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THE HISTORICAL AND LEGAL ANALYSIS OF SETTLEMENT OF
DISPUTES WITHIN THE WORLD TRADE ORGANIZATION

Abstract. The relevance of a subject of research is caused by the fact that the constant growth of number of the
considered disputes of the WTO gradually develops and complicates the system of law of the WTO. The mechanism
of settlement of disputes and also the mechanism of control of execution of decisions are the basic elements providing
stability and effective functioning of system in general. The research of the matters is necessary for full-fledged
assessment of activity of the WTO because today the WTO plays a role of the stabilizer of the international economic
relations in the sphere of trade and the mechanism of settlement of disputes is a guarantor of stability of all international
trade system.

In this article, the authors give a historical and legal analysis of the dispute settlement within the WTO, the results
of the study clearly set out the main concepts, principles, and peculiarities of the dispute settlement mechanism in the
WTO based on the analysis of resolved disputes between various WTO member countries.

Since Kazakhstan, since July 27, 2015, is a full member of the WTO, the given access to international mechanisms
and institutions for resolving disputes within the WTO will make it possible to effectively use this opportunity to
protect its national interests, in accordance with WTO rules and norms.

Key words: World Trade Organization, Dispute settlement body, arbitration group, dispute settlement,
consultations.

Anparna. 3epTTey TaKbIPBIOBIHBIH e3ekTimiri Gombim JICY-MeH KapanmaThlH Jaynap CaHBIHBIH YHEMi ecyi
voTmxkecinae JCY¥-HBIH KYKBIKTBIK JKyieci OIpTiHAEN OaMblll jKOHE KYpIeNeHINm Kene kaTelp. Jlaymapapl miemnry
MEXaHM3Mi, COHAal-aK MICIIIMACPAiH OpbIHAAMybIHA Oakbulay KYpPri3y MeXaHHW3Mi TYTacTall ajfaHia >KyHeHiH
TYPAKTBUIBIFBI MEH THIM/I1 )KYMBIC iCTEYiH KaMTaMachI3 €Ty/iH Heri3ri aneMeHTTepi 60uibin Tabbuia ibl. Ochl Macenenepi
3eprrey JICY¥ ic-mmapanapbiH TONBIK Oaranay yiniH Kaxet, ce6e6i JICY OyriH cayma canachlHIa XajbIKapasbIK
9KOHOMHKAJIBIK KATIHACTAP/IbI TYPAKTAHIBIPY POJIIH aTKapa/ibl )KOHE JayIapibl pETTeY MEXaHU3MI XallbIKapabIK cay-
Ila KYHeciHiH OYKII )KYHeCiHIH TYPaKThUIBIFBIHBIH KETiTi OOJIBI Ta0bUIAIbL.

Ocpl Makanaza aBropiap JJCY meHOepinae qaynapasl peTTeyaiH TapUXU-KYKBIKTHIK TalAayblH Oeperi, 3epTTeyaiH
notwxenepi ACY¥-ra Mymie enfepaiH apachlHAaFhl MIEMIIreH Aayaapasl Tanaay Herizinge JC¥-na gaymapabl memry
MEXaHU3MIHIH HETi3r1 YFBIMIAPbIH, KAaFUIATTAPbIH KOHE EPEKIICTIKTEPiH HAKTHI aHBIKTAN/IbI.

2015 sxbiabr 27 minaeneH 6acran Kazakcran JICY-HbIH TOJBIKKaHIbI Myiieci Oonranasikran, JICY meHOepine
Jaynap/Isl MEenTyaiH XadbIKapaiblK MEeXaHM3MAepi MeH HHCTUTYTTapblHa KoJbKeTiMautik HoTmxkecinae JJCY Hopmana-
PBI MEH epeskenepine colikec, YWITTHIK MYAIeNIepiH KOpFayFa MYMKIHAIIK Oeperti.

Tyiiin ce3aep: [AyHuexys3imik cayna yiteiMbl, Jlaynapasl menry Ooibiamia Opras, apajibIK TOH, Jaylap/bl Iy,
KeHec Oepy.

AOCTpPaKT. AKTyaTbHOCTB IIPEMETa HCCIIeIOBaHUS 00yCIOBICHA TE€M, YTO MOCTOSIHHBIM POCT YHCIa paccMaTpH-
BaeMbIxX criopoB BTO nocrenenno pa3BuBaercs U ycloxHsaeT cucreMy npasa BTO. Mexanu3sm pa3pemenust Criopos, a
TaKOKe MEXaHU3M KOHTPOJISI HCTIOMHEHHS PEIICHHH SIBIAIOTCS OCHOBHBIMH 3JIEMEHTaMHU 00eCIIedeH s CTAOMIBHOCTH 1
3¢ dexTrBHOTO QPYHKIIMOHHPOBAHUS CUCTEMBI B II€NI0OM. MccnenoBanue STUX BONIPOCOB HEOOXOAMMO JIJIs TOTHOLIEHHON
ouenku aesrenbHoct BTO, mockonbky ceroans BTO urpaet posb cTabninzaropa MeXayHaAPOAHBIX SKOHOMUYECKHX
OTHOLICHWH B c)epe TOPrOBIM M MEXaHM3M pa3pelIeHHs] CIIOPOB SIBISICTCS] TApaHTOM CTAOMIIBHOCTH BCEH CHCTEMbI
MEXKyHapOAHOH! TOProBIIN.

B namHOIi cTaThe aBTOpaMu JJaH NCTOPUKO-NIPABOBOH aHATIHM3 yperyaupoBaHus criopoB B pamMkax BTO, B pe3yin-
TaTax MCCIIEOBaHUS PACCMOTPEHBI OCHOBHBIC TIOHATHS, IPUHIIUITEI, 0COOEHHOCTH MEXaHU3Ma Pa3pelIeHus CIIOpOB B
BTO na ocHOBe aHanmM3a pa3pelleHHbIX CIIOPOB MEXIY Pa3INuHBIMH CTpaHaMu-ydacTHuKamu BTO.
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Iockonbky Kazaxcran ¢ 27 utonst 2015 roga siBisiercst nonHonpasHelM wieHoM BTO, To npepocrasieHHslil no-
CTYIl K MEKIyHAapOAHBIM MEXaHU3MaM M MHCTHTYTaM paspemieHus cropoB B pamkax BTO mo3somut sddexruBHO
HCTIONB30BaTh 3TY BO3MOXKHOCTb JJISI 3AIIIUTHI CBONX HAI[MOHAIBHBIX HHTEPECOB, B COOTBETCTBHH C MPABHIAMH U HOP-

mamu BTO.

KuroueBbie cioBa: BeemupHas ToproBasi opranusanus, Opra 10 paspelieHHIO CIIOPOB, TpeTeickas rpymmna,

paspelieHre CriopoB, KOHCYIIBTAIHH.

Introduction

Nowadays, the World Trade Organization
(further — the WTO) plays the most important role
in the international integration and has powerful
authority on the sphere of international trade. Within
the WTO a huge number of important decisions
concerning international trade relations is accepted.

As our President N.A. Nazarbayev has told that
accession to the WTO provides to our enterprises
access to the foreign markets, and consumers
— a wide choice of goods and services. Today 90
percent of our trade are the share of WTO member
countries. Therefore this decision is very important
for us. Kazakhstan becomes even more attractive
as for foreign and domestic investors. The state has
an opportunity for creation of new productions and
jobs.

Positions on the questions, most sensitive for our
economy, have been coordinated. It both questions of
agriculture, “the Kazakhstan contents”, and market
of financial services and telecommunications. It was
succeeded to combine requirements of the WTO and
EAEU, proceeding at the same time from national
interests”. After accession to WTO of a measure the
supports given by the state have to correspond to the
international rules. At the same time the Kazakhstan
enterprises have to learn to compete by rules of the
WTO (Hazapbaes, 2015: http://atameken.kz/ru/
news/18804-nursultan-nazarbaev-vstuplenie-v-
vto-budet-sposobstvovat-integracii-kazahstana-v-
mirovuyu-ekonomiku).

Extremely important role for the law of the
WTO is played by the mechanism on settlement
of disputes. At the moment there are 164 members
of WTO. In this regard the number of the disputes
about observance of the obligations provided by “the
captured agreements” by the states increases. In the
WTO it is provided both the special mechanism of
settlement of disputes and the mechanism of control
of execution of such decisions. These mechanisms
represent an instrument for ensuring of efficiency of
activity of the WTO. Without research of this sphere
it is impossible to carry out the comprehensive
analysis of activity of this organization.

As the member of the WTO Kazakhstan has
got direct access to the conventional mechanism
of resolving trade conflicts. However, on the other
hand, Kazakhstan can become also a subject of
complaints from trade partners which for protection
of the interests can initiate a dispute within the
WTO. In this regard for Kazakhstan experience of
participation of other states in procedures of the
WTO for settlement of disputes, and a possibility of
the corresponding preparation for future disputes,
including legal issues, political measures or change
of the external economic policy are very interesting
and useful. To the Republic of Kazakhstan as to the
new member of the WTO, it is necessary to develop
legal examination in the field of the mechanism
of settlement of disputes in order to fully use the
existing advantages of our participation in the WTO
(Amirbekova A., Galyamov R.: 2016, 333).

Methodology

A methodological basis of a research consists
of the method of scientific modeling, a historical
method, an analysis method, a method of
comparison and statistics, including the analysis of
total of disputes, a ratio of the lost and carried case
of the states in various sectors.

On the basis of a historical method digression
on stories of formation and development of one of
the most authoritative organizations and history of
emergence of disputes per se between the states has
been carried out. By means of a method of scientific
modeling options of settlement of disputes within
the WTO are presented. Comparative and statistical
methods have allowed to estimate various reasons
ofthe carried case at certain states and also to reveal
those fields of economy on most of which often
there are disputes further to pay closer attention
to all questions. The main conclusions have been
received as a result of use the large volume of
practice of the WTO in the field of settlement of
disputes: work contains the analysis of a large
number of decisions on settlement of disputes and
also the documents concerning execution of these
decisions.
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Results and Discussion

Formation of system of settlement of disputes

The trade conflicts between the states in the
XX- XXI century became means of achievement of
definite geopolitical purposes.

From the moment of formation of the states
and activation of international trade the centralized
power took great pain to protect the producers and
to win new sales markets. “Fighting” took place
in trade constantly since antiquity, and may be
from a primitive system. Besides, practically in
any interstate military conflict there is always an
opportunity to allocate an economic component.

The first known application of trade sanctions
belongs to 432 — 430 BC when the Athenian
authorities have imposed a ban on trade with the
area the Shrew and as a result the Peloponnese wars
happened.

Among the reasons of World War II the trade
conflicts of the European countries, the USA and
Japan among themselves are also called. “Practically
any well-founded research of the reasons of
fighting in the Pacific Ocean during World War II
distinguishes from them embargo against Japan
and trade negotiations which were conducted up to
bombing of Pearl Harbour base.

In 1854 by forces of the admiral Perry of the
USA “have opened” the market of Japan, having
actually forced her to sign the trade agreement which
provided establishment of a limit on the import
duties of Japan of 5% for the majority of goods
while the average tariff for the goods imported to
the USA was 30% (J. Fallows: 2012. http://www.
theatlantic.com/magazine/archive/2012/12/how-
the-world-works/5854/2/).

After completion of World War II the
international community has addressed liberalization
of world trade again. 45 thousand tariff concessions
which have made each other 23 countries and also
emergence of the General Agreement on Tariffs and
Trade in 1947(futher — GATT 1947) became result
of post-war negotiations (The General Agreement
on Tariffs and Trade 1947: https://www.wto.org/
english/docs_e/legal e/gatt47 01 e.htm).

Despite certain achievements of the mechanism
of settlement of disputes within GATT, it sparked
criticism from experts in connection with wide use
ofnon-judicial means of settlement of disagreements
(so-called “diplomatic means”) while, according to
them, more tightly regulated mechanism would be
more useful to GATT.

In 1975 — 1976 the conflict between Great
Britain and Iceland concerning catching of a cod
took place. Iceland, having threatened to close

NATO military base in Keflavika, has achieved that
the British fishermen were forbidden to approach
coast of the island state closer, than on 200 miles.
In general, the conflicts in fishing branch are
frequent and very fierce. Besides a dispute of Great
Britain and Iceland, it is possible to give “crab war”
between North and South Korea as examples; the
conflict because of catching of squids about the
Falkland Islands which has begun in 1994 between
Great Britain and Argentina.

In 1980 “automobile war” between the USA
and Japan which corporations actively got on the
American market of cars began. After introduction
of the import duties price for cars in the USA has
grown by 40%.

In 1993 between the EU and the Latin
American countries which were supported by the
USA protecting the interests of the multinational
corporations “banana war” has burst. The main
reason was release from duties of suppliers from the
former European colonies and introduction of a tax
in 176 euros for ton of the bananas delivered from
the countries of Latin America. It was the longest
trade conflict which has ended on December 15,
2009 due to the negotiations in Geneva. According
to the contract signed by the parties, the European
Union has undertaken to lower duties to 148 euros
and then to 114 euros (Geneva agreement on trade
in bananas- December, 2009: http://docsonline.wto.
org/DDFDocuments/t/wt/1/784.doc).

In 1999 Europe and the USA argued concerning
the American beef which according to the European
Union, has been grown up by means of hormones.
In reply the USA has raised taxes on the European
goods. The conflict has been resolved in August of
the same year with mediation of the WTO, the EU
recognized improvement of quality of beef from
the USA.In completion of historical digression, it is
worth to say about another type of trade wars — wars
for energy resources. Some experts claim that, for
example, oil reserves were the main reason of war
in Iraq (Clark W.: 2003, http://www.globalresearch.
ca/articles/CLA302A. html).

Especially the USA actively participates in
trade conflicts Besides already mentioned disputes
over an occasion of chicken meat, cars, a salmon
and bananas, they have experience of participation
in “apple war” with Mexico which in 1997 has
entered a compensation tariff for import from the
USA of some grades of apples. It was the response
to the “tomato war” lost by Mexico 1996 when
Washington has established the minimum price at
which tomatoes could be exported on the American
market ( [I{e6aposa H. H.: 2015, 19).
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Trade disputes take a variety of forms, including
trade remedy cases brought under a country’s own
national laws — with oversight via the relevant WTO
Agreements — and disputes before an international
body like the WTO over whether a country has
breached its trade agreement obligations. National
trade remedy proceedings are essentially private
rights of action, allowing domestic industries to
petition their government to impose measures to
offset the effects of unfair trade activity. Dispute
settlement at the WTO, on the other hand, is an
action taken by a government challenging the
actions of another government. The bulk of WTO
dispute settlement cases have always, and continue
to this day, to involve challenges to a member
government’s use of its trade remedy laws. This
continued trend is itself noteworthy, in that there are
so many other more interesting disputes that could
be the subject of dispute settlement — for example,
non-tariff barriers that are blocking foreign market
access, or lax enforcement of intellectual property
rights. Part of the reason for this phenomenon
is that countries are very defensive about their
use of their trade remedy laws, and therefore
are not inclined to halt their use without a fight.
This reflects an important distinction in trade
disputes as compared with investment arbitration:
because WTO dispute settlement is government
to government, it retains an element of diplomacy
that cannot exist in investment arbitration where
private litigants are involved. In fight for the
markets and economic superiority today all arsenal
accumulated for centuries is used because it is
insufficiently just to offer qualitative goods at low
price. The WTO plays one of key roles in these
processes, regulating conducting similar wars,
creating rules of the game.

Jurisdiction of the WTO concerning settlement
of disputes

The World Trade Organization has begun the
activity since January 1, 1995.

It is necessary to notice that the WTO provides
for the states entering into this international
organization a number of economic and legal
advantages, among which:

— more favorable conditions for access to the
world markets of goods and services on the basis of
predictability and stability of development of trade
relations with the WTO member-states;

— access to the mechanisms of the WTO
on settlement of disputes providing protection
of national interests and elimination of
discrimination; regulation of trade in mainly
tariff methods;

—refusal of use of quantitative restrictions;

— realization of the current and strategic trade
and economic interests by effective participation in
multilateral trade negotiations at development of
rules of international trade

One of main goals as it was said of the WTO is
ensuring operation of the mechanism on settlement
of disputes between members of the WTO.

As a result of the Uruguay Round, which lasted
from 1986 to 1994, and is considered as the most
successful, General Agreement on Tariffs and Trade
1994 (further-GATT) the Marrakech Agreement
on the Establishment of the WTO and a number of
Appendices to this Agreement, which are referred
to as “covered agreements”, have been adopted and
are included in the so-called “single undertaking”
package (General Agreement on Tariffs and Trade
-1994. https://www.wto.org/English/docs e/
legal e/06-gatt _e.htm). These agreements are
binding for all WTO members.

Generally, one of the distinctive features
of the GATT is the new procedure for dispute
resolution between member states in the WTO: the
“Understanding on Rules and Procedures Governing
the Settlement of Disputes” (DSU) (Understanding
on Rules and Procedures Governing the Settlement
of Disputes: https://www.wto.org/english/tratop e/
dispu_e/dsu_e.htm). There are those who state that
the DSU might give a legal right to member states
to defend their international and domestic trade by
the means of imposition of certain measures, and
reply to the unfair trade when other members fail to
execute WTO legislation.

Qureshi believes that the dispute settlement
system’s significance for developing countries is very
high. Firstly, as it was mentioned above, it provides
them with legal rights. Secondly, it represents a
“check against economic hegemony”. Lastly, “it
is a mechanism to ensure that systemic changes
brought about through the WTO jurisprudence do
not undermine developing country interests and
concerns” (Asif H. Qureshi: 2003, 175).

However, Shaffer and Melendez-Ortiz support
the view that WTO legislation prevents the use of
DSS by members (especially developing countries),
who do not have legal and financial capacities
(Shaffer G.: 2010, 13).

This happens due to the fact that the system of
dispute settlement requires the complicated procedure
of “making claims”, has limited submission times, an
“appellate review system”, as well as arbitration over
execution and compensation awards.

The rules and procedures of this DSU shall also
apply to consultations and settlement of disputes
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between members regarding their rights and
obligations under the provisions of the Agreement
Establishing the World Trade Organization and this
Accord, taken alone or in association with any other
of the agreements covered.

Peter van den Bossche defines the mechanism
for resolving WTO disputes as “an obligatory and
exclusive system that has a wide scope, including
all issues on the settlement of disputes between
members of the WTO on the compliance of the
obligations assumed with the provisions of” covered
agreements (Van den Bossche P.: 2013, 305).

Each member of the WTO recognizes as
obligatory for itself a dispute settlement system in
the WTO therefore the consent of the state which
actions presumably violate obligations under
agreements of the WTO to application of procedures
of settlement of disputes isn’t required. From the
analysis of Art. 23.1.of the DSU it is clear that
members of the WTO cannot take sole actions, they
must address in DSB in case of doubts about respect
of norms of the WTO by other state. Members of
the WTO have no right to draw unilaterally a
conclusion about existence of violations of norms
of the WTO, cancellation or reduction of benefits or
difficulty of achievement of the goals of the covered
agreement (Art. 23.2. (a) DSU). The specified norm
was a subject of consideration of Panel which has
noted that in case of application by the member of
the WTO of unilateral actionsbigger harm is done to
both other member states, and the market in general.
In the conclusions the group has emphasized that the
WTO but not the certain member state has the right
to define whether there was a violation of norms of
the WTO or not.

The fact that the international trade disputes
following from norms of GATT and the WTO
weren’t considered by either the International Court
of Justice, or any other international jurisdictional
institution, and were a consideration subject within
the WTO confirms interpretation of Art. 23 of the
DSU about exclusive jurisdiction of the WTO.

For all time of settlement of disputes in the WTO
one more aspect of jurisdiction concerning questions
of differentiation of jurisdiction of the national
and international bodies was shown, by using
conventional in science of international — a dispute
on domaine réservé. So, in case “India — Protection
of patents for pharmaceutical and agrochemical
products” in the appeal India has declared absence
at Panel of the right to do the conclusions about the
national law by means of which requirements of the
Agreement on Trade-Related Aspects of Intellectual
Property Rights (further — TRIPS) are fulfilled

(India — Patent Protection for Pharmaceutical and
Agricultural Chemical Products: WTO Doc. WT/
DS50/AB/R, 1998).

However, the Appellate Body has specified that
in this case the group didn’t give interpretation of
the law of India; the group considered the law of
India only for establishment of implementation of
her obligations within the Agreement of TRIPS. The
Appellate Body thus has specified that those acts of
the state which are adopted within a coverage of
agreements of the WTO and for implementation of
obligations of the state under these agreements are
excluded from the sphere of domaine réservé of the
state and can be a consideration subject within the
mechanism of settlement of disputes of the WTO.

