YenoBeka. [IpaBo Ha npodeccHoHaIbHYI0 6e30ITIaCHOCTD SIBISIETCSI OJHAM M3 OCHOBHBIX IIPaB YeJIOBEKA U
3aKpEIUICHO Ha KOHCTUTYIIMOHHOM ypoBHe. BeceoOmiast nexapanust npas yenoseka 1948 roma, MesxyHapoHbIH TakT
00 YKOHOMHYECKHX, COIIMATBHBIX M KYJIBTYpHBIX MpaBax 1966 roma u ConpyxectBo HezaBucumseix ['ocymapcts. Kpome
toro, KouBenimu n Pexomenaanym takxe npuMeHUMBI K 3akoHy PecmyOnukn Kazaxcran. Oto takme xak «besomac-
HOCTb M OXpaHa TpyJa B IPOM3BOJICTBEHHON cpezney, «O 3amure pabOTHUKOB OT NPO(ECCHOHAIBHOIO 3arps3HEHHUs,
mryma u BuOparumny», «O NmpeoTBpalleHnH HeCUYaCTHBIX CITy4aeB Ha TPOU3BOACTBE.

KoroueBsbie ci1oBa: Tpyj, TpyLOBEIE OTHOIICHMS, O€30IIaCHOCTh TPY/a, OXpaHa Tpysa, padboronareib, pabOTHHUK.

Introduction. The development of international
law at the beginning of the twentieth century laid the
foundation for the development of all branches of
law, including labor law. By the beginning of the 21st
century on the international scene, there was a legal
base of regulation of safety of work and labor protec-
tion not only on universal, but also at the national and
regional level. At the present stage of development of
the labor relations and integration adoption of neces-
sary precepts of law and acts in the sphere of the labor
law is the most important element of improvement of
institute of safety of work and labor protection.

The following norms, which are the maintenance
of "Institute of safety and protection of work" include
regulations on granting privileges and compensations
to the workers connected with harmful and danger-
ous factors and on protection and neutralization of
influence of harmful factors, all norms have to be in-
cluded. Article 1 of the Labor code of the Republic
of Kazakhstan provides the following definitions of
safety and protection of work:

Labor protection — the condition of protection
of workers provided with a package of measures,
the workers excluding susceptibility to influence of
harmful and (or) dangerous production factors in
work;

The system of health protection of life and health
of workers in the course of work, including legal,
social, economic, organizational, technical, sani-

tary and epidemiologic, treatment-and-prophylactic,
rehabilitation and other actions and means of labor
protection;

The employer approves special provisions and
standards on the labor relations both the legal and
natural person. The existing Labor code of the Re-
public of Kazakhstan which was adopted in 2015 on
December 23 is obligatory for the employer — the le-
gal or natural person according to Article 25 of Ar-
ticle 23 of the Code "Basic Rights and Obligations of
Employer" to exercise internal control of safety and
protection of work. Standards in the field of protec-
tion and protection of work — the ergonomic, sanitary
and epidemiologic, psychophysiological and other
requirements providing normal and safe working
conditions;

In this case, grants and compensations are pro-
vided in the form of salary increase and an addi-
tional holiday and reduction of working hours. The
standards establishing neutralization under the influ-
ence of harmful production factors include means of
collective and individual protection, such as special
clothes, special footwear, masks, helmets, fogs and
so on. Are provided free of charge and granting soap
and disinfectants and norms on performing medical
examinations. Such protection is necessary in chemi-
cal, toxic materials, on production, in mines, mines
and other similar places and also in special tempera-
ture conditions or during the work of pollution of a

Central Asian Journal of Social Sciences and Humanities Ne3 (2019)