In spite of the fact that the disputes in the
sphere of international trade resolved within the
WTO have a commercial basis and are connected
with the enterprise purposes (key among them
— generation of profit) specific individuals, legal
or physical, the system of settlement of disputes
created within the WTO provides that in the course
of settlement of dispute only members of the WTO
are able to participate. Respectively, the WTO
State Parties within the system of settlement of
disputes are presented by the governments. Only
the governments of member countries on behalf of
members of the WTO have the right for initiation
of procedures of settlement of disputes, giving of
representations, complaints, statements and other
documents. Representatives of the governments
of members of the WTO participate in meetings,
hearings within settlement of disputes.

In this regard there is a question how those
persons whose commercial interests are infringed
by the disputable situation considered within the
mechanism by the WTO (further — “Interested
persons”), can influence results of consideration
of a dispute, participate in this procedure. Because
these enterprises or businessmen — the persons who
are directly interested in the outcome of the case (for
example, in cancellation of the trade restrictions
contradicting rules of the WTO). Participation of
representatives of Interested Persons of member
states of the WTO in consideration of disputes
is directly not provided by the DSU. In practice
it turns out that Interested Persons, choosing
the strategy of behavior for protection of the
commercial interests, proceed from the principle
“what isn’t forbidden, it is authorized” and use
the opportunities given by both internal, and
international law, in particular different options of
indirect participation in process on settlement of
disputes in the WTO.
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First, Interested Persons actively address the
governments of the states, which violate DSU,
demanding from them to stop violation of rules
of law of the WTO, and to the government of the
state (the state of registration of legal entity). In
this case the member of the WTO, participating
in procedures of settlement of disputes, represents
the interests and protects the rights of the domestic
enterprises. Examples when consideration of a
dispute within the WTO has been initiated by
individuals, so, the largest Japanese producers of
steel — Nippon Steel Corporation, are widely known
to NKK Corporation, Kawasaki Steel Corporation
— initiated the appeal Japan within the procedure of
settlement of disputes of the WTO the anti-dumping
measures of the USA entered concerning import
of some names flat carbonaceous hot-rolled mill
products.

Secondly, Interested Persons can admit
not direct, but so-called “behind-the-scene”
participation in consideration of disputes in the
WTO (active assistance to the government), for
example, by rendering to the government services
in providing special, industry information, research
of the facts and collecting proofs and also legal
support within work on preparation and conducting
trial to the WTO. Among the known examples of
rendering by Interested Persons of similar support
to the governments it is possible to call assistance
of the Kodak and Fuji companies in Japan —
Measures Affecting Consumer Photographic
Film and Paper (Panel Report, Japan — Measures
Affecting Consumer Photographic Film and Paper,
WT/DS44/R), or the Bombardier and Embaer
companies in Brazil — Export Financing Programme
for Aircraft. In this regard the position of Appellate
Body on the one whom the states can attract to their
representation within the procedure of settlement of
disputes in the WTO deserves special attention.

In “the EU — Bananas™ a number of the countries
specified that since the beginning of action of GATT
there was a practice of representation of interests
of the parties by the state lawyers and experts that
emphasizes interstate character of the procedure.
The Appellate Body, however, has noted that
nothing in texts of agreements of the WTO and also
in usual rules of international law, and in practice
of settlement of disputes by the International
Courts of Justice forbid to the member of the WTO
independently define the persons for hearings in
Appellate Body. However it has explained that it
doesn’t affect consideration of a dispute Panel.
Following the above-stated conclusion of Appellate
Body, at case “Indonesia — Cars” the Panel has

allowed private advisers to be present at meetings
as a part of delegation of the member state. Thus,
Interested Persons can attract to representation of
interests of the state, both when considering the
case by Panel, and within oral hearings in Appellate
Body, lawyers, competent of the field of the
international commercial law, even if they aren’t in
public service (European Communities Regime for
the Importation, Sale and Distributions of Bananas:
WTO Doc. WT/DS27/15, 1998-2012).

Also within consideration of another matters
, for instance in the case EU-Asbest 28 (European
Communities — Measure Affecting Asbestos and
Products Containing Asbestos: WTO Doc. WT/
DS135/AB/R, 2001) and “the USA — Countervailing
duties for production from lead and bismuth
from Great Britain” (United States Imposition of
Countervailing Duties on Certain Hot-Rolled Lead
and Bismuth Carbon Steel Products Originating in
the United Kingdom: WTO Doc. WT/DS 203/AB/R,
2013), the Appellate Body has specified that the Panel
has a right, but not a duty to take reports of amicus
curiae (friends of court) into account. In Ancient
Rome amicus curiae were called the persons who
didn’t have direct interest as a result of consideration
of the case and presenting on own initiative to court
the reasons on matters of law or the fact.

Fortunately, any member can file a complaint
with the WTO against another member they believe
is dumping, unfairly subsidizing or violating any
other trade agreement. If the WTO decides the case
is valid, it has the authority to levy sanctions on the
offending country.

The staff will then investigate to see if a violation
of any multilateral agreements has taken place.

Not surprisingly, the United States has been
either a complainant or defendant in about half
the WTO disputes. The Office of the United States
Trade Representative (USTR) represents the United
States in these cases. As China’s economy grows, it
is involved in more trade disputes.

The benefit of the WTO process is it prevents
the damaging consequences of trade protectionism.
That’s when countries retaliate against offending
country’s dumping, tariffs or subsidies. That creates
a downward spiral which hurts both countries’
economic growth.

Trade protectionism helped extend the Great
Depression, where global trade fell by 25%. Nations
can apply to the WTO to resolve their dispute instead
of raising tariffs.

In July 2016, the United States filed a dispute
with China. It claimed China was taxing exports of
high-demand raw materials.
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These include antimony, graphite, and magnesia.
China mines more than two-thirds of the world’s
supply of each of these metals. The export tax
increased the prices of these exports between 5%
to 20%. That put U.S. high-tech companies, such as
Qualcomm and DJO Global, at a disadvantage. They
must pay more for these essential raw materials than
Chinese-based companies. That makes their prices
higher on the global market. Their only solution is
to open Chinese-based manufacturing plants. That
takes jobs away from American workers (Amadeo:
2018).

The DSU has a new unified dispute resolution
mechanism. The rules and procedures contained in
the DSU apply to all types of disputes arising from
the areas of regulation of all “covered agreements”
that are part of the WTO agreement system.

In the system of law of the WTO the creation of
the Dispute Settlement Body is provided.

The General Council of the WTO performs
functions of the DSB. Thus, DSB consists of
representatives of all member states of the WTO.

According to article 2 of the DSU the Body for
settlement of disputes possesses a wide range of
powers: “DSB has powers to create Panels, to accept
reports of Panels and Appellate Body, to control
implementation of decisions and recommendations
and to allow stay of concessions and other obligations
which follow from the covered agreements”.

Itshould be noted that DSB directly isn’t engaged
in consideration of disputes between member states.
The main goals of DSB are to control over the
course of consideration of a dispute and execution
of decisions and also ensuring functioning of DSB’s
provisions.

Creation of DSB has allowed to regulate the
mechanism of settlement of disputes of the WTO.
By means of this mechanism any member state
of the WTO can try to obtain observance by other
members of the WTO of the assumed liabilities and
demand cancellation of an unreasonable measure or
other violation of their interests.

On the basis of provisions of DSB it is possible
to allocate the main stages of settlement of dispute:
carrying out consultations, consideration of a
dispute by Panel, consideration of a dispute by
Appellate Body.

Besides the main stages of consideration of
a dispute in the WTO there is also a number of
additional conciliatory procedures, such as good
offices, conciliation procedure and mediation.

1) Additional procedures of the mechanism of
settlement of disputes of the WTO

These procedures have a voluntary nature, that

is can be applied only by mutual consent of the
parties.

L.I. Lukashuk defines “good offices” as activities
of the third party for establishment of direct contact
between the parties of a dispute (JIyxamryx: 2005).

In other words, when electing this conciliatory
procedure, the third party doesn’t take part in
consideration of a dispute, and renders only
assistance in negotiation. For example, provides
the place for negotiation. During mediation the
third party takes an active position in the course of
settlement of a dispute (Komnocog: 2009).

However, the intermediary independently
doesn’t study a circumstance of the considered
dispute, and listens to positions of the parties and
makes the offers, proceeding from the provided
information. The decision intermediaries aren’t
obligatory for the parties of a dispute.

Conciliation procedure also provides active
participation of the third party, besides in this case
the third party is allocated with powers on studying
of circumstances of the considered dispute (TpyHk-
®demoposa: 2005).

As it has been noted above, these procedures
have a voluntary nature and can be applicable
only in cases of mutual consent of the parties.
So, applications of these procedures in practice is
carried out extremely seldom.

Stages of a dispute consideration within the
WTO:

1) Consultations

According to article 4 of the DSU the first stage
of settlement of dispute is consultations.

Cases when member states of the WTO can
resort to the mechanism of settlement of disputes
are the following:

1) In case actions of other member state of the WTO
violate provisions of «covered agreementsy», thereby
complicating achievements of any purpose of this
agreement for the first state, either canceling or reducing
this or that advantage provided by this agreement;

2) In cases of application by the state of the
measure which isn’t connected with violation
of provisions of «covered agreements», but also
involving the consequences provided by point 1;

3) In any other situation which also involves
cancellation and reduction of benefits.

Thus, the member state of the WTO can initiate
a stage of carrying out consultations if it considers
that cancellation or reduction of benefits takes place.

The state requesting carrying out consultations
needs to notify DSB and the relevant Council and
Committees of the WTO. The state to which the
request for carrying out consultations has to perform
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the following operations: firstly, to answer a request
within 10 days; secondly, to enter negotiations
within 30 days from the moment of receiving
request for carrying out consultations if the parties
haven’t agreed about other.

If the state which has received inquiry doesn’t
execute one of decree circumstances, then the state
— the applicant has the right to demand immediate
establishment of Panel (the following stage of
the procedure of settlement of dispute). Also, if
consultations have begun, but within 60 days, the
parties haven’t come to the common decision, then
the state applicant also has the right to pass to the
following stage of settlement of dispute.

Main objective of consultations, according
to Peter Van den Bossche is, that carrying out
consultations helps the parties of a dispute to
understand actually current situation and to realize
the legal requirements entering a dispute subject.
Besides, consultations allow to resolve a dispute
in the diplomatic way that involves successful
resolution of conflict, without resorting to other
procedures within the WTO.

Consultations are an obligatory stage. Nikulin
E.N. defines this stage as an obligatory preliminary
stage of consideration of a dispute within which about
53% of disputes areresolved (Nikylin: 2014, 78).

If during carrying out consultations states
couldn’t agree about the uniform decision, then the
party applicant has the right to demand creation of
Panel for settlement of dispute.

2) Consideration of a dispute by Panel

Panels are formed of highly qualified specialists
who taught the international commercial law or
trade policy, or had publications in this area, or
served as the senior officials concerning trade policy
of one of WTO member states. These requirements
to candidates are established in the article 8 of the
DSU.

The Panel is formed by the Secretariat which
proposes to the parties of a dispute nominated for
the choice as Panel. Also in compliance with article
8 citizens of the states of a dispute, or the citizens
acting in this dispute as the third parties can’t be a
part of Panel. So, according to S.Yu. Kashkin “The
persons designated by members of Panel irrespective
of the official capacity faces, are obliged to carry out
the tasks only in personal quality and not tied by any
instructions from members of the WTO” (Kashkin:
2014, 112).

Powers of Panel are defined in the special
document on competence — Terms of reference.

Main objectives of Panel are to study the
question submitted to DSB and to draw conclusions

which will help DSB to formulate recommendations
or to make the decision.

The Panel acts ad hoc,which means that it is not
permanent body like Appellate Body, and is created
for consideration of each concrete case.

It is connected, first of all, with the requirement
about national identity of candidates for the structure
of Panel and also with criteria of the professional
qualities necessary for selection (Baimagambetova
Z.M., Gabdulina A.: 2017, 70).

Considering that such countries as the EU and the
USA, most often act as the parties of a dispute or the
third party in consideration of a dispute, it is obvious
that citizens of these countries extremely seldom
become members of Panel (Cottier Th.: 2003, 187).

Firstly, within 20 days from the moment of
decision about creation of Panel, it accepts the
document on the powers. Secondly, within 20
days the issue of the structure of Panel is resolved.
Considerations of a dispute by Panel can’t exceed
6 months, however, this term can be prolonged, if
extra time is required, but the term of consideration
of the case can’t exceed 9 months. At the end of
consideration of a dispute by Panel the final report
is created and sent to the DSB for a statement.

So, article 15 of the DSU has provided drawing
up the interim report which comprises: descriptive
part and conclusion. The interim report is sent to the
parties of a dispute and if during the term established
by Panel, the parties don’t direct the comments,
then this interim report is recognized as final. The
final report is subject to the approval by the method
of negative consensus.

The final report has to be approved not less
than 20 days from the moment of distribution
between member states in time, but this term can be
prolonged up to 60 days. However, the report can be
not approved in case if the party or both parties have
reported about the desire to appeal against the report
of Panel in Appellate Body.

3) Appellate Body

Activity of Appellate Body and order of
appellate procedure is regulated by the DSU and the
Document “Working Procedures of the Appeal”.

Only the parties of a dispute have rights for the
appeal; all third parties can only furnish written
explanations on matter, and in cases of need to be
listened in Appellate Body.

The parties have the right to appeal against
the decision of Panel only on matters of law. The
Appellate Body doesn’t consider and doesn’t
estimate the actual circumstances of a dispute. In
other words, the Appellate Body can’t “go beyond”
the report of Panel and can’t estimate the actual



Baimagambetova Z.M., Gabdulina A.Zh. 11

circumstances of this dispute; and also can’t return
case for new consideration of Panel.

According to article 17 of the DSU, the
Appellate Body can confirm, change or cancel
withdrawals of Panel on settlement of a dispute.
The Appellate Body includes persons, who have
proved the competence in law, international trade
and in the general questions falling within the scope
of “covered agreements”.

The Appellate Body consists of seven members,
but each concrete case is resolved by three members
of Appellate Body, one of whom is a chairman.

Members of Appellate Body are elected for the
term of 4 years, however, this term can be prolonged
for 4 years. The Appellate Body has to resolve the
complaint within 60 days, however this term can be
prolonged, but can’t exceed 90 days.

Appellate Body, as well as Panels submit
recommendations in the form of reports for further
acceptance by DSB.

It should be noted that trial in Appellate Body is
confidential, along with consideration of a dispute
by Panel and consultations.

It is necessary to consider a question of
confidentiality of process of settlement of dispute
in more detail.

The procedure of consideration of a dispute
within the WTO is confidential. Only the
representatives of parties are able to be when
considering the case (Smbatian: 2014, 63).

Intermediate reports and also final reports of
Panel and Appellate Body are confidential until they
aren’t submitted to the parties of a dispute. Reports
become available for public acquaintance when
they are submitted to members of the WTO.

Even during the initial stage of the DSU
mechanism for resolving disputes, the consultations
stage, there are problems with the degree of clarity
required in requesting consultations. Articles
4, 6 and 7 of the DSU require that the parties
requesting panels, should the consultations stage
fail to yield a compromise, fully explain the basis
of their complaints. Once claims go to a panel,
parties cannot revise them at a later time. Such
a requirement only makes sense in ensuring the
fairness of the panel hearings. To draw a parallel,
United States Federal Courts prohibit the altering
or amending of pleadings once entered unless
such an amendment would not unduly prejudice
the other party. Unfortunately, the current DSU
fails to state how clear complaints must be during
the consultations stage.” This is a substantial
shortcoming of the entire DSU process. It is
fundamentally unfair if one party enters into an

attempt to avoid the formal dispute settlement
process without being fully informed.

Disclosure of given information can entail
negative consequences for policy or economy of
the concrete state and its citizens, that is why the
principle of confidentiality is designed to protect the
most important information about circumstances.

So, for example, the USA is among the
countries supporting the solution of this problem
aside providing more transparency of the procedure
of the WTO.

However, in the statement for reforming of
system of settlement of disputes, they also provide
need of maintaining confidentiality of information.
On the website of the Trade Mission of the USA
the document containing offers on improvement of
system of settlement of disputes of the WTO and
their position about confidentiality and transparency
is published. This position is expressed in need of
modification of the DSU, which will allow to provide
openness of statements of the parties of a dispute
and also to provide publicity of consideration of a
dispute of Panel and Appellate Body, by publication
of the written version of the course of consideration
of the case by Panel and hearings of Appellate
Body, but only in that part which doesn’t contain
confidential information.

Thus, the approach offered by the USA seems
to be the most compromise. The principle of
confidentiality of the procedure of consideration of
disputes in the WTO can’t be completely liquidated
as it will cause negative impact on the political and
economic interests of the states — the parties of a
dispute. However, publication of the written version
of hearings and also statements of the parties, will
allow to provide public control over the course of
consideration of the case.

However, during the Uruguayan round, big
support was got by the position maintaining the
principle of confidentiality. Confidential character
of the procedure of consideration of a dispute
allows avoiding political pressure from the most
developed states, to exclude lobbying of interests
of this or that country by consideration of a dispute
and also to provide adoption of the reasonable and
objective decision independent of a world political
situation.

According to the article 19 of the DSU if the
Panel or Appellate Body come to a conclusion that
the measure applied by one state doesn’t correspond
to “covered agreements”, then they make decisions
and recommendations (further — decisions) about
reduction of this measure in compliance with the
obligations within the WTO.
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As ithas been noted earlier, Panels and Appellate
Body make decisions in the form of the final report
which is sent to DSB for a statement.

Thus, DSB doesn’t make decisions as by rules of
negative consensus, adoption of recommendations
has automatic character. Feature of “negative
consensus” is that for adoption of decision only
the “silent” consent of the states — members of the
WTO is necessary.

Thus, practical use of the principle of “negative
consensus” gives automatic character to all
procedure of settlement of disputes in the WTO, it
is difficult to present that the state — the member of
the WTO in advantage which that has been passed
or other the decision will express the disagreement
with adoption of this decision.

“The dispute settlement system within the WTO
is a crucial element in safety and predictability of
world system of trade” — the text of the DSU on
rules and procedures of dispute settlement says.

Conclusion

In this work it is shown that in the second half
of XX-nd century many states of the world have
begun to use widely regulation of the international
trade relations by means of multilateral contracts.
For the purpose of development of the international
economic cooperation in 1947 they have signed the
General Agreement on Tariffs and Trade, and in
1994, on its basis — the Agreement on creation of
the World Trade Organization.

Nowadays, The World Trade Organization is the
most powerful international economic organization.
Its universal character is shown in the whole range
of the international agreements devoted to various
aspects: the organization of foreign trade, ensuring
equal access to the markets, freedom of movement
of goods, services, legal regulation of technical
barriers in trade, protection of the competition,
regulation of industrial policy and agriculture in
member states and also other the questions, major
for modern economic law and order.

Within the WTO the Arrangement on the rules
and procedures regulating settlement of disputes has
been accepted. Many problems which have appeared

as a result of the practical application of GATT-47
have been solved due to systematization of practice
on settlement of disputes, establishment of terms
of procedures of dispute settlement. Besides, one
of the main GATT-47 problem , concerning use of
the principle of «absolute consensus» also has been
solved by introduction of new rules about adoption
of proceeding decisions by means of so-called
«negative consensus» which has given automatism
to all system of decision-making of DSB.

The authosr has mentioned certain problems
facing developing countries in WTO litigation.
Some developing countries are reluctant to enter
into discussions with developed countries. This
happens because of several factors. The first factor
is lack of legal capacity, such as the shortage of
competent specialists, lack of legal expertise in
WTO law, and no clear division of responsibility
between public bodies within the government
structures. The second factor is lack of domestic
resources in terms of both finance and duration
of proceedings. Participation in disputes is very
expensive and might take a very long time.
Consequently, the duration of the dispute process
might lead to significant expenses being incurred.
The third factor involves political issues or the fear
of political and economic pressures that emerge
when developing countries cannot join discussions
critically due to the on-going concurrent financial
support from developed countries. The fourth
factor concerns language barriers. The complexity
of processes does not fully allow representatives of
developing countries to equally compete in foreign
languages with native speakers during disputes.
They struggle to reply and analyze opponents’
arguments as quickly as native speakers, even
if fluent in the languages of the WTO: English,
French and Spanish.

To resolve such problem the budget of the WTO
and the number of its experts needs to be expanded in
order to successfully provide equal opportunities to
all its participants. Not all states are informed about
their rights for consultation with well-qualified
specialists. The DSB should explain states their
rights and opportunities concerning participation in
the WTO disputes.
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COMMUNICATION VECTOR OF EURASIAN INTEGRATION

Abstract. Dialogue and mutual enrichment of civilizations, countries, regions by means of international contacts
and cooperation are detrimental conditions for the harmonious development of the world. The coexistence of world
and national communication systems can be designated as a two-sided process of internationalization, on the one hand,
and localization, on the other, affecting each other. The Eurasian integration started to be discussed in the nineteenth
century. Prominent figures of that period formed the idea of Eurasianism. Only a century later in the 21st century
this idea manifested itself in the form of a large-scale unification, a state project, a scientific concept. The concept of
Eurasianism is multifaceted. It includes a whole range of ideas, trends, directions. Both concepts of “Eurasianism”
and “Eurasia” are historical, civilizational and geopolitical ones. The integration process in the format of the Eurasian
Economic Union is an integral part of the global unification in the post-Soviet space. This factor was influenced by
many constituents: cultural, regional, linguistic, as well as by former cooperation of countries. The dynamic process
of creation and establishment of regional economic entities in the modern world, involving many countries, reflects
progressive trends and reveals certain problems in the development of integration processes. Today, there are a number
of priority areas that need to be developed within the framework of the Eurasian Economic Union. The creation of a
unified information and scientific potential of the member-states of the Eurasian Economic Union (EEU) remains an
important task. Taking into account the interests of other countries, the unification should create a single information
field, which would position it at a qualitatively new level.

Key words: Eurasian integration, East and West communication, Eurasian centers, mass media, Eurasian
Economic Union.

Anjarna. OleMHIH yiaeciMai 1aMybl 6pKEHUETTep/IiH, eNACPAiH, OHIpIep/IiH XalbIKapalblK OaiiaHbpicTap MEH
BIHTBIMAKTACTBIK apKbUIBI ©3apa OaifbITy ypiicTepiHe MYMKIHAIK TYABIPY apKbUIbl allKbIHIAIaIbl. OJEMIIK JKOHE
WITTBIK KOMMYHUKAIWS JKyiienepiHin eMip cypyi Oip karbiHaH, 0ip-OipiHe acep eTeTiH MHTepHAaIMOHAIJaHABIPYIbIH
eKDKaKTBI yIepici periHae OenrineHyi MymKiH. Eypasusuiblk mHTEerpamus Typainsl XIX FacelpiaH OacTar alThiia
Gacrajpl. Con Ke3eHHIH KOPHEKTI TYJIFalapbl €ypasHsIIbULIBIK HACSCHIH KaIbINTACThIpAbL. X XI FachIp/ia FaHa OCHI
uaes ayKbIMIbl Oipiry, MEMIICKEeTTiK ko00a, FBUIBIMH TY)KbIpbIMIaMma TypiHzae kepiHxai. On TONBIKKaHIbl HAEAIap
TOFBICBI MEH KOII KbIPJIbI TYXKbIpbIMIAp/aH, OarsiTTapaaH Typaabl. «Eypasusmbuiasiky xkoHe «Eypasus» — Oy Ta-
PHXH, OPKEHHETTIK )KOHE reocasc TYCiHIK. EypasusuiblK SKOHOMHKAIIBIK OfaK (pOpMaThIHAA MHTETPALMSUIBIK IIPO-
Liecc TOCTKEHECTIK KeHICTIKTer1 xahauabIK OipiryaiH axsipamac Oediri 6osbin Tabbutanel. byn dakropra kenreren
KOMIIOHEHTTEp dCep eTTi: MOJCHHU, allMaKThIK, JMHIBUCTHKAIIBIK, COH/ail-aK eNiepiH OYPBIHFbI BIHTBIMAKTACTBIFBI.
Kemnreren ennepni Koca anranga, Ka3ipri oieMeri alMaKThIK SKOHOMUKAIBIK CYOBEKTLIEPIi Kypy 'KOHE KYPYIABIH
JMHAMHUKAJBIK YPIICTEpiH OCHHENeHal KoHe MHTEeTpallisUIBIK yaAepicTepal nambITyaa Oenrini Oip mpobmemanapab
aHpIKTaiap1. Byrinri Tanaa Eypasusiibik 5KOHOMHKAIIBIK OaK IIeHOepiHae 1aMybl KaxxeT OipkaTap OackiM OGarbITTap
0ap. Eypasusuibik sxoHOMUKAIBIK o1aKKa (EADC) KaTeICyIiibl eniep/iH OipbIHFall aKapaTThIK )KOHE FHUIBIMU JICYCTIH
KYpY MaHbI3/(bl MiH/IET OOJIBIN Kana OepMek. backa ennepain Myaaenepid eckepe OTBIPBIN, OipiKTipy apKbUIBI caralibl
JKaHa JICHrelre KeTKeH OiphIHFail aKIapaTThIK OpicTi KYPY KakKeT.

Tyiiin ce3nep: Eypasusiiblk HHTErpalus, MIbIFBIC JKOHE 0AThIC KOMMYHHKAIUSIAPBI, CypasusiIbIK OpTajbIKTap,
OyKapaJbIK aKnapar Kypauiapbl, Eypasusiblk 9KOHOMUKAJIBIK OJIaK.

AGCTpaKT. I[I/IB.J'IOF M B3aMMHOC 060FaI_L[€HI/Ie HI/IBI/IJ'II/I33HHﬁ, CTpaH, pEruOHOB YE€PE3 MEKHAIITUOHAJIbHBIC KOHTaK-
Tbl U COTPYAHHUYCCTBO SABJIAKOTCA ONPCACIIAIOIMNMUA YCIIOBUAMU I'AapMOHUYHOI'O PasBUTHSA MHUpPaA. COCyH_[eCTBOBaHI/Ie
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MHUPOBOI U HAIIMOHAIBHBIX KOMMYHHUKAIIHOHHBIX CHCTEM MOKHO 0003HAYHTH KaK JIBYCTOPOHHUIA MPOIECC HHTEPHAIIU-
OHAJIM3aIUH, C OJJHON CTOPOHBI, ¥ JIOKAJIU3ALMU — C APYTOM, KOTOPBIE BIUSIOT APYT Ha Jpyra. O eBpa3uiickoil HHTErpa-
uu 3aroBopmi eme B X1X Beke. Bernaronmiecs muaaoCcTH TOTO TIeprona chopmupoany unero EBpasuiictsa. Jlumnb
cycts ctonetre B XX1 Beke 3Ta ujaes MposSBUIACH B BUJE MacIITaAOHOTO 00bEANHEHNUS, TOCYIAPCTBEHHOTO MPOEKTa,
HayyHOoIl koHuenuuu. Konnenus Espa3suiictBa MHOrorpanna. OHa BKJIIOYAeT B ¢€0s LIENbIH CIIEKTP UACH, TeHACHLUH,
HanpasieHui. «EBpazuiictBo» u «EBpazusi» — 3T0 M UCTOPUUYECKHE, IIUBUIIM3ALMOHHBIC U T€ONOJIUTUYECKUE TTOHS-
Tusi. HTEerpanonHeIil mporecc B hopmare EBpa3uiickoro SKoHOMHYECKOTO CO03a SIBIISCTCS HEOTHEMIIEMOU YaCThEO
m100aIbHOTO OOBEIMHEHUSI HA TIOCTCOBETCKOM TPOCTpaHCTBE. Ha 3TOT (akTop MOBIUSIIM MHOTHE COCTABIISIOIIUC:
KYJBTYpHBIC, PETHOHATIBHEIC, S3BIKOBBIC, a TAK)Ke OBIBIICE COTPYIHHYECTBO CTpaH. IMHAMHYHBIA MPOLECC CO3TaHMUs
W CTAQHOBJICHHS PETHOHAIBHBIX SKOHOMHYECKHX 00Pa30BaHUI B COBPEMEHHOM MHUPE, BKIIOYAIONMINN MHOTHE CTPAHbI,
OTpa)kaeT NPOrPECCUBHBIE TEHICHLUH U BBIABISAET ONpeesieHHbIe MPOOIEeMBbl B Pa3BUTHH UHTETPALIMOHHBIX IIPOLEC-
coB. Ha ceromHsIHMIA IeHb CYIIECTBYET PsIT TPUOPUTETHBIX HAMPABICHUI, KOTOPbIE HEOOXOANMO Pa3BUBATh B PAMKaX
EBpasniickoro sxoHoMu4eckoro Coro3a. BaxkHoit 3a1aueii octaercs co3aHne euHOro HHGYOPMAIIOHHOTO U HAyYHOTO
MOTEHIMANIA CTpaH-ydacTHUL EBpasuiickoro skonommdeckoro coro3a (EADC). YuursiBas HHTEpEC CO CTOPOHEI Jpy-
THX CTpaH, 00bEITUHEHUIO HEOOXOAMMO CO3/1aTh €IMHOE MHPOPMAIMOHHOE TT0JIe, KOTOPOE €T MO3HIIHOHNPOBAIO Ha
KaueCTBEHHO HOBOM YPOBHE.

KuroueBbie cioBa: EBpasuiickas nHTerpanus, BOCTOYHAS U 3arajHas KOMMYHHKAIHs, €BPa3HUCKUE IICHTPBI,

CpeICTBa MAaCCOBOM KOMMYHHKAIIMK, EBpasuiickuii SKOHOMUUECKHIA CO03.

Introduction

The integration process in the format of the
Eurasian Economic Union is an inalienable part
of the global unification in the post-Soviet space.
This factor was influenced by many constituents:
cultural, regional, linguistic, as well as by active
cooperation of the countries of the post-Soviet space.
The dynamic process of creating and establishing
regional economic entities in the modern world,
involving many countries, that reflect progressive
trends and provide participants with great economic
benefits, at the same time complicate the process
of determining their place and role in the world
community.

The article is devoted to the communication
vector of the Eurasian integration, the information
space of the Eurasian Economic Union (EEU), since
one of the tasks of the EEU is to provide the CIS
countries with full information about the goals and
objectives of the Eurasian project, because this idea
should be clarified for the generation that grew up
in conditions of independence. Considering the fact
that the foundation of the EEU was laid in the 20th
century, at the present time there is no integrated
picture of the development of the integration process
in the information aspect in the post-Soviet space.
In this article, the authors will try to fill this gap.

Theoretical-methodological bases of the
article

The FEurasian integration began to be
investigated in the nineteenth and early twentieth
centuries, the prominent figures of that period
formed the idea of Eurasianism: A.Trubetskoy,
P.Savitsky, N.Vavilov, L.Gumilev. The philosophy

of “Eurasianism” was carried through the whole
life by: N. Berdyaev, L. Gumilev, M. Adji, M.
Barmankulov, B. Momyshuly, A. Chizhevsky, O.
Suleimenov and many other researchers, historians,
writers, educators. Professor Z.0.Ibrashev initiated
the Eurasian scientific school in KazNU named
after al-Farabi. Under his leadership, monographs
and scientific collections on the development of the
Eurasian Economic Union were published annually.

A century later, the idea of «Eurasianismy»
manifested itself in the form of a large-scale
unification, a state project, a scientific concept, the
implementation of which took place in the twenty-
first century. The sources of the research are the
speeches, articles and works of the heads of states of
the Eurasian Economic Union, the works of Kazakh,
Russian and foreign scholars, diplomats on the
development of Eurasian integration, and specifics
of eastern, western and Eurasian communication.

The main research methods are: the principles
of historical, dialectical, complex and system
analysis, basic concepts of the development of the
Eurasian integration, conclusions of sociological
investigations of the Eurasian space society, the
generalization of historical, socio-political and
information phenomena acting as the main factors
of mass communication processes.

Discussion

Great Abay noted that «the Western way of
development, which is active and dynamic, brings
tangible external goods to people, but drains
spirituality, while the eastern one, despite being
contemplative and seemingly passive, is driven
by intense continuous spiritual work behind
seeming latency.» Bakhytzhan Momyshuly wrote
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that awareness of this pushed Abay to create
the philosophical school of «Imani-Gul. Imani-
akhyl «, which was supposed to contribute to the
development of these two ways, being just different
sides of one phenomenon and having a single
source ... Remaining in the past, one civilization
passed on to the future its mentality, customs and
traditions that formed a special spiritual and energy
corridor with the cultural wealth of many peoples,
that are even forgotten and seemingly disappeared
from the surface of the Earth. The realization of this
awakens from the severe slumber of incompleteness
and leads to the great ideal of Oneness through
rapprochement and unification «[1].

In the studies of L.N Gumilev, the Eurasian
continent, its middle part, is considered as a place
of the formation of civilization on the basis of the
Turkic-Slavic ethnos. The historic alliance of the
Forest and Steppe determined the character of the
culture of this civilization, its geopolitical destiny.
The geopolitical synthesis of the Forest and Steppes
in the central part of Eurasia ensures its socio-
cultural stability, regional security and strategic
control over its western and eastern parts. This, in its
turn, acts as a guarantee of civilizational diversity,
which does not tolerate the superiority of Western
civilization over all others. [2]

Eastern and Western communication models
adduce an interesting contrast regarding their goals,
the means to achieve these goals and the role of
personalities in the communication process. In the
Western perspective — the role of communication
in the establishment and maintenance of political,
social and economic freedom for the individual.
This function of communication has both historical
and contemporary significance. Historically, the
goal of communication in the East is to achieve
spiritual harmony between man and nature.

In his work of «West and East», an academician
N. I. Konrad wrote: «The history of every nation is
always connected with the history of its neighbors.
This connection, of course, can be very different
— in terms of character, intensity, and scale, but it
always exists «[3].

Differences in the preferences of Americans and
Singaporeans are indicative:

— an organized society — 71% of Asian
respondents versus 11% of American ones

— personal freedom — 82% of Americans versus
32% of Asian ones

— individual rights — 78% of Americans versus
29% of Asian respondents [4].

The differences in the systems of universally
recognized values should be remembered in the

development of global information processes.
Experts argue that the Eastern and European
communications differ significantly from each
other. European communication is about maximum
information, based on the logical alignment of the
text. Not so much to think as to reason. Truth is
comprehended in dispute. Eastern communication
is that of minimum information, depending on the
constantly changing situation. The message is issued
immediately, as a whole, as an impulse to the mind.
Truth is comprehended in silence. The main thing is
not to confirm your opinion, but to not interfere with
the other. Modern psychology, according to experts,
prefers silent communication.

The coexistence of world and national
communication systems can be designated as a two-
sided process of internationalization, on the one
hand, and localization, on the other, that affect each
other.

Canadian researcher M. McLuhan predicted that
the East would strive towards the West, and the West
would be embraced by oriental studies. The key to
peace is to understand both systems simultaneously
[5]. And no matter how different Eastern and
European civilizational and communication models
are, the creation of an information society smooths
out all sorts of unique features, adjusting them to a
universal world view.

Faced with the problems of «Westernizationy,
scientists increasingly refer to the Eurasian principle
of a civilization of openness of culture, constructive
interaction between the countries of the East and
the West. The President of Kazakhstan, N.A.
Nazarbayev, noted: «The mutual understanding
between East and West is based on knowledge of
each other’s features and contains huge opportunities
that will be brought to the benefit of our countries
and peoples.»

The information epoch means the expansion
of human contacts, exchange of cultural values,
enrichment of the practice of social life. Synthesis
of the eastern and western styles of attitudes toward
man, society, and the state gives an impetus to the
further development of civilization.

Kazakhstan is a «successful synthesis between the
Asian East and the European West,» as the researchers
note. As a Eurasian state, located at the junction of
the East and West, which is a bridge between two
continents, our country has been absorbing all the best
from the West and from the East. This is evidenced
by: Kazakhstan’s entry into the Eurasian Economic
Union, the ancient Silk Road, and the current Trans-
Asian-European (TAE) communication highway that
connects the East and the West.
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«International practice shows that the key
goal of a veritable integration is the creation of a
single space that should be consolidated by strong
ties being not only economic, but also social and
cultural ones, and covered with a reliable security
shield. The Eurasian project envisages the creation
of a single economic, customs, humanitarian space.
The priority principles for the formation of a new
integration model are: a pragmatic approach to
integration, economic expediency and voluntary
association of states «[6]. The President of the
Republic of Kazakhstan N.A. Nazarbayev noted that
good-neighborliness, equality, fair cooperation are
necessary conditions for the economic integration
of the CIS countries. Other integration projects can
be implemented only on this basis. «The Eurasian
Economic Union can become a major viable regional
association capable of bringing the countries of
Eurasia out of the destructive influence of global
instability. The integration in the Eurasian space
includes three dimensions: economic, military-
political, cultural-humanitarian «[7].

Within the framework of integration processes
over the past years, there has been a definite trend
towards the creation of a system of information
interstate interaction. At the same time, each country
seeks to contribute to the integration processes. The
comprehensive development of the Commonwealth
countries is constantly informed by the interstate
TV company «Mir». In Kazakhstan, «1st channel-
Eurasia» functions, actively covering events in the
CIS countries. «RTR-Russia» television channel,
in the framework of the «Vesti» news program,
highlights news from the Eurasian community.

In the mass media, there is a wide discussion
and coverage of the issue regarding information
support of the Eurasian integration project and
communicatory interaction in the post-Soviet
space. This is evidenced by numerous international
conferences, round tables, the creation of non-
profit organizations such as Furasian Integration,
the Eurasia Heritage Foundation, the development
of Eurasian research centers in Almaty, Astana,
Moscow, Minsk, St. Petersburg, Yerevan and other
cities.

The integration project—the Common Economic
Space of Kazakhstan, Russia, Belarus, launched on
January 1, 2012, found a wide response in the mass
media, in the development of social institutions,
scientific centers. They are the International
Eurasian Movement in Moscow, the Department of
Sociology of the Faculty of International Relations
of the Moscow State University, the Belarusian
Technological University — there is the Eurasia

Center, the Abay Center, the Eurasia Center in
Yerevan University, and there is also the Eurasian
Center in Astana at the Eurasian University named
after L. Gumilev.

The idea of Eurasian integration increasingly
finds its supporters in the post-Soviet space, and
even more so in Kazakhstan, where President
Nazarbayev in 1994 first proposed the idea of
creating a Eurasian Union, speaking at the Moscow
State University after M.V Lomonosov. 17 years
have passed and in October 2011 the articles
of the leaders of three countries: Kazakhstan,
Russia and Belarus — N.Nazarbayev, V.Putin and
A.Lukashenko were published in the newspaper
of «lzvestiay, in which the idea of formation of the
Eurasian Economic Union was put forward. These
articles of the leaders of the states gave impetus to
the creation of the Eurasian Research Center at the
Kazakh National University named after Al-Farabi,
which was founded by its head, director — Zharas
Omarovich Ibrashev (unfortunately, 2 years ago, he
passed away).

Since January 2012, the Center has been actively
developing. Professor Z.O.Ibrashev initiated the
Eurasian scientific school at KazNU named after
al-Farabi. Under his leadership, monographs and
scientific collections on the development of the
Eurasian Economic Union were published every
year. This is known from these books:

- «The idea of the Eurasian Union meets the
spirit of the times» (2012)

- «The idea of the Eurasian Union and state
sovereignty» (2013)

- «The economic factor of the FEurasian
integration» (2013),

- «Eurasianism: history, theory, practice»
(2014),

- «Eurasian idea of President N.Nazarbayev and
its development» (2014)

- «The idea became a reality» (2015) and many
others.

The Eurasian Center at KazNU conducts
international conferences, republican round tables,
workshops for scientists, teachers and students,
publishes books, monographs, scientific collections,
attracts more and more like-minded people to
the study of Eurasian integration, establishing
cooperation with centers and universities where the
Eurasian integration is studied.

In June 2017, the International Conference
«Eurasian Integration as a Response to the
Challenges of the 21st Century» was held,
dedicated to the memory of Zharas Ibrashev, the
founder of the Faculty of International Relations
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and the first Director of the Eurasian Research
Center. The main topic of discussion was the
urgent problem of Eurasian integration, Eurasian
identity, modernization of public consciousness in
the context of modern international and regional
processes.

As the experts note, the integration process
in the format of Eurasianism is an integral part of
global unification in the post-Soviet space. This
factor was influenced by many constituents: socio-
economic, cultural, regional, linguistic, as well as
active cooperation of the CIS countries.

“The market of the Eurasian Economic Union is
the connecting and inevitable link between the East
and the West,” said N. Onzhanov, an assistant of the
President of the Republic of Kazakhstan, former
Ambassador of the Republic of Kazakhstan to the
Federal Republic of Germany. ‘“Kazakhstan has a
certain advantage in the form of common borders
with such key markets as Russia and China, we
also border on the growing market of Central Asia.
Through the Russian Federation and the People’s
Republic of China, we are opening European and
Asian markets and access to the sea. Infrastructure
projects such as the Western Europe-Western China
highway and the Kazakhstan-Turkmenistan-Iran
railway contribute to the growth of our transport
attractiveness and the creation of transcontinental
bridges. Thus, Eurasian integration in the future will
bring many benefits to the countries of the European
Union as well. In the economic plan for the European
Union, the unification of our countries is the synergy
of the markets for goods and services “[§].