Tynybekov S., Aldashev S. 45

body. There are no doubts that the norms regulating
reduction of working hours, an additional holiday
are intended for protection of labor protection of the
workers occupied at such works in (dangerous) and
(very dangerous) working situations. For normal peo-
ple the working hours determined by the law are gen-
erally criterion of the amount of work, but not labor
protection, and these two aspects of working hours
are interconnected. If the amount of work increases,
there is a labor protection problem. The level of de-
velopment of science and technology is the measure
directed to protection of work and minimization of
harmful effects of industrial factors on health of work-
ers in comparison with usual normal time on produc-
tion that does not allow eliminating harmful and dan-
gerous factors for human health. This point of view is
based that Ya.L. Kiselyov S.A. Goloshchapov. These
categories (reduction of working hours, an additional
holiday and salary increase) should be referred to the
Integrated interindustry establishment on safety and
protection of work, but it does not include their "em-
ployment contract", "working hours", "rest time" and
"Salary" consists of a set of norms of institutes "In-
surance and Compensation". Each category is intend-
ed for restoration of moral and physical force of the
worker for work in harmful, dangerous and difficult
working conditions, remaining in the same measure-
ment, as work, time of rest and remuneration. The
standards determining working hours and its reduc-
tion, additional holidays and higher salary is, first of
all, the size of labor, the amount of compensation and
only those safety arrangements which are transferred
to the relevant institutions. It is important to use the
differentiated approach to the solution of a question
of exile on the rules regulating compliance and con-
trol of observance of rules of labor protection to the
studied institute. As for control of the employer of
observance of rules of protection of work and safety
measures by employees of the relevant enterprise, the
legal adoption of their Labor code (Article 179, Para-
graphs 2-5) means consideration of "Labor Protec-
tion and Protection of Work" institute of this group
of standards.

Planning, financing, the organization and safety
measures are regulated by the rules "providing and
protection of work". The organization of a security
system and protection of work includes the develop-
ment, a statement and use of the guides to labor pro-
tection for personnel, maintenance, storage of special
clothes and footwear, drying, disinfection, security
measures and financing from the budget of the enter-
prise, plans for development of the business plan, and
maintaining the magazine, accounting of unsuccess-
ful events and many other questions.

The concept of labor protection, its essence and

contents were a subject of a hot topic in the scien-
tific literature published during the Soviet period of
the 1960-1980th years. In the past the concept of la-
bor protection and also the maintenance of Institute
of protection of work about the nature of institute
— whether it be branch or mixed or as the complex
industry — had contradictory questions and also pro-
tection of work as the principle of safety of work and
so on was considered as the right.

In the field of the labor, law does not raise doubts
that the theory of labor protection connected with
theoretical revision of methods of legal protection of
workers is subject to significant changes. Changes in
the theory of labor protection, rule of law and the leg-
islation on labor protection and also rates and trends
of development of the operating institute of health
care do a research relevant and demand studying of
its concrete aspects, and, first of all, legal aspect. The
famous scientist-lawyer K.A. Shaybekov noted that
the concept of protection of work has to be consid-
ered for development. The movement of this con-
cept means, on the one hand, results of social and
economic, technical, medical, legal aspects of work,
production of goods; on the other hand, results of
achievements and results of studying of these aspects
of work: synergism, ergonomics, work economy,
work sociology, safety measures of work, occupa-
tional health, work physiology, social hygiene, work
psychology, work esthetics, industrial design, juris-
prudence. In the past, the science concluded that the
labor law has the right to work as the Occupational
Safety and Health Act. S.A. Ivanov based this con-
cept. At the same time, he considers that, the purpos-
es of labor protection fall under operation of all laws
on work and are one of key institutes in legal area
of a research, which carries out the social and eco-
nomic task. Development of public relations led to
development of labor rights in the conditions of mar-
ket economy, especially in the conditions of market
economy, and created new problems for the decision.
The labor law is designed to increase production ef-
ficiency, to improve quality of products, to raise labor
discipline, self-organization, to increase the level of
employees, etc. is used. That is why he does not offer
a full explanation of labor rights as sphere, which has
to protect work and the interests of workers, its place
and a role in a legal system.

In the theory of the right and in the field of the
labor law the legal institute is understood as rather
small, steady group of the precepts of law regulat-
ing certain types of the public relations. Distinguish
the following features of legal institute: 1) in terms
of regulation of property, each legal institute makes
self-regulating impact on certain spheres of the re-
lations; 2) Each legal institute differs according to
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the legal and intellectual contents and differs in the
specific and legal equality; 3) specifics of legal struc-
ture of institute. Labor protection is regulated only by
certain aspects of the public relations in the context
of the labor law. These public relations are directed
to protection of labor process and minimization of
harmful effects of production factors on the worker's
organism. These standards also include work of so-
cially vulnerable segments of the population.

The institute of labor protection differs from the
intellectual and voluntary nature in a legal system.
The institute of labor protection differs in concrete
and legal uniformity. The institute of labor protec-
tion provides the general guidelines covering the
main concepts and the key directions of state policy
in the field of labor protection. All standards given in
this establishment are subordinated to one purpose.
These norms have to regulate completely and care-
fully questions of labor protection. In addition to the
general rules there are standards adjusting work of
certain categories of workers, for example, those who
work in dangerous, harmful and harmful working
conditions, or physically disabled people. Regula-
tion of a variety, but at the same time existence of the
norms directed to achievement of one purpose — safe
work, defines an intellectual and voluntary nature of
institute of labor protection. Labor protection also
has legal base. The labor code adopted on November
23, 2015 in the territory of the Republic of Kazakh-
stan came into force, and the Code of labor protection
and labor protection is defined as independent legal
institute.

In legal literature of the Soviet period, the legal
concept of labor protection is considered as a branch
concept three the importance: a) wide — as set of all
standards of labor rights as all of them are defined as
the social purposes of labor protection, their value;
b) as legal principle; ¢) in narrow sense it is con-
sidered as one of institutes of the labor law uniting
precepts of law which directly concern safe work-
ing conditions of workers. Though these rules are
repeatedly mentioned in literature, it is improbable
that this question will be considered once again as
it has important theoretical value. For example, the
Russian lawyer Yu.L. Kiselyov also enters the norms
connected with other law-enforcement structures
into Institute of labor protection. He considers that
reduction of operating time, additional holidays and
some other standards are also related to simultaneous
institute (Kiselyov, 2014). Approximately the same
approach is given by S.A. Goloshchapov. It includes
the rules regulating supervision and control of obser-
vance of rules of labor protection and of reduction
of working hours, increase in rates of the salary and
rates of remuneration (S.A.Goloshapov, 2015). V.N.

Tolkunova and K.N. Gusov give the following defi-
nition: labor protection in a broad sense means the
system of life and health of workers, including legal,
social and economic, rehabilitation, etc. Measures
are a labor protection, safe, legal, economic, medical
and so on. Broad approach as utility. The broad defi-
nition of labor protection provided to V.N. Tolkunova
and K.N. Gusov, is not only legal, but also social and
economic, rehabilitation and so on. measures. A.S.
Makevkina notes that labor protection is the principle
of the labor law. Therefore, labor protection connects
all institutes, and all labor law is continuous thread.
It explains existence of standards on labor protection
at various institutes of the labor law. It is worth to
remember that they have specific features of the legal
relations regulated by norms of other institutes they
differ. The method of legal regulation also differs.
All of them claim that there are no bases for integra-
tion of norms of various institutions into one estab-
lishment, and the concept "safety and occupational
health" should be interpreted in narrow sense as in-
stitute of the labor law.