The topic of Eurasian integration in Kazakhstan
is one of the most discussed ones, and mass media
attaches much attention to it. As noted by Doctor
of Historical Sciences, deputy director of KISS
(Kazakhstan Institute of Strategic Studies) Lesya
Karataeva: “Integration, the results achieved during
it included in our news programs, are present in the
Internet space, in print. We publish a lot of analysts
on this topic, the books are issued. Sociological
measurements show that the overwhelming majority
of the population supports this vector. Nevertheless,
one can not call this support absolute. We have
a discourse that fixes criticism of integration
processes. We can say that there are some grounds
for criticism. The volume of exports of Kazakh
goods decreased, of imports — increased. That is,
the balance was not in favor of Kazakhstan. It is
necessary to take into account such dynamics, to
reveal its causes and to work further. It is obvious
that there is no alternative to Eurasian integration

“[9].

Increasingly, one can hear that there is no single
picture of the Eurasian integration. To a greater
extent, there is an omission on the part of the mass
media in this. As we see, the process of Eurasian
integration has a fairly long history. The population
has not yet been able to form a single picture of the
Eurasian integration. The media does not fully cover
integration processes, there is little statistical data in
the media, almost no coverage of the prehistory of the
development of Eurasian integration in the nineteenth
and twentieth centuries, there is no extended expert
opinion on the prospects of the Eurasian Economic
Union, problems and ways to solve it.

The media could play a key role in this
direction, as the population, state and commercial
organizations,  businesses need  qualitative
information about the development of the EEU,
sales markets, potential companies that could be
cooperated with, and which joint ventures could
be created with. In Kazakhstan, there are over
20 qualitative business portals and online sites
that write on the topic of new start-ups, namely
of Kazakhstan content. Of course, this is a good
trend, then it would be more useful if the content
in the media contained information on how to build
relationships, establish cooperation. For example,
on one of the Kazakhstani information sites there is
an article on the cooperation of countries. “It is also
important to understand something else: in order to
develop further, the country needs to expand its sales
markets. The Eurasian Economic Union is an ideal
option. What is important, this does not at all hinder
the integration of Kazakhstan in other areas. On the
contrary, various initiatives organically complement
each other. These include projects to create a new
Silk Road. The territory of the participants in the
Eurasian project is a transit space that connects the
East and the West. And already along this route, a
single transport and logistics system is being built
that will become one of the drivers of the growth of
the Eurasian economy “[10].

In the context of discussing the economic
potential of countries, it is impossible to
underestimate the role of the media in shaping
public opinion among the population. Mass media
plays a constructive role in ensuring peace and
stability, in covering and informing citizens of
Eurasia. I refer to the Chinese social and political
leader Cheng Guoping, who said that the SCO
countries are “not only members of a community
of common mutual interests, but also members of a
community of common destiny.” The essence of his
statement can be attributed to the countries of the
Eurasian Economic Space.
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The Eurasian project should have a social
and humanitarian strategy to make the population
and the media audience feel benefited from this
integration, learn about the pros and cons of it. The
information space, which could be presented within
the framework of the EEU, has been recognized
by experts as heterogeneous to this day. Of course,
there is a definite necessity for the formation of
a single information field. The creation of such a
space would be a very good trend for a common
understanding of the economic market between
countries. The implementation of such a project
could be a good example of true freedom of speech.
In the context of a single information space, such an
example could be very contagious.

In addition, to create a media market in Central
Asia, to improve the technological level of the
telecommunications space, it is very important to
establish cooperation among the mass media and
the exchange of operational news information. It
is necessary to start training qualified personnel
within the regional media organization, as well as
create a kind of Central Asian media alliance with
the support of an international structure that has its
own interests in the region according to the already
existing models of European cooperation and
integration measures, incl. in the communication
field. The implementation of even a small part of
proposals of this nature would mean substantive
cooperation in the humanitarian sphere — that is, in
the field that is spoken about very much, but less
than in the field of economy and politics. [11]

In the expanding media space, printing,
analogue radio and television are perceived
as “old”, while traditional mass media, new
information delivery channels and information
itself based on digitalization, that is, the transition
to a digital standard, is defined as “new media”.
This is the Internet, Internet broadcasting, network
publications, social networks, cable-satellite, digital
broadcasting, interactive television, blogosphere,
mobile telephony, video format. The change in the
nature of communication became a feature of the
new media. In them, it is difficult to distinguish the
mass and personal form of communications, mass
and non-mass media. Consumption of new media
has and will have a more individual character [12].

Mass media has become one of the components
of the psychological and social environment of
mankind, it pretends, and not without reason,
for the role of a very powerful factor in shaping
the worldview of the individual and the value
orientation of society. It has leadership in the
field of ideological influence on society and the

individual. It has become the translator of cultural
achievements and undoubtedly actively influences
on the acceptance or denial of society and of certain
cultural values. But the mass media itself takes part
in the formation of these values, and these processes
often remain poorly studied.

This is partly due to the traditional functional
characteristics of the media, which determine the
scope of its influence. In order to find out the way
the media influences the formation of the society’s
value orientation, first of all, it is necessary to single
out certain meanings and concepts as ideal, for
the sake of which all the activities of society are
carried out and which its representatives are ready
to subordinate their interests for. Such a rational
ideal, as well as the absolutization of the rationality
of the behavior of society and the individual, are
constantly created by the media [13].

As experts note, regional integration is also
important. It should not be forgotten that regional
media, especially in the post-Soviet space, are the
core of the unification process. In the opinion of
Marina Lapenko, director of the Eurasia-Povolzhie
IAC, the EEU has a high potential in terms of cross-
border cooperation. In this case, the media should be
included in the information activity on the territory
ofthe border regions of the Union member-states. To
do this, it is necessary to train experts, to interest the
media, to establish relationships between regions,
with a view to spreading mutually beneficial
projects that contribute to a tangible increase in the
standard of living of citizens.

As S.Abdymanapov rightly notes, Kazakhstan
Eurasianism can not and should not, for example,
copy Russian Eurasianism, especially since there
are very different versions in Russia itself. No one
has a monopoly on the Eurasian theme. The main
difference of Kazakhstan Eurasianism is that it is
a product of a new sovereign country, confidently
looking to the future.

Despite the fact that the Eurasian idea is common
for the EEU member-states, there are different
priorities in the directions within the Union. It is
important for society to understand that Eurasian
integration is one of the most important themes
for modern Kazakhstan. Mutual understanding and
trust to each other can be formed from the context
of understanding the interests of the EEU member-
states.

In recent years, entire systems for building
international relations at the international level
between countries have been established. This trend,
of course, contributed to the status of the country.
For example, holding international events such
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as the VII Winter Asian Games, the Universiade,
EXPO 2017, the summit of the Organization for
Security and Cooperation in Europe (OSCE) formed
a positive and favorable image of Kazakhstan not
only in the post-Soviet space, but throughout the
world.

At the information site tengrinews.kz, which
occupied the top position on attendance in 2017,
a query on the topic “Eurasian Economic Union”
found 905 articles. The articles are mostly signed
under the economic heading (markets, finance,
CIS, news of Kazakhstan). 574 publications on the
topic of Eurasian integration were found on the site
azattyq.org. Articles are mostly published under a
political heading. The headlines of the publications
mainly contain a question. On the website of the
newspaper “Vremya” time.kz, 335 publications on
the Eurasian association were found. The articles
were published both in the newspaper and on the
website. The articles are under the heading of
Kazakstan’s economy not only in the post-Soviet
space, but throughout the world.

In Kazakhstan, with the acquisition of
sovereignty, a new system of mass media was
formed. The globalization of the information
process activates the development of the economy,
science, culture, education, raises interest in local
mass media. Information processes are global, but
they have a national specificity of the state in which
they occur.

In April 2017, the EAEC Board agreed on one
of the first stages of the strategy for the development
of cross-border space. According to the Minister
for Internal Markets, Informatization, Information
and Communication Technologies of the UNECE,
Karine Minasyan, “this is an important starting point
for the formation in the EEU countries of a new
culture of data exchange in real time. The transition
to online services in the relationship between the
state and society, authorities and business of the
EEU countries is an urgent necessity. Creation of
cyber threats safe and effective tools for interstate
electronic interaction is one of the key tasks of
the EEC “. In the framework of such confidential
relations, it is possible to form a unified system
of exchange and formation of the main legal
relationships. A digital signature between the EEU
states is expected to be exchanged within 8 years.
As of March 1, 2017, the Commission approved
technological documents for 31 general processes
out of 75 planned.

In Astana, the situation in the information sphere
of Eurasia was discussed. On June 22-24, 2017, in
the capital of Kazakhstan there was a traditional

large-scale Eurasian media forum, at which global
problems were discussed from the new world order
to the influence of the media on the image of the
country. The day before, a narrower problem was
also discussed in the expert circle in Astana —
information and analytical support for Eurasian
integration.

The Center for the Study of Integration
Prospects (CSIP) and the Institute of Sociology
of the National Academy of Sciences of Belarus
conducted a study on how media in the countries of
the Eurasian Union assess Eurasian integration and
how they relate to partner countries. The authors of
the study analyzed the information field of Armenia,
Belarus, Kazakhstan, Kyrgyzstan, and Russia in
the first quarter of 2017. The media index consists
of several elements, among which there are the
tonality of publications, the degree of officialdom
in media reports, coverage in government and
business media. The higher the index is — the higher
the interest and the more positive tone in the media.
In Armenia, 1702 reports (60 media) were caught
in the sample, in Belarus — 3992 (100 media), in
Kazakhstan — 3254 (100 media), in Kyrgyzstan —
2519 (60 media), in Russia — 10312 (100 media).

The highest indexes were recorded in
Kyrgyzstan (77%) and Kazakhstan (74%), the
lowest ones in Russia (60%) and Belarus (50%).The
results showed that the most widespread Eurasian
integration is presented in the information field of
Kyrgyzstan. In particular, the most active coverage
of integration processes in state and business media
was recorded in the republic. At the same time, one
of the main problems in the study is the deficit of
quality information reasons, interesting to business
media and the business community as a whole.
In the EEU countries, there is more short news
reporting on the events in the EEU, rather than their
expert evaluation or expert discussion. In the state
media of all EEU countries, little attention is paid
to integration issues. “The EEU countries are not
seriously promoting the integration agenda, and in
general pay little attention to the problems of the
EEU,” the authors of the report conclude, adding
that state media can become the main tool of
information campaigns within the framework of the
Union [14].

The concept of Eurasianism is multifaceted. It
includes a whole range of ideas, trends, directions.
But what is important is that the basic concepts
themselves: “Eurasia”, “Eurasian region” are not
just geographical terms formed by the mechanical
combination of the words “Europe” and “Asia”.
According to the state and public figure, doctor of
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philology, professor, Ambassador Extraordinary
and Plenipotentiary of the Republic of
Kazakhstan, writer and scholar M.Zholdasbekov:
“Eurasianism” and “Eurasia” are primarily
historical, civilizational and geopolitical concepts
in which there’s specificity of the thousand-year
historical path of Kazakhstan and neighboring
countries in the region “[15].

The Minister for the main directions of
integration and macroeconomics of the Eurasian
Economic Commission — Tatiana Valovaya in the
article of “The Eurasian Union will reconsider
the economic picture of the world” noted that
“the very launch of the Eurasian Union as a new
international organization will radically change the
geo-economic picture of the world. The Eurasian
Economic Union will become a global player that
will build relationships with our key partners, such
as the EU and the Asia-Pacific region. To complete
the common economic space, it is necessary to
provide countries with the freedom to move capital,
labor, goods and services “[16].

Mass media, mass communication have a great
influence on the audience and public consciousness,
it is about responsibility for perceptions and
understanding by the population of topical issues
concerning the cooperation of countries within the
framework of the EEU. However, practice shows
that most often in the field of view of independent
media, there are, primarily, the main areas, problems
and prospects for economic cooperation within the
framework of the EEU.

At present, the media and the state have the
task not only to convey the idea of Eurasianism
to the public, it is important to cover the events,
phenomena, tendencies of the Eurasian integration
by means of mass communication, which will
contribute to the wider dissemination of the idea of
Eurasianism.

Results

Eurasianism is an integral part of global
unification in the post-Soviet space, influenced
by socio-economic, political, spiritual-cultural,
regional and linguistic factors. Researchers,
scientists determine the most important principles
for the functioning of the future EEU: the principle
of “global” — as one of the future centers of world
politics and economy; the principle of “unity
in diversity”, the principle of “multi-speed and
multi-level integration”, active interaction with the
neighbors of the Eurasian Union.

Eurasian integration is an inevitable process,
to which Kazakhstan has a direct relationship, as

a center, connecting peoples, their history, culture,
mentality, and many business processes.

The important and open question for today is the
creation of a unified information and communication
potential of the Eurasian countries. According to
the monitoring of the statements of politicians and
experts of Kazakhstan, it can be concluded that
most of the materials in the media predominate with
macroeconomic data.

The results of the study of public opinion show
that the population is more interested in the issue
related to what will the Eurasian integration give
to small and medium-sized businesses, ordinary
citizens. For them, the EEU is characterized as a
competitive association. In most cases, this part of
the population has its own business, which could
function favorably in the new markets of Russia,
Kazakhstan, Kyrgyzstan, Belarus, Armenia.

Conclusion

The Eurasian problem is political, economic,
legal, cultural, and information subjects. They are
all related to each other. The conclusion of the
treaty on the creation of the Eurasian Economic
Union on January 1, 2015, helped to strengthen the
tendency of rapprochement within the framework
of Eurasianism. And for today the member-states
of the Union face many challenges, on which it is
necessary to find a solution, and in the nearest future
to build relations at a qualitatively new level.

Researchers, scientists determine the most
important principles of the functioning of the EEU:
the principle of “globality” — as one of the future
centers of world politics and economy; the principle
of “unity in diversity”, the principle of “multi-speed
and multi-level integration”, active interaction with
the neighbors of the Eurasian Union.

Mass media discusses and highlights the problem
of information support of the Eurasian integration
project and communication interaction in the
post-Soviet space. This is evidenced by numerous
international conferences, round tables, the creation
of research centers, non-profit organizations such
as the Eurasian Integration, the Eurasia Heritage
Foundation, the Eurasian House, an information
and analytical portal, the Eurasian Expert Club, the
site works and many others.

It is very important that it was possible to
intensify cooperation between states, between
the media and media organizations, however, as
the researchers and experts note, it’s not enough
and it is necessary to develop a unified strategy
for information interaction, to begin forming
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a unified information and communication lead to active actions on the information space
space. Initiative proposals of specialists on the within and outside countries. The idea of Eurasian
communication support of Eurasian integration, integration increasingly finds its supporters in the
on the creation of Eurasian projects, centers — post-Soviet space.
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STRATEGIC IMPORTANCE OF THE “NEW SILK ROAD” PROJECT
FOR THE REPUBLIC OF KAZAKHSTAN

Abstract. The interest in the Great Silk Road renewed at the end of the XX™ century to XXI" century. There are
two reasons to that, firstly, there were projects of the UN and the USA with the aim of reconstruction of caravan paths,
secondly, the mega project «The economic belt of the Silk Road» was offered by the President of the Republic of China.
The project of the President of China Xi Jinping must be unrepeatable and unique, also, it must make an indelible mark
in history and there had never been such a project, based on interconnection. The «Silk Road» is a «brand» of the 21"
century, uniting nations, strengthening solidarity, strengthening the economy, providing trade in freedom, bringing
together what seems unattainable. Many historically established states located on the continent of Eurasia are interested
in this project. The strategic role of the «Silk Road» is very important for the Republic of Kazakhstan. The «Silk Road»
project is being implemented and maintained in the Republic of Kazakhstan, and the strategic role of the project is very
important for Kazakhstan. This project not only has every impact on the development of the economy, culture, transport
and logistics, tourism, but also makes a personal contribution to the development of international relations of the project
«One Belt, One Road» jointly with other participating countries.

The goal of research work is to show a tactic significance of «The Silk Road» for the Republic of Kazakhstan and
introduce with events planned for the future.

During the work the method of John Stuart Mill was used with the aim of showing the future power and historical
significance of ancient and new Silk Road.

By realization of project «The economic belt of the Silk Road » the flow of goods sending via Kazakhstan will
be improved, also, the sphere of investments will be expanded to strengthen the relationships of states of Central Asia.
Kazakhstan, located on the territory of the Silk Road, can become a transitory host with oil-gas pipes.

Key words: the Republic of Kazakhstan, the Silk Road Economic belt, trade, strategy.

Anparna. ¥usl JKibek KoimblHa KBI3BIFYMIBUTBIK XX FachIpAbIH asfbl MeH XXI racelpaa xanmaHa Tycti. OraH
nonen perinae, OipinmineH, bYY men AKIL tapanbiHaH jxacanfaH KepyeH KOJApbIH JKaHIaHIbIpyFa OaFbITTaIFaH
sobanapsl 6osca, exinmiaeH, X X1 raceipia Kpirait Xansik Pecryonukacst [Ipesnaentiniz «XKiGek :oibl SKHOMUKAIIBIK
oenneyi» artel Mera sxo6acel. Keitait [Ipesunenti Cu 1[3unbmmH xo00achiHbIH «KiOeK KOoIbDy IeH aTanybl Ke3AeHCOK
Gommaca kepek, ce0ei 1o OChIHIal TapruXTa 031HAIK KaiTaraHoac i3 KaJAbIpaThIH OTKEH 1i €CKe CaKTal OTBIPHII, TapH-
XM cabaKTaCThIKKA HETi3IereH ayKbIMJIBI )k00a OonraH emec. «XKiGeK KOIbDy OYIT alTbICTHI KaKbIHIATATHIH, YITTapIbI
OIpIKTIpETiH, BIHTBIMAKTACTBIKTHI KYIICHTETiH, HKOHOMUKAHBI HBIFAHTATBIH, CayJaHbIH EPKIHIITIH KaMTaMachl3
eretid XXI racelpaelH «Openai». byn Oarmapnamara EBpasust KYpbUIBIFBIHAAFBI OpPTAK TApUXU TaFabIpra OipiKKeH
MEMJIEKETTEp/IiH KOIIIIIri KbI3bIFYIIBUIBIK TaHbITYAa. KasakcTan PecryOnukacel TapanblHaH KOJjlay TarnkaH JKoHE
JKy3ere achIpbUIBIN JKaTKaH «JKiOeK jK0JIbl IKOHOMUKAIIBIK OeJIIeyiHIHY pecITyOIMKaMbI3 YIIH CTPATErHsUIBIK MaHbI3bI
30p.byit jx00a exn sKoHOMHKAchIHA, MOJICHUETIHE, TPAHCIOPT IeH JIOTHCTHKA, TYPH3M CaJachlH JaMBITyFa ©3iHIH OH
JcepiH THTI3iN KaHa KoiimMaii,«bip GaFbIT Oip Ko )K00aCkIHA KATHICYIITHl MEMJICKETTEPMEH XaJIbIKapaIbIK OaiiTaHbICThI
JAMBITyFa J1a 63 YIICCiH TUTI3Y/e.

3eprTey JKYMBICHIHBIH MakcaTbbkaHa JKibek sxoubl sxo0ackiHblH Kazakcran PecrmyOnukach! yIIiH CTpaTerusiibIK
MaHBbI3bIHAWKBIH Ay, )KOHE k00a OOMBIHINA JKAaTKaH JKYMbICTApFa TOKTAJIBIN, OoNallaKka )KocHapiaHfFaH MapaiapMeH
TaHBICTHIPY.

XKywmoic GapeicbiHma JKiGek kol K0OACKIHBIH TapUXTarbl OPHBI MEH OOJIaIIaKTarkl MaHBI3BIH KOPCETY YIIiH
Jxon Ctroapt MUIIiH KaHOH 9/1iCi KOJIaHBUIIHL.
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XKibex YKombl sKOHOMHKAIIBIK Oenyieyi »xo0acklH jKy3ere achlpy apkpuibl KasakcraH apKbUIbI ©TETIH Tayap aif-
HaIBICH! apTanbl, OpramblKk A3UsT MEMIICKETTEPIMEH KapbIM-KAaTBIHACTBI KAJBINTACTBHIPYFa OH CENTIriH THTI3iM,
MHBECTHIMSHBIH ayKbIMbI KeHeitei. JKibek skoibIHbIH O0fibIHIa OpHanackan Ka3zakcTaH — MyHaii-ra3 KyObIpbl apKbLUIbI
TPAH3UTTIK M3 Heci Oona amasl.

Tyiiin ce3nep: Kasakcran Pecnybnukacst, JKiGek sx01bl 9KOHOMHUKAIBIK Oes1/ieyi, cayaa, CTpaTerts.

A6ctpakT. nTepec k Benmkomy IllenkoBomy mmyTn Bo30OHOBMIICS ¢ KOHIIAa XX Beka 1 mpojoirkaercs B X XIBexke.
Tomy ectb nBe npuunHbl, Bo-niepBeIX,O0H n CIIA ¢ nembio B0O300HOBICHUS KapaBaHHBIX ITyTeH BBIIBHHYIHU IIPO-
eKTHI, BO-BTOPBIX, B XXI Beke [Ipesunent KHP npemmoxun mera npoekT « IkoHOMIYeckui mosic LllenkoBoro myTm.
Ipoexr Ilpesunenta Kuras Cu Lznabnmna «LLenkoBbIi My Th» A0HKEH OBITH HEMOBTOPUMBIM M YHUKAIBHBIM, TaK KaK
OH OCTABMJI HEU3IVIAJAUMBIN ClIe]] B HICTOPHH, a TAKKe HE CyIECTBOBAJIO TAKOTO POjia OOMIMPHOrO MPOEKTa, OCHOBAH-
HOT'O Ha B3aMMOCBSI3H JIBYX MaTepuKoB. «l1lenKoBelii myTe» — 310 «Openmy XXI Beka, 00beJUHIIONMN HAIIUY, YCHITH-
BAIONIMH CONUAAPHOCTD, YKPEITUISIOINH YKOHOMHUKY,00€CTIeYHBAOIMATOPTOBIII0 CBOOOIOH, U CONMMKAIONMH TO, YTO
Ka)KeTCsl HeJocAraeMbIM. MHOrMe HCTOPUYECKU CIO0KUBILUECS TOCYAapCTBa, PacloIoKEHHbIe Ha Marepuke EBpasus
TOKA3BIBAIOT MHTEpEC K JaHHOMY mpoekTy. [ Pecyonmkn Kazaxcran ouens BaxkHa cTparermdeckast poib «lllem-
KxoBoro myTm». [Ipoekt «lllenkoBslil MyTe» peanusyeTcs U noanepxkuBaercs B PecmyOnuke Kazaxcran, a Takxe ais
Kazaxcrana oueHb Ba)kHa CTpaTerHyeckasi poib MpoekTa. JJaHHBIN MPOEKT HE TONBKO OKA3bIBAET BCAUECKOE BIMSHHE
Ha pa3BUTHE OTpACiIel SKOHOMUKH, KYJIBTYpBbl, TPAHCIIOPTA U JIOTUCTUKH, TypU3Ma, HO TaKXKe BHOCUT JINYHBIN BKJIaJ B
pa3sBUTUE MEKIYHAPOIHBIX CBSI3€H COBMECTHO € IpyTUMU CTpaHaMU-y4acTHUKaMU poekTa « OUH Mosic, ONUH Iy Tb».

Lens ncciemoBaresbCkoll pabOTHI — OTMETHTH TAKTUYECKYIO 3HAYMMOCTh HoBoro mpoekra «IlleiKoBeril myTh»
qust Pecrry6mmkn KazaxcraH, a Takke 03HAKOMHTE C MEPOIPHATHAMH, 3aIUIAaHNPOBAHHBIME Ha OyyIee

B xozne paboter mpumenen kaHoH [xon Ctioapra Mumnac 1menbio mokasars Oymyliee MOTyIIeCTBO U HCTOpHUE-
cKyto 3HauuMocTsb [1lenkoBoro myTu.

3a cyer peanusanu MpoekTa «DKoHOMHYeckuil nosic IllenaxoBoro myTu» ymydHIMTCS MOTOK TOBApOB, OTIPaB-
msieMbIx uepe3 Kazaxcrao, a Takxke pacmmpurcs cdepa MHBECTHIMH C IETIbI0 YKPEIUICHUsI OTHOIICHUH TOCy1apcTB
Cpenneit Azuu. Kaszaxcran, pacnonoxeHHbII Ha TeppUTOopud DKoHOMHYecKoro nosica IllenkoBoro myTH, 3a c4er He-
(TerazoBbIX TPyO MOXKET CTaTh TPAH3UTHBIM XO3SHHOM.

Karouesnie cioBa: Pecryonmka Kazaxcran, skoHomuueckuii mosic I11ekoBOro myTH, TOProBiIsl, CTPaTeTusl.

Introduction

In 22 March 2012 there was an initiative about
The Silk road reincarnation. At the 25" meeting
of foreign investors’ soviet the President of
Kazakhstan Republic N.A. Nazarbayev announced
about realization of «New Silk road». He said
«Kazakhstan reincarnating its historical role must
turn into the largest active and transit mediator
between Europe and Asia... The reason for this
is that, firstly — an advantageous geographical
position, secondly — permanent growth of cargo
flows, thirdly — direct access to the markets of the
Customs Union and the fourth favorable investment
climate ... The competitive advantage of the project
“New Silk Road” is based on the principle of 5S
— speed, service, cost, security and stability”.
Their synergistic effect should be the result of
their territorial and functional interaction”(O0pa
menuellpesunentaPecnyonmknKazaxcran,2018).
Later, this initiative was supported by President
of China Xi Jinping and in September of 2013 he
propositioned the world in re-creating the historic
“Silk Road” during a speech in Kazakhstan at the
Nazarbayev’s University. This effort is alternatively
known as “One Belt, © Road” (OBOR) or “Belt
and Road Initiative”. The aim is to develop closer

economic ties, deepen cooperation, and expand
development in the Euro-Asia region. This speech
and subsequent announcements officially set the
stage for the establishment of a sprawling network
of railroads, highways, gas and oil pipelines, ports,
cities, and investments in modern infrastructure to
recreate successful ancient Silk Road trade routes
(Orlovsky, 2017).

Ancient and medieval “Silk Road” is a large-
scale project that cannot be compared with the “New
Silk Road Economic Belt” program. Nevertheless, it
reminded the history of the first Silk Road. Emperor
of the Han Dynasty (206 BC- AD 220) sent General
Zhang Qian to form an alliance with the Yuezhi
people who had been defeated by their enemies the
Xiongnu and driven to the Ili valley, the western
fringes of the Taklamakan Desert. Wudi’s desire for
making peace with the Western regions, and the two
missions of General Qian (the first between 138-
125 AD; and the second 119-115 AD) are known to
have led to the establishment of not only diplomatic
contacts and economic relations, but also to cultural
exchanges between East and West. After the reports
given to Wudi by Gen. Qian, concerning the products
and kingdoms in the West (such as the previously
unknown kingdoms of Ferghana, Smarkand, and
Bokhara), Wudi sought to develop further contact
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(Silk Road Trade). Thus, embassy is the start of
the official history of the Silk Road, recognized
worldwide. Moreover, in the XXI* century Chinese
leader’s initiative has been a historic moment not
only of cooperation between Kazakhstan and China,
but also a new era of global cooperation. The “Silk
Road Economic Belt” is broad in scope and is a
mega-project that covers various sectors of society.
(Laruelle,2018). In the Ancient and Medieval times,
the Silk Road is a driving force of the globalization
process, contributing to the development of trade and
economic, political, cultural and spiritual ties, and
the New Silk Road in the 21st century, which aims
to cope with the global crisis and the development
of society. “The Silk Road Economic Belt” project
proposed by the Chinese People’s Republic is of
great importance not only for Kazakhstan, but also
for states located on the Eurasian continent.

Methods

During the research Mill’s methods of agreement
and of difference or Mill’s canon for the method of
difference and similarities were used. Mill’s canon
for the method of agreement is this: “If two or more
instances of the phenomenon under investigation
have only one circumstance in common, the
circumstance in which alone all the instances agree
is the cause (or effect) of the given phenomenon”.
Mill’s canon for the method of difference is this:
“If an instance in which the phenomenon under
investigation occurs, and an instance in which
it does not occur, have every circumstance in
common save one, that one occurring in the former;
the circumstance in which alone the two instances
differ, is the effect, or the cause, or an indispensable
part of the cause, of the phenomenon” (Mill’s
Methods,2006). Using the canons of Mill during the
study was the basis for establishing the historical
preconditions for the New Silk Road. Relying
on the similarity method, similar features of the
Ancient and New Silk Roads were revealed. And
the method of difference, respectively, helped to
identify the differences between the ancient Silk
Road and its new generation. This method helped
to ascertain the fact that the Silk Road is developing
along with time.

Main body

China is the main initiator and investor of the
Silk Road Economic belt or OBOR. The OBOR
initiative concerns 65 countries and 4.4 billion
people. This is China’s most important and strategic

initiative. This project has been well thought through
by taking account of world’s need, the reality in
Asia, and China’s own situation (One Belt and One
Road). The main objective of the People’s Republic
of China’s efforts to intensify the Silk Road activity
is the intensification of large-scale inter-regional
cooperation, close economic ties and broad-based
relations with the “Eurasian states”. Also to create
a new economic and investment space, this would
include China, the countries of Asia-Pacific Region,
Eastern Europe as well as Russia and other CIS
countries. The economies of countries of the area
are expected to take about 29% of the global GDP in
the next 10 years with the trade between China and
countries along the “belt and road” to double (About
Silk Road Economic Belt Initiative). It will increase
the demand for passenger and freight transportation
systems expansion.

In view of this, the PRC noted five main
directions of the project implementation. First and
foremost, it is a link between “developing political
contacts” and then “transportinfrastructure” between
participating States. The three spheres of common
development are: “trade and investment freedom”,
“finance”, “humanitarian contacts”. The New Silk
Road, proposed by the PRC, is a mega project that
provides a broad, geo-strategic range of political,
trade, economic, infrastructural and transport links
to the Eurasian continent. Thus, the main aim of the
China’s OBOR is to promote peaceful co-operation
and worldwide co-operation and to promote
equitable, non-prospering cooperation, regardless
of the welfare and size of the participants. It is an
open and free cooperation that brings peace and new
positive energy into the development of the world.
It is based on mutually beneficial, complementary
cooperation, focusing on the spirit of the ancient
Silk Road; This is a joint venture between
different countries, creating new global economic
governance, based on shared consultation, common
building and sharing principles; a cooperation that
promotes regional development, such as promoting
prosperity and stability, expanding the dialogue of
civilizations, and promoting mutual understanding
and exchanging useful ideas, which will enable
effective integration of core resource elements and
deeper integration of the market.

It must be pointed out the role of Central Asian
states in the Silk Road Economic Belt. These
countries connectwith the project by historical
roots. Central Asia has an important role in the
Silk Road, and nowadays this region is a niche
of a new Eurasian continental bridge that unites
many nations, eastern and western cultures. It is no



26 Strategic Importance of the “New Silk Road” Project for the Republic of Kazakhstan

coincidence that this region is called the heart of
Eurasia. It is also rich in hydrocarbons and the third
largest oil and gas base in the world after the Middle
East and Western Siberia. Its geopolitical, energy
and economic significance attracts many countries
around the world and has a strong competition for
the right to access natural resources in the region,
promoting the global strategic importance of the
region.

China, in its immediate vicinity, has its own
strategic interests in the region, which is reflected
in strengthening security, political, economic, and
energy. Also in Central Asia after declaring its
independence, its three republics — Kazakhstan,
Kyrgyzstan, and Tajikistan — have a total borderline
of 3.300 km. has established close political,
economic, and commercial ties as bordering and
independent. Central Asian republics also have
close ties with China. There are nine transboundary
states in China: Uighur, Kazakh, Kyrgyz, Tajiks,
Uzbeks and so on. They adhere to close family and
religious-cultural ties with their historic homeland,
which creates favorable conditions for strengthening
relations between China and the countries of the
region.

If to speak about the strategic importance of
Central Asia in China, then it is the main form of
the economic region. In Beijing, this is the most
important factor in the development of economies.
In the first place, China thinks that this is a new
euro-continental fortification — a major frontier
corridor and a nuclear canal for goods from the
CIS and Europe. This is a great place to stay in
the vicinity of the Silk Road and play a significant
role in its revival. Moreover, Central Asia is
like the Euro — Asian Railway Station in China,
Europe. The KNR appreciates the potential for the
appearance of the Great Silk Road and encourages
it to gain greater insight. The economic and political
development of the region is a necessity for oil and
gas resources in everyday life, and in the “history
of the past” is the idea of “diversification of import
energy”. The Chinese guessed that Central Asia
is a potential source of oil and gas, as the oil and
gas pipelines in the region are shorter and safer,
yet more alternative routes. In Central Asia, many
countries have a great potential in the region, with
a great deal of productivity in the region, and the
goods from the Central Asian states are of great
interest to the Chinese buyers. It is possible that the
political differences will be expanded and the trade-
economic cooperation. In addition, more important
aspect.How to develop the country, China and
Central Asia, many of the most common interests in

the region to protect regional security and the new
economic and political order on the international
arena (MyxamerxaHyisl, 2018).

First, a key role for Central Asia within the
SREB is as a transit route. For example, Kazakhstan
and China are investing to increase the number of
freight routes to Europe. In 2016, the number of
services between Kazakhstan and China increased
by 21 percent, with 84 percent of the total being
freight services (O0bem nHBecTuIuii B KazaxcraH,
2016). In February 2016, cargo trains began running
from China to Iran via Kazakhstan and Turkmenistan
(Farchy, 2016).Transit alone, however, is not
necessarily going to develop economies. A second
aspect of economic relations has been the export of
raw materials from Central Asiato China, often with
little transparency around the terms and conditions
of deals. In time, therefore, there is a risk that
Central Asian states could become over-dependent
on exporting goods to China, and the opacity of
contract details means that the tradeofs for national
economies are unclear (Lain, 2018).

The global economy today is in danger. Crisis
of concentration and consolidation has led to the
increase in the number of regions in the region,
which has been the result of an overwhelming
downturn in capital markets and indexes in the stock
markets. The theme of the economic development is
as follows: countries, such as South Africa, India,
Turkey, Brazia, Russia and others have significantly
decreased, as a result of which, despite the increased
economic Japanese and American activity, the
growth of world trade, and, consequently, of the
economy, has slowed dramatically. The forecast for
the development of the world economy for 2016-
2017, made by experts of Morgan Stanly, indicates
that in the near future this situation will only
worsen. In their report, they predict a slowdown in
the growth rate of world GDP in the next two years
from 3.9% to 3.4%. However, while the economy
of China, according to Morgan Stanly, should grow
by almost 7% (Komanos, 2016).The European
economic slowdown, as well as the slowdown in
the growth of the economy in developing countries,
may aggravate each other in the near future, which
will lead to even weaker economic growth and make
it more difficult for the world market participants
to restore business relations (11 Friends of the US,
2016). This explains the active participation of
Central Asian countries in the implementation of
the new Silk Road project.

Today, China can afford to fund the huge scale
projects as OBOR. Three decades of structural
change and rapid growth in comparison with
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many countries of the world have made China the
locomotive of the world economy and one of the
two leading economies of the world. The country
has also become the world’s largest producer and
exporter of most types of industrial products. One
cannot but note the fact that China is one of the key
trade andeconomic partners of both Kazakhstan and
other membersof the EEA.

Thus, China ranks third in the trade turnover of
the Republic of Kazakhstan after the EU and Russia
($ 10.6 billion and 14% of the total turnover) and
second after the EU on consumption of Kazakhstan
products (12%). China is also one of the largest
investors in the economy of Kazakhstan (in 2005-
2015, China’s foreign direct investment amounted
to 13 billion US dollars), and among the Chinese
trade partners in the CIS, Kazakhstan ranks second
after Russia.

According to statistical data, in 1992, the
total trade turnover between the PRC and five
Central Asian countries (Kazakhstan, Uzbekistan,
Turkmenistan, Kyrgyzstan, Tajikistan) was about $
0.5 billion. In 2012, after 20 years, this indicator,
according to the Ministry of Commerce of the PRC,
rose to a record $ 46 billion, an increase of 100
times. This incredible dynamics shows that in the
long term China will take an even more important
place in the economic development of the Central
Asian states.

Undoubtedly, this project is able to open new
horizons for trade, economic and investment
cooperation in various fields. Moreover, for the
practical implementation of its initiative, China
is creating such global financial development
institutions as the Asian Bank for Infrastructure
Investments ($ 100 billion) and the Silk Road
Fund ($ 40 billion), whose capitals will be used
to implement international infrastructure projects.
Such funds for their strategic projects cannot be
singled out by any country, except China. Indeed,
the EPPP impresses with its scale: until 2018, China
plans to import goods from Asia and Europe by
8 trillion US dollars and invest up to 450 billion
US dollars in these regions. Consequently, the
undeniable advantage of EPS is its financial and
economic security (Maupucos,2016). Therefore,
financial security of the Silk Road Economic Belt
does not conflict. This explains the great interest of
many countries in the Eurasian continent to a large-
scale economic project.

Central Asia is opening up rapidly with the
completion of new transport corridors. Providing
a passageway for goods between east and west,
however, cannot be its main goal. It needs to

attract investment to diversify its economies from
petroleum and other natural resources. Other parts
of Asia have developed by linking with global value
chains. This may be an option for Central Asia, but
it must overcome some serious barriers to make that
areality (Vandenberg, 2015). Located along the Silk
Road, Kazakhstan is not only the owner of a transit
corridor through the oil and gas pipeline but also
being able to supply energy resources to Western
China through natural gas. Also, Kazakhstan is
a country that produces organic food products,
capable of feeding about 1 billion people. This will
be a great way for us. Particularly, if there is a large
external market demand for agriculture, which is
closely linked to the domestic market, we will be
able to sell our organic products at an affordable
price (IlIsmvmeikoB, 2017). Moreover, China is
Kazakhstan’s largest trading partner. Kazakhstan is
the most attractive Chinese investment in the CIS.
From this point of view, the volume of investments
in our country will be expanding and trade and
economic relations between the two countries will
grow.

Clearly, China is ready to make every effort
to invest large amounts of investment, using its
experience and develop trade. The PRC also states
that it is ready to implement its initiative through
international, regional and bilateral agreements.
Since 2013 China has built transport corridors and
expanded its international trade system, logistics
development, cultural and economic initiatives have
shown China as a leader in this project. It also reminds
of China’s special interest in the ancient Silk Road.
At the same time, it should be noted that despite the
change of political position of all Non-china States,
historical continuity has been maintained. The Silk
Road Economic Belt is also a link between China and
the West, promoting open trade and accelerating the
process of globalization, sharing cultural exchanges
and closer ties between peoples in the ancient and
medieval era, contributing to the development of
the economy and civilization. We have a great
opportunity to have an unforgettable trace.

In general, the project OBOR has a number of
strategic advantages, including:

First of all, the advantage of the Chinese project
from American and Russian projects is that it is
transparent and profitable to any country in which
it is involved;

Secondly, geographical efficiency is a very
important transport and logistics infrastructure that
connects Kazakhstan with its neighbors;

Thirdly, the priority of tradition, despite
the fact that China’s investment priority may
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affect its economy, the Silk Road is supported by
Kazakhstanin connection with historical continuity.

Ifallactivities considered by OBOR implemented,
the economic activity that will arise with the launch
of all corridors and the implementation of investment
plans will provide economic advantages to the
participating countries and, above all, will put an end
to America’s supremacy in the world economy. The
world must be ready to change the economic balance
of forces.Trade flows, which are now moving from
west to east, will change direction to the opposite,
to «east-west». This situation can be perceived as an
economic breakthrough in the East (Hongwei, 2018).

Taking into account mutually beneficial relations
with China, the Government of Kazakhstan adopted a
number of strategic documents. Among them Decree
of the Government of the Republic of Kazakhstan
No. 1004 form 11" of December, 2015 “On signing
the Cross-Border Cooperation Program between
the Government of the Republic of Kazakhstan
and the Government of the People’s Republic of
China for 2015-2020” (Ka3zakctan PecnyOnukacer
Ykimerinig 2015 xwinrsr Kaynsicer). The program
is aimed at establishing priority areas for interaction
of the Parties on the development of cross-border
cooperation with aim to further expand the scope
and improve the level of cooperation, as well as
determine the priority areas of cooperation between
the administrative and territorial.

2. The program is aimed at developing
cooperation between the Almaty and East
Kazakhstan regions of the Republic of Kazakhstan
with the Xinjiang Uygur Autonomous Region
(hereinafter — XUAR) of the People’s Republic of
China.

3. The areas of the Program are:

1) Increase in the volume of bilateral trade
turnover;

2) Increase the scale of mutual investment;

3) Development of a cross-border transport
infrastructure;

4) The transformation of the International
Center for Cross-Border Cooperation “Khorgos”
into a model of economic cooperation in the border
region;

5) Strengthening the infrastructure of border
checkpoints;

6) Stimulation of social and economic growth of
border regions;

7) Strengthening of interaction and friendly
relations between the cities of border zones;

8) Implementation of projects in the areas
of health, education, science, environmental
protection, culture, etc.;

9) Promotion of small business development;

10) Implementation of effective cooperation in
the field of prevention and liquidation of natural
disasters, industrial accidents and emergency
situations.

Another significant document is a Resolution
of the Government of the Republic of Kazakhstan
from 31" ofAugust, 2016 “On signing the
Cooperation Plan between the Government of the
Republic of Kazakhstan and the Government of the
People’s Republic of China on combining the new
economic policy and the construction of the Silk
Road Economic Belt”(Kazakcran PecmyOnukacer
Ykimerinin 2016 xwsurFel  Kaymeice) and  the
main works on implementation of the Silk Road
economic belt project between the two countries
were demonstrated. According to the resolution,
“the People’s Republic of China and the People’s
Republic of Kazakhstan are friendly neighbors
and joint efforts in the development of multilateral
strategic partnership, strengthening the mutually
beneficial cooperation in all areas”.