According to us, the Law on safety and profes-
sional law includes the following provisions and
norms: safety regulations and sanitary standards;
Special provisions on labor protection of the persons
working in severe, dangerous and dangerous work-
ing conditions (including regulations on working
hours and time of leisure, rules and provisions pro-
viding completion by collective and individual pro-
tection equipment, medical examination); standards
of protection of women, minors and labor migrants;
the norms regulating activities of bodies of the state
and public control for compliance with the law about
labor protection of the enterprises and also control
of observance by the employer of rules of labor
protection; the rules establishing responsibility for
violations of the law about work and labor protec-
tion; rules of planning, financing and organization of
works on labor protection.

From the questions, which are listed above the
concept of “safety and health”, first, according to
the order established by the approved techniques
and procedures for safe work of employees dur-
ing the labor and technical standards, norms and
rules, regulating activity consists of tool kit and
the equipment has to be carried out according to
requirements. Work is not only organizational and
technical, legal or economic, but also social, ma-
terial, spiritual, intellectual and physical services.
Therefore such things as nature, equipment, tools,
etc. The technical norms regulating behavior and
behavior of the corresponding people also have so-
cial contents, which is the norm governing human
relations in the nature and is shown in the form of
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traditions, morals or precepts of law. Thus, rules,
technical norms, standards and standards, which
have to ensure safety of work and safety of work-
ers, have social and legal value and are reflected in
their technical and precepts of law, which are le-
gally binding depending on their standard value. It
is possible to draw a conclusion that legal definition
of the concept "protection" includes the precepts of
law conforming to requirements of technical norms
(technical precepts of law).

Though legal literature well understands the con-
cept, value and contents of safety measures and occu-
pational health, it cannot be considered as a problem.
Development of technical processes can lead to use
of new technologies and means of labor, which have
negative effect on health of workers. They can also
change the contents therefore the question of occupa-
tional health and safety measures should be consid-
ered in areas of development.

Literary review.Works of the Russian and Ka-
zakhstan scientists-jurists had an impact on study-
ing of the studied problems: Bekyashev K. A., En-
tin L.M., Biryukova N.N., Egorova Dr.Econ.Sci.,
Kashkin Yu.S., Grigoryan S.A., Kartashkin V. A.,
Kolodkina R.A, Abaydeldinov T. M., Suleymenova
— "ND", Nurasheva B. The practical importance of
work is caused by a possibility of use of its provi-
sions in process of improvement of the domestic na-
tional Kazakhstan labor law.

Materials and methods. A dialectic method of
knowledge of public processes and the social and
legal phenomena, its categorical conceptual frame-
work, the principles of scientific knowledge make
the theoretical- methodological basis of scientific re-
search. Authors also actively used concrete and legal
methods and also general scientific methods analy-
ses and synthesis, a comparative method, logical

and historical. At the empirical level the research of
normative legal acts of RK, other documents, print-
ing editions, publications in MSM and so forth were
applied.

Results and discussions. It is obviously possible
also acceptable to instruct and acquaint qualitatively
all workers of labor collective acts of the employer
with conditions and provisions of the collective agree-
ment and features of employment in a workplace.
During the carried-out certification, each workplace
is estimated in a complex in the following directions:
For assessment of a condition of jobs on three levels
use, the corresponding groups of indicators which are
formed by the organization or the managed subjects
taking into account specifics of production, features
of employment, working conditions in workplaces,
etc., The results of account and certification of jobs
reflected in passports, maps, sheets and other forms
are a basis for calculation and revision of technical
and economic indicators of work for the correspond-
ing period of work and development further of the
corresponding standards of work on safety of work
and labor protection of the organization and econom-
ic entities.

Conclusion. As a result of studying of practice
and theoretical application of a regulatory framework
of the Republic of Kazakhstan it is possible to draw
a conclusion that in modern standard legal acts on an
industrial health and safety and also certifications of
jobs exist unresolved problematic issues of concern-
ing safety of work and labor protection. The main
of them are lack of coherence between the central
public authorities, bodies of the local representative
government and employers on the matters in standard
legal acts or an incomplete regulation of these ques-
tions and lack of accounting of specifics of natural
and climatic features of the Republic of Kazakhstan
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