New economic policy “NurlyZhol” and “The
Silk Road Economic Belt” have created significant
potential for bilateral cooperation in infrastructure,
investments and trade, industry, transport, cultural
and humanitarian exchange and other areas. The
parties noted that “NurlyZhol” and “The Silk Road
Economic Belt” complement each other and have a
lot of similar responsibilities and therefore, intends
to strengthen cooperation in their combinations.

Full implementation of thisproject can follow
in the Eurasian continent many major changes.
Infrastructure change will reduce the timeframe
between Europe and Asia, thereby reducing costs.
On the basis of a mutually beneficial international
labor divide, each country will benefit fully from its
absolute, comparative and competitive advantages.
That is, politics can be overthrown, and the interests
can be justified economically. It’s no secret that in
the modern world there are political unrests due to
unsatisfactory interests. If the project is successfully
realized, the new Silk Road Economic Belt will
create new jobs, work in various institutions and
solve social problems.

The next important document providing the
implementation of the “Silk Road Economic belt”
is the Address of the President of the Republic of
Kazakhstan from January 10, 2018 to the people
of Kazakhstan “New opportunities of development
in the context of the fourth industrial revolution”.
President emphasis on the pace of development
of neighboring countries is that the country needs
to move to industrialization. The fourth part of
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the Address is intended to improve the efficiency
of transport and logistics infrastructure. Thus,
Kazakhstan does not stop its development of
transport and logistics industry. It is also expected
to continue its national presence by increasing the
level of automation and industrialization of the
industry and ensuring free trade through improved
road quality. Overall, all of the messages that have
been received since 2014 are closely linked to the
Silk Road Economic Belt. The goal of our country
is to create a competitive economy and to attract
investments, to create a business environment. It is
clear that this is not possible without close economic
development and international cooperation.

In the first ten days of June 2018, during a
meeting with President Xi Jinping, President of
Kazakhstan NursultanNazarbayev, the bilateral
relations were developing at a high level and
noted that after the meeting in 2012 there were
18 meetings of the highest level. 127 bilateral
documents worth $ 67 billion were signed between
the two countries in 2012-2018. Bilateral trade
turnover reached $ 11 billion, up 30%. Xi Jinping:
“Together with Kazakhstan we will continue to
aspire to a bright future for mankind. I am ready to
contribute to the prosperity of the Kazakh-Chinese
friendship. “During the meeting, the Chinese side
was interested in import of natural agricultural
products from Kazakhstan and expressed interest in
deepening bilateral cooperation in the oil and gas
industry, modern technologies, digitalization and
energy (Ecenkenniyibr, 2018). This is evidenced
by the annual growth of trade and economic
relations between the People’s Republic of China
and Kazakhstan. The development of trade relations
will undoubtedly contribute to the strengthening
of the country’s economy and strengthening its
international image.

Conclusion

Concluding, this projectisaimed at strengthening
economic cooperation in Eurasia: integration of
Eurasia, including China, Central Asia, Eastern
and Western Europe. This cooperation model will
help keep close ties to countries, deepen economic
cooperation and expand the space for development.
The creation of the “New Silk Road Economic

Belt” promotes the solution of five main objectives:
first, the formation of political relations with the
Eurasian continent; Secondly, the creation of a
common infrastructure (roads, railways, airports,
pipelines, telecommunications, postal services,
border control, customs, commodity quality control,
etc.); Thirdly, the formation of free trade circles;
Fourthly, influence on stabilization of national
currencies through free currency circulation;
Fifthly, to promote dialogue and dialogue among
various civilizations and religions, as well as to
promote education and cultural exchanges and
tourism development.

From the history of the ancient Silk Road and
the Middle Ages, we see that it has had a significant
impact on the development of society. It shows that
there was a white civilization before the formation
of an information system, science and art, crafts,
culture, trade, cooperation and diplomacy.
Certainly, the negative aspects of the Silk Road
cannot be ruled out, the spread of the disease, the
spread of various religions and use of the caravan
road for military purposes. However,- it was the
main source of globalization. The breakthrough
of the Great Silk Road was a historic event that
affected the development of East and Central Asia.
Thus, the Silk Road was of strategic importance
for states and tribes along the Ancient Silk Road,
and for empires.

The New Silk Way in the 21st Century is aimed at
the continuity of the past, cooperation, openness and
joint barriers we can see that this is a project. All the
countries interested in the Silk Road Economic Belt
want to find their place in this project and improve
their economic situation and engage in international
trade. Because the project is not just about road and
logistics, it covers all areas of education, science,
technology, informatics, culture and health. This
means that in modern society, the main source of
development is that states can develop international
relations based on cooperation and openness, and
in which areas of societal exchanges are possible. It
is clear that Kazakhstan, which borders with China
more than 1,700 kilometers, has an ancient Silk
Road and modern OBOR. Therefore, the Silk Road
Economic Belt, based on common traditions and
historical continuity, has a strategic importance for
the Republic of Kazakhstan.
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THE STUDY OF MISSIONARY WORKS FOR KOREANS AND THE YAKUTS OF
RUSSIAN ORTHODOX CHURCH IN THE MID 19™ CENTURY (1853-68)

Abstract. The purpose of this study is to understand missionary worksfor aborigines, including Koreans, in Si-
beria and Far east regions by the bishopInnokenti Veniaminov(1.Bennamunos, 1797-1879) in the mid 19" century,
inthe period of “Yakutsk and Blagoveshchensk Orthodox Metropolis(1853-68)’. Eventually, the study is to identify
characteristics of missionary works by bishop Veniaminov for immigrants in these regions.Through this study, follow-
ing conclusions were drawn.First, in terms of the external aspect, missionary works by bishop Veniaminov are also not
free from the other missions with national-political nature. However, even though the format of missionary workswas
national-political, in contents of his missions,an immense number of non national-political missions had been done.
The first basis of this opinion was the purity and humanity of the bishop Veniaminov, which were shown in the pro-
cess of missionary works and missions based on dedication and indigenization(translation of the Bible, the Gospels,
a catechism and education of orthodoxy and propagation in immigrants’ languages). Secondbasis was the resourcing
systemin missionary works.That is, besides financial aid from The Holy Governmental Synod(Central), in no small
number of cases regional synod(regional) or church and diocese had replenished themselves(by selling candles) , and
in some cases even donations from parishioners had been invested.

Key words: Innokenti Veniaminov, Orthodox Church, Yakutsk, Mission for Koreans.

Annarna. 3eprreyain Makcatsl XIX racelpAbIH opracklHaa, SIKyTCK HeH bBraroBelneHCKTIH HpaBoOCiIaBHEIIK
murpornonuti (1853-68) kesinne, Munokentuit Bernamunosteia (M.Bernamunos, 1797-1879) abopurenaepre, OHBIH
imriage kapicrepre, Cidip mer Kubip ILIbIFpic aiiMakTapbiHIa MECCHOHEPITIK KYMBICTAPBIH TYCIHAIPY OOJIBIN TaObLIa-
Jb1. 3epTTey HOTIKECIH/Ie OCHI aliMaKTapaarsl abopurenaepre 1. BeHnaMunHOBTBIH MUCCHOHEPITIK JKYMBICTAPBIHBIH CH=
HaTTaMaiapblH aHbIKTay Kepek. OChl 3epTTey KYMBbICh OapbIChIH/IA KeIeci KOPbITHIHBLIAP JKacallbIHABL. BipiHiriaeH,
CBIPTKBI aCIEKTiHI ecKepe OTHIPHIN, enuckon M.BeHMaMUHHIH YITTBIK-CAasCH CHIIATTaFbl LIbIFApMayapbl Oacka
MHCCHOHEPIIIK MUCCHsIIap/IaH XKeke Japa eMec. MUCCHOHEPIIK KYMBIC (pOpMaThl YITTHIK-CAsCH OOJNFaHBIMEH, OHBIH
MUCCHSIIAPBIHBIH Ma3MYHBIH/Ia KOIITETEH YJITTHIK-CAsICH eMec Kagamaap na 6onasl. by keskapac V. BennaMuHOBTEIH
Ta3aJbIFl MEH aJaMIepLIUTriMeH IoNeNICHIN, MHUCCHOHEPIIK JKYMBICTAphl MEH MHCCHSUIApBl >KAHKHUSAPIBIKIBIK
nieH kepritikrenaipyre (bubnustaer aymapy, [Hkinmepai, KaTeXu3Huc IMEH MPaBOCIaBHE calachlHAa OUTIM airy jKoHe
abopureHep/IiH TiTiHIe HacCHXaTTayFa) Heri3enred. EKiHImiieH, MUCCHOHEPITIK KbI3METTeTl pecypcThiK((HUHAHCTHIK)
xyiteHin Oonybl. SIruu, Kueni Kacuerti Cunoxarsin (OpTanblk) KapKbliail KeMeriHeH 0Oacka, aliMaKThIK CHHOIE
Tap (aliMakTBIK) HEMece IIipKey MEH emapxus (MalIaMIapIpbl CaThIll) ©3IepiH TOITBHIPHIPHINT OTHIPIBI, all KeiOip
JKarainapaa TinTi mipkey KbI3MeTKepliepiHeH KalbIpMaIABIKTaphl J1a CaIbIHIBL.

Tyiiin ce3nep: NuHokenTnit Bennamuuos, [IpaBocnaBuenik mipkey, SIKyTck, Kopeiiiepre apHaaFraH MUACCHSI.

A6cTtpaxr. [{enbro 3TOro ncceienoBaHus SBISIETCS MOHUMAaHNE MUCCHOHEPCKUX PadoT 1J1st a0OPUIeHOB, B TOM YHC-
ne xopeiines, B Cubupu n Ha [lansHem Bocroke enmckonom MuaHOKeHTHEM BennamuHoBbM (M.Bennamunos, 1797-
1879) B cepenune XIX Beka, B mepuon [IpaBociaBroro Merpononura SIkyrcka u biarosemencka (1853-68). B xonme
KOHIIOB, MCCJIEIOBAaHNE JIOJDKHO BBIABUTH XapaKTEPUCTUKH MHCCHOHEPCKHX pabor emuckona V. Benmamunosa st
a0OpHUTeHOB B ATUX PETHOHAX. B pe3ymbrare 3TOro nccienoBaHus ObUIN CAENAHbI CIIETYIOIINE BBIBOABI. Bo-MIepBhIX, C
TOUKH 3PEHUsI BHEIIHETO aCTeKTa MHCCHOHEpCKHE paboThl enuckona M.BennamunoBa Takke He CBOOOIHBI OT APYTUX
MUCCHH M3-32 CBOETO HAIIMOHAJIBHO-NIOIMTHYECKOro Xapakrepa. OHaKo, HECMOTPs Ha TO, YTO (OpMAT MUCCHOHEP-
CKHX paboT OBLT HAIIMOHAIBLHO-NOJIIUTHUECKUM, B COJCPIKAaHUH €r0 MUCCHI OBUIO CIEIaHO OrPOMHOE KOJIMYECTBO HE
HaIMOHAJBHO-TIOIUTHYECKNX MuccHi. [IepBoif 0CHOBOH 3TOr0 MHEHHMs ObIIa YUCTOTA U YEIIOBEIHOCTH €MHCKoIa Be-
HUAMHHOBA, KOTOPBIE OBIIN TTOKa3aHbI B IIPOIECCE MICCHOHEPCKUX PabOT M MUCCHI, OCHOBAHHBIX HA CAMOOTBEPIKEH-
HOCTHU U KopeHu3auuu (nepeson bubnun, EBanrennii, karexusuc n 00pa3oBaHue B 00JaCTH MIPAaBOCIABHS U MIPOTIaraH-
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II6I B s13BIKK abopuren). Bropast ocHoBa — 3To cucTeMa obecnedeHns pecypcoB ((hPMHAHCHPOBAHUE) B MUCCHOHEPCKUX
pa6otrax. To ects moMuMo ¢uHaHCOBOI momoru ot Casteiimero [IpaBurenscrBytomero Cunona (LlenTpansaoro), B
HEeOOJIBIIIOM YHCIIe CTy4acB PeTHOHATBHBIN CHHOA (PETHOHANBHBIN) MM IIEPKOBb 1 eMapXust MOMOIHIINCH (TIpojiaBast
CBEYH), a B HEKOTOPBIX CIIyJasX BKJIABIBAIIICH JaXKe TIOKEPTBOBAHMSA OT MPUXOXKAH.

KuroueBsie ciioBa: nHokentuii Bennamunos, [IpaBocnasuas LiepkoBs, SIkyTck, Muccus aist Kopenues.

Introduction

Today bishop Innokenti Veniaminov of Russian
Orthodox Church is worshipped as the greatest
clergy-missionary in the history of Russian
Orthodox Church and as one of the most ideal
and exemplary missionary of all religious sects in
Christianity.It was unprecedented in the history of
missionary works by Russian Orthodox Church that
during his missionary works in 1820-30s in Alaska
and in 1840-60s in Siberia-Far east regions, for 14
months(1842-43 / 1846-47) he went on extensive
missionary trip in his diocese by boat, sleigh and
on foot, he baptized and converted the Koryaks,
the Chukchas in Kamchatka, where was the hostile
region to Russian Empire in that period and the
Yakuts society for 10 years, and he did missionary
works for immigrants, including Koreans, in Far
East region with Blagoveshchenskas the center.
Bishop Innokenti Veniaminov left Siberia-Far east
regions in late 1860s, where he devoted his entire
life.Due to his unprecedented devotional missionary
works and achievements as missionary-clergy for
47 years, in 1868 he went into orders as Archbishop
of Moscow, and instantly begun to lead ‘Moscow
missionary association of Orthodox Church’, and at
the same time until his death in 1879 he kept his
interest in missionary works in Siberia-Far East
regions for immigrants.

Through precedent studies, [ already
examined the phenomenal aspect of missionary
works by Russian Orthodox Church in Far East
region forKoreans in the mid 19" and early 20"
centuries(Before the Russian Revolution in 1917)
[1].And based on these precedent studies, I already
identified the national-political characteristic of
missionary works by Russian Orthodox Church
in Far East region for Koreans in that period|[2].
However, my precedent studies did not address
the specific deeds (missionary devotion and
contribution) of bishop Innokenti Veniaminov(U.
Benunamunos, 1797-1879,hereafter ‘Veniaminov’),
which were the fundamental base and power for
missionary works in those regions[3].Hence, in
this study I would like to follow deeds of bishop
Veniaminov, who was the first bishop of the
Kamchatka diocese andplayed decisive role in
formationof missionary system for immigrants in

Siberia-Far East regions, And through thisl intend
to understand and identify the nature(characteristic)
of missionary works by bishop Veniaminov for
immigrants. The objective basis on which bishop
Veniaminov’s missionary works can be the subject
of attention and studies is that he had worked at
the center of missionary works in those regions in
those periods and he was the one who took charge
of missionary works.This kind of follow-up study
can contribute to understand in larger scheme nature
and characteristic of bishop Innicenti Veniaminov’s
missionary works for immigrants in Siberia-Far
East region in those periods, whenprinciple by
Russian government to russificate and christianize
every groups of immigrants was getting pursued
and adhered to.

Methods

Forthis study, [ used historical records in the local
archives as major analysis materials that have never
been opened to public in the process of other similar
studies orcorresponding subject[4]. These historical
records have been obtained by myself, have source
from National Archive of Saha Republic(Yakutia)
(HAPC(S)) where ‘Yakutsk and Blagoveshchensk
Orthodox Metropolis(1853-62)’ was located, and
consist of 11 cases and 100 pages.Furthermore, these
records had been written in various forms(mission
reports, letters) and most of which were in bad
cursive script by bishop Veniaminov himself in
1850~60s, when on the basis of orthodox metropolis
in Yakutsk he led missionary works for immigrants
in Far East region.In addition, other histirical
records such as references from collected writings
by bishop Veniaminov(missionary reports, letters,
diary, travel journal) and corresponding ordinances,
reports, newspapers and magazines that are housed
in National Archive of Khabarovsk Kraiwere used
as analysis materials.

Main body
1. Missionary works of bishop Innicenti
Veniaminov

Innokenti Veniaminov was named as archbishop
in 1850.This means that remarkable achievements of
Veniaminov’s missionary works for native in Alaska
and Siberia- Far East regions were recognized and
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appreciated by leadership of Russian Orthodox
Church and Russian government.After that, in 1853
diocese office of Kamchatka diocese moved from
Sitka in Alaska to Yakutsk, which is located at the
northeast part of Siberia-Far East regions.

This relocation had become the decisive
opportunity for systematic and more active
missionary works for nearby native tribes and for the
Yakuts, which was the biggest tribe in northeastern
part of Siberia-Far East regions.

In 1853, even after the relocation of Orthodox
Metropolis to Yakutsk(Current capital city of
Republic of Yakutia(Saha) in Russian Federation),
and even after he was raised to higher position,
archbishop Veniaminov never stopped to showhis
ardor for missionary works for natives.Rather
he tried to retain more supports and put them
into missionary sites more organizationally by
associating with Russian government and leadership
of Russian Orthodox Church.The characteristics and
the nature of Veniaminov’s missionary works for
immigrants and resourcing system that functioned
significantly in his works are well reflected in 10
years of staying in Yakutsk and his missionary
works during that period. From the following deeds
can identify more his specific devotional missionary
works for the Yakuts.

After his assignment archbishop Veniaminov
focused on missionary works for the Yakuts.
Furthermore, on the other hand, he expanded
missionary works by opening new mission sites
among the Golds and the Gilyaks, who lived
near Amur river and Zeya river(a branch of river
Amur) basins.Due to avant-garde missionary
works of archbishop Veniaminov, in 1856 Most
Holy Synod(Cesrefitumii  [TpaBuTeIbCTBYOIINN
Cunon) also officially approved public missions
for immigrants(including natives) in Amur
region[5]. The methods of archbishop Veniaminov’s
missionary works were the same as that he had
taken for natives in Alaska in 1820-30s.The status
ofthe Yakuts, which was the largest tribe in that
region, was influencial that they had played decisive
roles in the process of advance to Siberia by
Russian government.For example, in the early 18"
century when the expedition of Bering was on the
probe mission in Kamchatka, food, manpower and
horses of the Yakuts were mobilized for them and
they transported missionaries of Russian Orthodox
Church to Kamchatka or government officers,
exiles, building equipments for salt manufacturing
factories to Okhotsk.In addition, from the middle
of 18" century they had transported industrialists-
from Russian-American companies, merchants,

merchandises and cargos to Alaska[6].Accordingly,
archbishop Veniaminov drew a conclusion that only
through systemized propagation of Orthodoxy by
translating the Bible into Yakut language and through
missionary works based on indigenizationcan lead
the Yakuts that was the largest tribe and had great
self-respect into Orthodoxy.
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[Pic 1] Instruction from archbishop Veniaminov to synod
under Yakutsk Orthodox Metropolis in 1851.5.29

However, things were in difficult situation.In the
middle of 1840s during his 2 times of missionary trip
Veniaminov and the Yakuts already made contact.But
the level of orthodoxy knowledge among the Yakuts
Was still stayed in low since they had converted
because of the gifts and yassa exemption and priests
hadrarely visited them.In addition, heathen beliefs and
conventionsstillhad been seen in many parts of their
life[7]. This was resulted from the missionary policy
that is altered in 1820s.That is, Russian government
had put more interest in true christianization of natives
to solidify empire’s border areas, and as a result
compulsory conversion and tolerant christianization
policy in the late 18" century had been abolished.
Instead, conversion had been done by persuasion and
economic profit, and since 1826 exemptions from tax
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and yassa for 3 years were officially given to new
converts[8].Therefore, archbishop Veniaminov tried
to apply new missionary methods that can move
the Yakuts’ heart fundamentally.First, archbishop
Veniaminov commenced to tighten disciplines
among missionaries in each regions.He had ordered
synod under YakutskOrthodox Metropolis(SkyTck
oe/lyxoBHoeYmpapienne) to dismiss missionaries
or cut their wages, in case of thatthey committed a
crimeor were involved in serious crimes[9].0n the
other hand, he had encouraged those priests who had
continuously served as a model by giving them a
letter of appreciation[10], and therefore he freshened
up the atmosphere in the missionary sites and secured
support and trust from missionary workers who were
needed in the early stage of missionary works in
Yakutsk.

In addition, archbishop Veniaminov devoted
himself to set system and principles when
building new churches and chapels.He tried to
savefinances from thoughtless budget execution
without principles and to preventconfusion in
missionary works.He stipulated every detail of
chapels most carefully, such as from theirlocation,
appearance, size, internal area,distance between
them, quality and type of interior and exterior
materials to necessary type and purchasing method
of sacred things and even methods of donation
byparishioners. And he also ordered not to establish
or rebuild chapels without permission from regional
synod, and in case of his(archbishop’s) absence he
entrusted Yakutsk regional synod with his powers.
Above this he also prescribed various procedures
that were resulted in before or after establishment of
chapels to set system right in missionary sites[11].
One of the efforts that archbishop Veniaminov put
most of his interest inwas educating adolescents and
adults like in Alaska, those who had not had any
opportunity to be properly educated on orthodoxy
and doctrines or those who had notunderstood
exactly.Archbishop Veniaminov ordered synod
under Yakutsk Orthodox Metropolis to make priests
educate those adolescents and adults from the most
basic orthodoxy, by selecting a time without mass
once a week.Thus, he tried to strengthen education
on orthodoxy, doctrines, duty and performances
of rules as orthodox Orthodox Christians for the
Yakuts[12].However, it was the biggest problem
that to secure finances for supervising and directing
management of each dioceses and churches.
Therefore, to supplementinsufficient finances for
management, heallowed priests of each dioceseto
sell candles under their responsibility and judgment.
At the same time, he also ordered heads of dioceses

in area to assume the responsibility of whole sales
for transparent management[13]. It was astonished
that in case of Alaska, in wages for priests was
included aid for accommodations, heating and
electricity from Russian-American companies.

As the head of Yakutsk Orthodox Metropolis
and missionary works, while he stayed in Yakutsk
for 10 years, Veniaminov put his emphasis mostly
on baptism and conversion policy based on
indigenization.The key of this was to compile
bible and Gospels which had been translated into
Yakut and distribute them to the Yakuts, and thus
toproduce true meaning of Christians.The policy
based on indigenization wasthe tradition that had
been followed during the Byzantine Empire and
was the broad principle and spirit of archbishop
Veniaminov which he applied for his missionary
works in Alaska in 1820s. Archbishop Veniaminov
requested Most holy synod to consider financial
aid to translate, print and publish bible, Gospels
and catechism in Yakut[14], and repeatedly asked
them to get thework done faster[15].He had more
experiences than any others in that area.Therefore,
not just waiting and watching a problem to be solved
from distance but working on it as a practitioner,
he argued with regional synod about translation of
holy publications into Yakut by stationery office
under synod, and even got involved in discussion
about using special letters that had been used
to translate bible into Aleut when translating
alphabets in Yakut which did not have equivalents
in Russian[16].For translation,special committee
had been established by Eusebius Protopopov (E.
[Iporomonos) hieromonk as a person in charge and
other 15 priests[17], and based on that committee
they promoted translation works and other tasks.

o

[Pic 2] Saint Trinity church in Yakutsk, built in early 18C
(1708~1728) (source: www.ya-online.ru)
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Archbishop Veniaminov kept discussing with
Holy synod and synod under Yakutsk Orthodox
Metropoliabouttranslating Holy bible into Yakut and
publishing it. As mentioned earlier, translating and
publishing holy publications in Yakutwere essential
in missionary works for immigrants(natives).One
of the distinguishing differences between Catholic
missionaries and Veniaminovis that he considered
it as important to properly inculcate the Yakuts with
orthodoxy, and he realized it by translating Bible
into Yakut for 10 years.He constantly requested
aid to translate and press the Bible from Most Holy
Synod, and continuously checked process and
requested again so that the task could not be delayed.
That is, hepromoted his business by discussing
with orthodox leadership and by getting involved
in every issues himself, for instance problems
derived from lack of adequate alphabets and
expressions when translating into Yakut, problems
with proofreading and publication, and suggestion
of alternatives for those problems[18].0f course, he
did not requestentire expensesto publishunilaterally.
In some cases, he spared no efforts to lessen burden
of central finance by raising funds autonomously.
A large number of donations had been collected in
the process of publishing Holy bible in 1855, and he
ordered synod under Yakutsk Orthodox Metropolis
to manage list of donors and executethose donations
transparently[19].Archbishop put highest priority
on transparency and honesty when managing
finances. Therefore, he directly got involved in
processes of budget appropriation and expenses,
and clearly informed orthodoxy leadership about
accounting[20].Furthermore, he requested orthodox
leadership to award a medal, such as 2™ class Saint
Anne’smedal(to 1 priest) and 3™ class Saint Anne’s
medal(to 3 priests), on 10 missionaries(priests)
from each dioceses to reward their service in
which they had dedicated themselves to translate
bible[21].1t is thought throuh these deeds that as the
head of missionary works in Kamchatka diocese,
Veniaminov had humane solicitude for missionaries
in the front.

The first fruitful result in missionary works for
the Yakuts that archbishop Veniaminov had got
finally shinedin Saint Trinity Church in Yakutsk in
July 19" 1859.In Saint Trinity church the first mass
in Yakut had been made, and this was big success
in missionary works andacted as a driving force for
after missions that 300,000 ofalmost every Yakut
was baptized[22]. As the missionary works were
getting successful, a number of church, priests
and parishioners were also increased.And a great
diversity of church and chapel were established

in Kamchatka and Okhotsk regions, whichwere
mainly originatedfrom government funds, support
from Russian-American companies and efforts of
local parishioners. On the other hand, as the dioceses
were getting expanded, Orthodoxy leadership also
put their interest on discipline among the clergy and
on management of normal Russians.This is because
they came to conclusion that vulgar behaviors of
some Russians had damaged natives’ custom and
sometimes those behaviors had disturbed baptism
of natives.

2. Missionary works for Koreans by
Innokenti Veniaminov

At the end of 1850s political conditions near
Amur and Ussuriy rivers in Far East had been
changed drastically. A fter Treaty of Nerchinsk(1689)
that had been resulted from conflict around fort
of Albazin 170 years ago, basins of those rivers
were under control of Qing dynasty, but their
supremacy started to change.Russian government
that had recognized importance of securing Amur
basin to advance toward Pacific Ocean retained
that supremacy from Qing dynasty, which was just
then suffocated by plunder and pressure ofwestern
powers including the British Empire General
Muravyov (H.H. MypaBséB-Amypckuii, 1847-61),
who had been authorized to have carte blanche on
border problems in those regions had concluded the
Treaty of Aigun in may 1858 and secured left basin
of Amur river(Primorski krai were still under the
joint control by Russia empire and Qing dynasty).
Securing of Amur basin by Russia meant Obtaining
of new missionary sites for Russian Orthodox
church. Then, archbishop Veniaminov blessed
Muravyov in prayer to celebrate amalgamation of
Amur, saying that “Orthodox church will never
forget you, who are a builder of church. You had
been chosen by God, and gave us the opportunity
and hope to build thousands of churches over the
endlessly vast Amur basin.”[23]After that,Russian
government secured supremacy around basins of
Amur and Ussuriy rivers by obtaining left parts of
Usuri river after conclusion of Beijing Treaty in
November 2™1860[24].

For the moment, Orthodox metropolis of
Kamchatka diocese which had been located in
Yakutsk for 10 years moved to Blagovechensk
in Amur krai.Relocation of orthodox metropolis
to Blagovechensk meant encounter between
archbishop Veniaminov and Koreans in Amur and
Ussuriy basins.Regional government and leadership
of Orthodox Church in Far East region focused
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on Koreans who were immigrating to Far East
region at that time.Regional Government allowed
immigration of Koreans into their territories, having
it in mind to develop colonies in empty Far East
region, and on the other hand they also focused
on Christianization and Russification of Koreans
through Orthodox Church.According to records,
Archbishop Veniaminov already had startedto
move his duties as archbishop from Yakutsk to
Amur krai(capital city-Blagoveschensk)by around
1860.That is because in 1860 Most Holy Synod
appointed bishop Pavel(ITaBen) to missionary
works for immigrants based on Yakutsk, and they
made instructions about rights and duties as bishop,
especially about obedience and cooperation for
archbishop(Veniaminov).Furthermore, the other
reasonwas also somewhat seen in the fact that
when archbishop Veniaminov sent additional report
about appointment of bishop Pavel to Most holy
synod,[25] the place of dispatch was not in Yakutsk
but in Irkutsk

Anyway, it is obvious fact that from 1860s
missionary sites of bishop Veniaminov had been
expended to basins of Amur and Ussuriy rivers.hat
is because from 1862 Ortodox metropolis had been
located in Blagoveschensk. After public missionary
works for immigrants who had been lived near
basins of Amur and Ussuriy rivers were approved by
Most Holy synod in 1856, archbishop Veniaminov
also started to put his interest on Koreans who
had immigrated to Primorski krai and had settled
near gulf of Novgorod from early 1860s.The first
missionary was monk Valerian(1865-70), and he
established the first chapel in Posyet district for
those Koreans who had converted newly.Besides
him, many other missionaries followed his deed,
such as monk Zahari Tiapkin, monk Tihon(1871),
dean John Vereshagin(1871-73) and priest John
Gomzyakov who had been in charge of missions in
Blagoslovennoe village in Amur krai.In addition,
enthusiastic missionaries, for instance Vasiliy
pyankov(1871-76) and Joseph Nicholas(1872-80)
leaded missionary works for Koreans in Southern
Ussuriysk(current Primorski krai), and other
missionaries worked after them, such as priest
Philip Tiptsev(1882-85) who was born in Ukraine
and was the first native priest in Kamchatka
diocese, missionary Ilya Plyaskin and Alexander
Novokschenov[26].Archbishop Veniaminov played
important role in center for dispatched missionaries
in regional mission sites.He tried to build strong
foundations of missionary works for Koreans by
making direct contacts with heads of administration
himself, for example, he made great contribution

to establishment of churches near River Ussuriy
and Lake Hankaby having correspondence with
Furugelym(1865-71), who was the governor
of Primorski Krai at that time.Furthermore, in
spite of his old age for more than 60, Archbishop
Veniaminov had built foundation of missionary
works for immigrants including Koreans,by visiting
Olga and Posyet areas in Primorski Krai and
Vladivostok[27].Since then, under his influence
for about 10,000 Koreans had been baptized, and
they become the foundation for Orthodoxy Korean
society in Far East.

In the record of Grave(B.B. I'paBe), who was
the plenipotentiary in charge of Far East issuesin
Ministry of Foreign Affairs of Russian Empire, was
also recorded encounter between archbishop and
Koreans. In his report were recorded archbishop’s
deeds that “In 1863 first 13 Korean families had
immigrated to Gulf of Novgorod and occupied
national territories in Posyet area.Beginning of
missionary works for Koreans through education
goes back to 1860s, when bishop Innicenti of
Irkutsk[29](Archbishop of Moscow in the future)
has started to put his interest on southern Ussuriysk
region.Because of his efforts, Koreans near port of
Novgorodaccepted Russian Orthodox.After that,
missionary areas were organized, and currently 9
areas are in active, and thanks to them lots of schools
were established...(omit)According to date from
Orthodox missionary committee of Vladivostok
diocese, thenumberofKorean Orthodox Christiansin
Far Eastregion is 10,237(men-5,955, women-4,282)
and this consisted 28.5% of total Koreans.”[30].
Missionary works by Russian Orthodox Church
in Far East region for Koreans in the mid 19" and
early 20™ centuries (Before the Russian Revolution
in 1917) are another great subject for studies, and
have a large number of episodes with interesting
and historical moments.Since specific researches
about those works were already have been done in
my precedent study[31],further mention about them
is omitted in this study.

Conclusion

It is not easy to define characteristic of
missionary works by Innokenti Veniaminov
in one word.In other words, that is because in
Russian territories governance systemsuch as
Caesaropapismus had have influence for a long
time, and from the era of Peter the great in the
early 18" century national-political missionary
works for immigrantshad beendone plainly since
the Church was subordinated to state. Missionary



works for immigrants by Veniaminov are also
not that free from this fundamental framework.
However, it is obvious about his missions that
although form of them was national-political, with
regard to their contents, it can be acknowledged
that his missionary works were exceedingly non-
national-political.In other words, Veniaminov’s case
is that while obeying to guidelines form Russian
government, in methodological terms of missionary
works, he faithfully followed missionary traditions
of Orthodox Church.Of course, it can be refuted that
even content of his works was eventually in bounds
of national-political missionary works,but it is rare
in the thousand years of history of missionary works
for immigrants by Russian Orthodox Church that
missionary showed such devotion.It was a heavy
task with difficulty and patience that no one could

easily imitate that he had donemissionary works
based on indigenization that he did wherever he
had visited, such as translation of the Bible, the
Gospels, a catechism and education of orthodoxy
and propagation in immigrants’ languages.He
studied and learned thoroughly about immigrants’
language, beliefs, customs and practices by
experience, and tried to put Christianity into those
immigrants by living among them.That is, not just
to absorb immigrants’ society into empire’s territory
or into orthodox-citizen or Civilized worldbut
to understand them first and practice humanity
on their stand. Considering all this situations,
at least in terms of contexts of his missionary
works, they were non-national-political actions
with  purity(evangelization,  Christianization,
indigenization).
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Abstract. The world of crypto currency is developing very quickly. For example, bitcoin over the past five years out-
performed by its return investments such as gold, stocks and real estate. Also recently, hundreds of new crypto-currencies
appeared on the market, which in their essence copy each other, differing by very insignificant characteristics. However,
only a small part of them truly represents value and in the long run it can blow up the market, as bitcoin did in 2016-2017.

Interest in the blockchain and crypto currency in Kazakhstan goes both “from above” and “from below”: while the
government is taking a course to introduce a new promising technology, ordinary citizens view the ether and bitcoin as
a good way of investing. The business community also shows a high interest in the topic, because the development of
blockchain-technologies and the increasing role of the crypto currency are a good space for the formation of start-ups.
The government of Kazakhstan for the first time clearly indicated its interest in the topic of blockchain in the summer
of 2016: a workshop was held at the IX Astana Economic Forum on the prospects of blockchain in the state adminis-
tration. During 2016-2017 years, In Kazakhstan, several major state-level block projects were announced. Today, the
country is confidently moving towards the blockchain, and this movement aims to make Kazakhstan a technologically
advanced country and increase its investment attractiveness. Bitcoin, according to the forecast, will continue to grow
in price — up to $ 5000 per unit. Therefore, in Kazakhstan, mining of bitcoins (mining) is becoming a popular business.
This article reveals the essence, functions and prospects of the crypto currency as a new trend in the currency system
of many countries.

Key words: crypto currency, bitcoin, money, transactions, securities, blockchain.

Annarna. Kpunrosaiora a1emi Korapbl KapKbIHMCH JaMBIIT KeJle XKaThIp. MbIcasl, 0TKeH 0ec JKBUIIBIK iMTiHae
OUTKOVH 03 TaOBICTBIIBIFBI JKOHIHCH aJITHIH, aKIHSIAP KOHE KbIDKBIMANTHIH MYJTIKKE HHBECTHIMSIAP/BI ACHIIT TYCTI.
CoHpaii-aK, COHFBI Ke3aepi HapbIKTa Oip-OipiH KemIipim, TEK eleyci3 cumaTTaManapbIMEeH epeKIIeICHETIH KY3AereH
JKaHa KpUITOBAJIIoTaIap maiina 6omnpl. Anaiiia, onapablH TeK KilniripiM 6eJtiri FaHa KyH/IbI caHa Iy )oHe Ooaniakra
outkonHHbIH 2016-2017 xpULAaps! icTereHi Topi3nec HapPBIKTHI AYP CUIKIHAIPYi MYMKIH.

Kazakcrana OJIOKUEiH MEH KPHIITOBATIOTaFa KbI3BIFYIIBUIBIK “YCTiHEH” e, “‘acThiHAH™ [a maiina Ooiyna, yKimer
JKaHa ePCHEeKTHBTI TEXHOIOTHSIIAPIbI CHIIPyTe OAFbIT Akl XKaTKaH/a, KaparnaibiM azamartap dpup MeH ONTKONH B!
KapakaT Cay/blH THIMJI K31 peTiHJe KapacTHIPHIN OThIp. bU3Hec-KaybIMIACTHIK Ta aTalFaH TaKbIPBIIKA >KOFaphl
KBI3BIFYIIBLIBIK TAHBITY 1A, ce0e01 OIOKYEHH-TEXHOTOT USIIAPIbIH JaMy bl MEH KPHIITOBATIOTA POTIHIH YIIFAIOBI — CTapTal
KYpyFa ’akchl keHicTik. Kazakcran YkimeTi O10KueiiH TaKbIpbIObIHA KbI3BIFYIBLIBIKTEI anFatt peT 2016 mKbUiblH xKa-
3bIH/A TaHBITTHL: [X AcTaHa 5KOHOMHKAIIBIK QOPYMBIH/Ia MEMIICKETTIK OacKapy/arbl OJIOKYeHH OoJialarbiHa apHaIFaH
Bopkmion eotkizimmi. 2016-2017 »xok. Kazakcranma MeMIIEKeTTIK JeHreiineri OipHerie OJIOKYeHH-KOOaTaphIHBIH
TaHBICTBIPBUTYBl OTTI. ByTiHIe enimi3 ONOKYeHHIBI THICIHINE KaObUIIam OTBIp, MYHBIH Makcarhl — KazakcTaHmbl
TeXHUKAJBIK JaMbIFaH eJIIep KaTapblHa KOCY ’KOHE OHBIH MHBECTHISUIBIK TapTHIMIBUIBIFBIH apTThIPy. bomxammap
GoiibIHIIa, ONTKOMHHBIH Oarackl apbl Kapai fa apratbiH 0oazbpl — TinTi 6ip 6ipiikke $5000 meitin. CoHmpIKTaH 12 OUT-
KOMH eHipici (Maitnunr) Kasakcranaa TansiMai OU3HeCKe aifHaNbIN jKkaThlp. bepinren Makanaga KPUIITOBATIOTAHBIH
KOITEreH eICP/IiH BATFOTAJIBIK XKYHECIHICT1 )KaHa TapMaK PeTiHAeTi MoHi, QyHKIUSIIAPHI )KOHE OOJTaIIarbl 3ePTTEIC/I.

TyiiiH ce3mep: KPUNTOBATIOTA, OUTKOWH, aKIlla, TPAH3AKIMsIIap, Oarayibl Karazaap, OJOKUCHH.

AOcTpakT. MUp KpPHIITOBATIOTH! Pa3BUBAETCS OYEHb OBICTPHIMH TeMnamu. Hamprmep, OMTKOMH 3a MOCIenHHE
IIATh JIET OTEPEeIUiI 10 CBOEH JOXOTHOCTH TaKHWe WHBECTHINHM, KaK 3070TO, aKIUH U HEABIKUMOCTh. Takxke B IMO-
cliefHee BPEMs Ha PBIHKE TOSBUIIOCH COTHH HOBBIX KPUMTOBAIIOT, KOTOPbIE MO CBOEH CyTH KOIMPYIOT JIPYT Jpyra,
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OTIIMYAsICh COBCEM HE3HAYHUTEIbHBIMH XapakTeprcTHKaMH. OHAKO TOJIBKO HEOOJIbINast YacTh U3 HUX I10-HACTOSIIEMY
MIPE/ICTABIISICT [IEHHOCTh U B IIEPCIEKTHBE MOIKET B30PBaTh PBIHOK, KaK 3To0 caenan outkonH B 2016-2017 roxax.
Wnrepec k Omokueitny n kpunrosamoTe B Ka3zaxcTane ueT kKak «CBEpXy», TaKk U «CHU3Y»: B TO BpeMs Kak Ipa-
BUTENBCTBO OEpeT Kypc Ha BHEAPEHNE HOBOW MEePCIEKTHBHOIN TEXHOJIOTHH, PSIIOBBIE TPaskAaHe PacCMaTPUBAIOT (Qup
1 OMTKOMH KaK XOPOILIHUH crioco0 BIOXKEHHs CPEACTB. br3Hec-coo01IecTBO TOXKE MPOSIBIISIET BEICOKUIT HHTEPEC K TEME,
MIOTOMY 4TO pa3BUTHE OJIOKUEIH-TEXHOJOIMH U MOBBILIEHUE POJIM KPUNTOBAIIOTH — XOpOLIee MPOCTPAHCTBO IS
obpasoBanus crapramnos. [IpaBurensctBo Kazaxcrana BrepBble sIBHO 0003HAUMIO CBOW MHTEpec K TeMe OJloKueifHa
aeroM 2016-ro rona: Ha IX AcTaHMHCKOM SKOHOMHYECKOM (popyMe IPOIesT BOPKIIION, TOCBSIIEHHBIH EePCIICKTUBAM
OJoK4eitHa B rocyapcTBeHHOM yrpaeieHuu. B Teuenne 2016-2017 rr. B KazaxcTane Obl10 aHOHCHPOBAHO HECKOIBKO
KPYTHBIX OOKYEHH-IIPOEKTOB TOCY1apCTBEHHOTO ypoBHS. CerofHs cTpaHa yBEpPEeHHO MIET HABCTpedy ONOKUeiiHy, n
9TO JIBHKEHHE IMpecleqyeT Hean caenars KazaxcTan TEXHHUECKH Pa3BUTON CTPaHON M MOBBICUTH €T0 MHBECTHIIHOH-
HYIO TIPUBICKATEIbHOCTh. BUTKOWH, MO MPOTHO3Y, OyAeT ¥ Jaiblie pacTH B LeHe — BIUIOTh 10 $5000 3a equHumILy.
ITosTomy B Kazaxcrane 1o0b149a ONTKOMHOB (MalfHUHT) CTAHOBUTCS OIY/ISIPHBIM On3HecoM. B taHHOI cTaTthe packpbl-
BAIOTCSI CYIHOCTH, (DYHKIIUH M IIEPCIIEKTHBBI KPUIITOBATIOTH! KAaK HOBOTO BESHHS B BAJIFOTHOH CHCTEME MHOTUX CTpaH.

KiiioueBbie ¢10Ba: KpUITOBATIOTA, ONTKOWH, IEHBI U, TPAH3AKIUH, IICHHBIE OyMard, OJIOKYeHH.

Introduction

Creator of bitcoin is Satoshi Nakamoto. At
the same time, no one knows whether this person
or the name of the group of people who created
the crypto currency is real. But the concept
of the system suggests that authorship is not
fundamental. Bitcoin 0.1 was released on January
9, 2009.

The revolutionary idea was that this is
the first electronic payment system based on
mathematical calculations. This currency goes
beyond the usual paradigm: someone specific
does not release it, it is decentralized. Operations
are conducted without intermediaries. Currency
emission occurs through the work of millions of
computers that are engaged in the calculation of
mathematical algorithms around the world. This
process is called mining.

Crypto currency is a digital (virtual) currency
that does not have a physical expression. The unit
of such currency is “coin”, which in English means
“piece of money”. In this case, the coin is protected
from forgery, since the coin is an encrypted
information that can not be copied. The use of
cryptography led to the use of the prefix “crypto” in
the name of the crypto currency. (1)

The existence of crypto currency is based
on the blockchain. This is a continuous series
of consecutive blocks of data. Blocks contain
information about all transactions in the payment
system of the crypto currency.

The system is anonymous, there are no
names in it, only numbers of purses. In this case,
the blockchain is a decentralized database, it is
distributed to several thousand computers around
the world. Therefore, the blockchain account
provides transparency and full autonomy for
operations on the crypto currency.

Materials and methods

After creating bitcoin, many other crypto-
currencies have been appeared. Moreover, there are
crypto-currencies, named after Putin and Trump. In
2015, Ethereum was created (ether, etherium). The
idea of “Etherium” was proposed by the Canadian
programmer of Russian origin Vitaliy Buterin. At
the age of 20, Buterin developed the Ethereum
platform to create decentralized online services on
the basis of the blockchain, working on the basis of
smart contracts. The program code of the ether is
more secure than that of bitcoin, and is suitable not
only for financial transactions, but also for applying
blockchain to legal transactions.

To start the mine and earn money on crypto,
you need equipment. In fact, the farm for mining
is a computer with a powerful video card.
Farmers say that today it does not really make
sense to run the bitcoin today — on aliexpress
it is already possible to buy equipment adapted
for mining, and, therefore, more efficient. In
China, such units with the size of a toaster, for
example, are hammered in entire buildings and
produce crypto-loans on an industrial scale.
However, there are too many single participants
in the system. Beginning farmers are usually
mine altcoins, that is, alternative currencies that
work on the principle of bitcoins. In this case, the
most popular crypto currency is the etherium.

In order for ordinary money to appear on the
account in electronic form, they must first be
physically deposited into the account, for example,
through a bank or payment terminal.That is, for
ordinary currency, the electronic form is one of the
forms of physical incarnation. Crypto currency is
issued directly on the Internet and is not connected
in any way with any ordinary currency or with any
state currency system.
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In early 2011, Jed McCaleb launched the MtGox
exchange, which allowed exchanging bitcoins
for “real” money and back. MtGox immediately
became a very popular platform, and to this day
remains one of the main places for both entering
and withdrawing virtual money, and for assessing
their course.(2)

Currently, there are some flaws in this system,
such as:

trust in bitcoin;
the problem of inaccessibility;
difficultobtain;

— it is impossible to say in advance which
crypto currency will be in demand in a few years;

— unlike a credit card transaction, a transaction
with a crypto currency can not be canceled — any
write-off transaction is considered complete and is
not subject to change;

—  limited circulation: at the moment, bitcoins
can not be paid anywhere.

In the market represented by more than 700
crypto-currencies, bitcoin dominates with a share of
about 80%, and the top five (including bitcoin), by
market capitalization, occupies 94%.

In addition to attempts to regulate or ban the
government, bitcoin has other problems, such as
currency deflation, speculation, and the arms race.

The main advantage of crypto-currencies
over conventional ones is the substantially lower
transaction costs — distribution costs — zero or very
low commissions. The absence of monopoly in the
production of bitcoins — one of the most attractive of
its characteristics. Crypto-currencies have one very
useful feature in the face of tightening sanctions.
They allow you to bypass sanctions aimed at
limiting monetary transactions with one or another
country.

Protection against the collapse of the banking
system: why bitcoin is better than a bank account:

— Dbitcoin does not depend on the state of the
financial system, and even if all the banks of the
world are massively bankrupt, your money will still
be available.

— the main difference between money in
a bank account from bitcoin — the latter can be
spent and transferred anywhere, and in payment
for anything at any time, be it a working day or
an international holiday. And no one will ask you
questions about the purposes of using the funds, no
matter how large these amounts are.

—  the third important difference between crypto
currency is the previously known emission rate.

— with the help of crypto currency, in
principle, you can perform any operation — the

main thing is for the service provider to accept
this currency. In addition, with the help of crypto
currency, you can carry out transactions safely and
without intermediaries.

Unlike classical electronic money, digital
currencies do not have analogs in the physical world
and represent a set of encrypted data stored in the
network of the block chain. Emission of new coins
occurs according to a given algorithm and usually
has a limit on the number of coins issued, for
example, bitcoins will be issued only 21 million.(3)

To work with crypto currency, there is a
necessity of special software — a wallet program.
This program allows the user to work with the block
chain and create transactions or receive transfers to
his address. To work with bitcoin-wallet you need
two keys:

e public key is an address where any owner
can transfer funds;

e private key — a secret alphanumeric code,
with the help of which the user signs his transactions.

The signed transaction is transferred to the
network and after several confirmations the funds
are credited to the specified address.

Basic principles of working with crypto-
currencies:

* irreversibility — the transaction made cannot
be canceled;

* anonymity — the block chain does not contain
information about the owners of funds;

* decentralization — the network is maintained
by a huge number of nodes controlled by different
users;

* Security — the use of cryptographic methods
makes crypto currency resistant to hacking.

Some consider the crypto currency to be the
genius invention of mankind, others — the usual
financial pyramid. The attitude of different states
to bitcoins is ambiguous. After all, the philosophy
of crypto currency is contrary to the concept of
power and control. Nevertheless, governments of
different countries are already thinking how to use
blockchain with benefits for themselves.

Interest in crypto-currencies can be divided into
speculative, anarchistic or shadow. Speculators see
in them the ability to quickly earn on the growth
or arbitrage of crypto-exchange rates, see them
as another techno-toy, and the anarchists see an
opportunity in a new redistribution of the world
financial system. Also there is a large volume of
the shadow sector, in particular bitcoins are often
used in the shadow markets, as it is anonymous
and relatively safe. In general, Bitcoin as the most
widespread and capitalized currency, for six years,
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has grown by 25 thousand percent — it is extremely
difficult to find a financial instrument with a similar
yield. Perhaps this is kindling the excitement of
both professional and non-professional players.

Crypto currency is also used in black online
markets, such as Silk Road. The original Silk Road
was closed in October 2013, and since then two more
variants have appeared; the current version is Silk
Road 3.0. The successful format of the “Silk Road”
is widely used in the black markets on the Internet,
which led to the subsequent decentralization of the
black online market. Within a year after the closure
of the original Silk Road, the number of notable
black markets increased from four to twelve, and
the volume of drug lists increased from 18,000 to
32,000 records.(4)

Markets in darknet are facing growing problems
with respect to legality. Bitcoins and other forms
of crypto currency used in black markets are not
legally classified almost in all parts of the world. In
the United States bitcoins are designated as “virtual
assets”. Such an ambiguous classification increases
pressure on law enforcement agencies around the
world, creating obstacles to the elimination of drug
trafficking from black markets.

Because most of the markets in the darknet work
through Tor, they can be found relatively easily in
public domains. This means that their addresses
can be found, as well as customer reviews and open
forums relating to drugs sold on the market, without
exposing users. Such anonymity allows users on
both sides of the dark markets to hide from law
enforcement.As a result, law enforcement agencies
are campaigning to separate individual markets
and drug traffickers to reduce supply. However,
dealers and suppliers can stay a step ahead of law
enforcement agencies that cannot keep pace with
the rapidly expanding and anonymous platforms of
dark markets.

In addition, the market of crypto-currency is
still very small, and the rate of electronic money
varies depending on the information field. At the
moment, the market is very young, and the crypto-
currency is perceived more as a commodity than
a currency, and goods are characterized by such
high volatility, an example is the oil market. Most
players are traded for the first time on the exchange
and easily succumb to both euphoria and panic.
Also, the fundamental factor is the capitalization of
the crypto-currency market, which does not exceed
$ 89 billion USD, which is very small for the world
market. This means that even our National Bank
can enter the market with small interventions and
arrange high-level speculation.

In our opinion, the government should not try
to regulate this sphere with the help of the usual
mechanisms, since such an approach is impossible
with the crypto-currency. If our bankers and those in
power do not understand that they need to reorganize,
as in Japan, this could negatively affect our economy.
The technology of blockchain is equivalent to a
mudflow, an element that can not be resisted. If the
flow takes hold, it sweeps everything away, and
neither the status of a person, nor how much money
is in his bank. If in Kazakhstan some will try to
regulate the blockchain, will try to leave privileges
for themselves, at the next stage of development
smart and active people will simply take their
business abroad. Here remains a purely raw material
appendage to other states. We believe that this issue
should be solved in the most open manner. But many
are afraid, because the blockchain deprives people
of privileges, and people do not want to lose their
privileges. This is the main problem.

In 2016, the Russian Ministry of Finance
proposed to put for the release of bitcoins for seven
years. But this year the head of the SberBank,
German Gref, spoke in favor of bitcoin’s regulation
by state. A Swiss private bank Falcon, for example,
launched a service for the purchase and storage of
bitcoins.

In Kazakhstan, only now we saw the prospects
and opportunities of blockchain technology. At
the Astana Economic Forum, held in May 2016
in Astana, the representatives of Kazakhtelecom
spoke out its plans to study the possibility of using
blockchain in the public sector. In Kazakhstan,
there are also conversations about the development
of blockchain technologies. A year ago, Almaty
Tech Garden CEO Sanjar Kettebekov said that IBM
intends to invest $ 3 million USD in the creation
and development of a blockchain laboratory in
Kazakhstan. The National Bank of the Republic of
Kazakhstan recently announced that it is launching
a project to buy and sell securities on the basis of
blockchain. The first national crypto-currency of
Kazakhstan was called Halykcoin.

The International Financial Center “Astana”
(IFCA) and the investment company EXANTE
signed a memorandum of cooperation, under which
a new crypto-currency will be created on the basis
of the Stasis platform, provided with traditional
financial assets. According to experts, the expected
capitalization of the new crypto-asset will be about
2-3 billion in equivalent of Euro. This asset will act
as a protective asset for the crypto-currency market
by analogy with US government bonds for the
global stock market.
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In addition, EXANTE representatives plan to
develop the “IFCA Act on Regulation of the crypto-
assets’ market and Support the development of
financial and technological ecosystems”. Blockchain
and crypto-currencies are becoming one of the top
priorities for the development of the economic
sector in many countries of the world. Right now
leading financial regulators are actively working to
create favorable conditions for the development of
financial and technological companies. We believe
that the International Financial Center “Astana” can
become one of the global innovative financial hubs.
In the future, EXANTE intends to cooperate with
other state financial institutions. The Stasis platform
is a financial and technological infrastructure
for launching a digital asset in the world market,
provided with traditional financial instruments with
regular state audit.

Nowadays, the first and so far only bitcoin-
ATM appeared in Kazakhstan in 2015, earlier than
in other CIS countries. It is in the well-known
shopping center of Almaty “Ritz Palace” and gives
the opportunity to buy bitcoins for KZT with a
commission of 5%. Some online stores, such as
Satam, Robotron Gadgets and Zapp Premium, also
accept bitcoins for payment. In addition, direct
exchange of KZT to bitcoins and back is possible
online via electronic exchangers of the type pmcash.
kz or lwm.kz with further withdrawal to bank cards.

Bitcoin has problems, and their popularity
has caused them. Due to the increased number of
transactions, information about them ceased to be
placed in the standard block of bitcoin-network.
Therefore, it was decided to reform the system.

There are two versions of the event
developments: either the block size will simply
be increased from the standard 1 MB to two, or
the network will be optimized by taking some
information out of the blocks, with the separation
of the electronic signature, which is confirmed by
each transaction. This update was called Segwit
(Segregated Witness). However, both versions
cause disputes around the platform users, which
even nicknamed “civil war”. After discussions, the
miners signed an agreement that they will switch
to Segwit on August 1, 2017, but in November of
the same year the size of the blocks will still be
increased to 2 MB. However, there is a possibility
that some of the miners will still refuse to switch to
Segwit. Then bitcoin can be divided into two chains.

A similar problem was already with the
broadcast. Despite the high resistance to external
attacks, the blockchain systems can be hacked. June
17, 2016, an unknown hacker began to massively

withdraw the “Efirium” blockchain’s tokens,
stealing $§ 53 million. Buterin and his team for a
long time tried to track down the hacker, but could
not return the money. As a result, they decided to
roll back all transactions at the time of the hack.

As a result, the “Efirilum” hardfork was
implemented, that is, split into two branches. But
some users were against this action, because it is
generally contrary to decentralization, which is the
basis of the blockchain. As a result, “Efirilum” was
divided into two camps: “Efirium hardfork” and
“Efirium classic”. The consequences of the split are
still visible on the crypto-exchange markets.(5)

There is an opinion that crypto-currencies,
for all their revolutionary nature, are just another
financial pyramid, which can collapse as soon
as enough money is collected. Some economists
believe that this technology has signs of a financial
pyramid. Another issue is that the crypto-currency
can hardly be estimated within the framework of
traditional concepts.

Opinions were divided into positive (the rate
will grow further) and skeptical (this is a bubble,
and everything will burst). At the same time, both
sides are based more on their feelings and technical
analysis than on any fundamental factors. If you
evaluate the crypto-currency with a conservative
analysis, then yes, currently, all the factors of the
financial pyramid, praise, blind faith in technology
are inherent in it. The crisis showed that from the
time of Internet companies’ growth, a substitution of
concepts took place: doing business via the Internet
is only a tool for implementing a business process,
but not an independent business process capable of
generating income from invested capital.

Andrei Sustavov, CEO of SAS Kazakhstan,
working in the field of business analytics, believes
that any tool can be wrapped for good or bad, but
support for blockchain-technology at the state
level means, first of all, building a stable and
secure payment system. He also believes that the
blockchain will maintain its independence from the
National Bank.(6)

At the moment, financial experts identified
five main crypto currencies, which promise to
become stronger in 2018 due to the active growth of
investments, and as it follows — the growth of their
exchange rate.

At the moment, the leading position among all
currencies is Bitcoin, also known as the “cue ball,”
according to the forecasts of experts, the “cue ball”
rate at the end of 2018 will be about 3000 US $
per unit. One of the main advantages of this type
of crypto currency is the anonymity in having a
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deal with transactions. In 2018, the most popular
and promising currencies will be those that will not
lose their positions and offer users more options and
additions, compared to their closest competitors.

Despite the huge number of advantages, the
currency, of course, has its drawbacks, so it can be
classified as limited emission and the emergence
of new difficulties associated with mining. At the
moment, there are practically no crypto-currencies
that can compete strongly with the “cue ball”,
because it is bitcoin that now brings the greatest
profit to owners.

For example, the owners of Bitcoin-
mines become not only more difficult to solve
organizational and computing tasks, but the
cost of electricity, equipment and technological
requirements are constantly growing, and revenues
are falling. But, on the other hand, the closer the
limit of a certain digital currency, the higher its rate
and attractiveness in terms of investments. In 2017,
the number of private self-earners of the currency
has decreased significantly, but collective mining
has become more promising and profitable. This
was the impetus for the rapid development of not
only a variety of mining organizations and pools,
but also developers of computer equipment capable
of coping with more complex tasks.(7)

The leading position of bitcoin is also explained
by the fact that the currency has received official
status in some countries. However, obtaining an
official status can negatively affect the virtual
currency, since the participants in financial
transactions can no longer remain anonymous. In
this regard, the opinions of experts were divided
into two, where one side believes that legalization of
the crypto currency will make bitcoin more reliable
and promising, and the other that the officially
recognized ‘“cue ball” will not be interesting to
anyone.

The next place in the list of the most attractive
crypto-currencies belongs to the Efirium, created on
the block chain platform not so long ago — in 2015.
Developed on the basis of a distributed database,
the Efirium has become quite popular over a short
period of time. For comparison, we can consider the
dynamics of the growth of the crypto currency, so in
the spring of 2017 the rate of the efirium was about
$ 40, and already in the middle of summer the value
of the virtual currency increased to $ 280. Such
growth rates make Efirium quite attractive from the
investment point of view. So, according to forecasts,
the amount of investment in this crypto currency in
2018 may reach § 3 billion. It is worth mentioning
that due to its stability and versatility, the efirium

can completely replace the electronic instruments
of the world financial market in the near future, as
well as completely displace bitcoin. The popularity
of the digital currency and the growth of the rate can
also be explained by the favorable terms of trade
offered by the eToro service for the currency pair of
the efirium dollar.

When it comes to the most promising digital
currencies of 2018, we can not to mention Litecoin.
Lightcoin appeared almost immediately after bitcoin
—in2011 and already earned alot of positive feedback
from well-known financial experts. Despite the fact
that lightcoin appeared as early as 2011, it is only
passing to active development, which is confirmed
by the stable growth of the exchange rate and the
increase in the amount of capital investments. The
appearance of Lightcoin gave the possibility of
mining crypto-currency to individual miners, and
not only to owners of powerful crypto-currency
mines, as it was the situation with bitcoin. This
currency is rather unusual in that its creator, Charlie
Lee, was able to tie the course of the crypto-currency
to silver prices, and the peculiarity of the settlement
system lies in innovative methods of mining, which
significantly shorten the settlement time. At the
moment, Litecoin has gained a reputation as one
of the safe and stable crypto-currencies, which
is confirmed by the investment of $ 2 billion, and
the light-coin rate at the moment is about § 39 of
US. It is necessary to take into account the fact that
in April 2017, the light-coin rate did not exceed 9
dollars. Such dynamics of growth and an impressive
amount of investments give lightcoin the third place
in the list of the most promising crypto currency in
2018.

The prospects for crypto currency are market
quotes, so the Monero rate for 4 months increased
from 21 to 43 dollars. Of course, maybe this is not
such a large amount for a unit, as the aforementioned
crypto-currencies, but according to financial experts,
the monero only begins to reveal its potential.
At the moment, the amount of investment in the
crypto currency exceeds 260,000,000 US dollars,
and continues to increase steadily. The penultimate
place in the list was taken by the crypto currency
called Monero. The first Monero became known
even before the advent of the Etherium, in 2014.
An interesting feature of this digital currency is that
the entire technology is based on complete mutual
trust between the holders of the crypto currency.
So, the user can easily exchange currency at a
favorable rate with just one mouse click, thereby
creating a new information channel in the system.
The number of investments in ripple now exceeds $
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250 million, and the exchange rate of the currency
unit is approximately $ 0.27. It is important to say
that as early as in the spring of 2017, one ripple
was much cheaper, and in 2018 experts forecast an
active growth of the Ripple rate. The last place in
the list belongs to the open source crypto currency
called Ripple. Although the Ripple exchange rate is
lower than all the above crypto currencies, experts
do not advise him to underestimate.(8)

It is worth mentioning that along with the listed
top 5, there are other digital currencies, such as
Zcash, DogeCoin or Golem which can also take the
top spots in 2018.

Results and discussion

In the world, the popularity of crypto currency
and blocking technology is growing, which gives
a lot of ways how to earn bitcoins or other crypto
currency. There are a lot of such ways, they can be
divided into those that require financial investments
for the purchase of equipment or purchase of digital
coins and how to earn a crypto currency without
investments. The first option includes:

1. Trade in crypto currency. Exchange
bitcoin or other coins among themselves or for
real money, at a favorable rate. The principle of
earnings is simple — with a decrease in the rate of
buying, and with an increase in selling. To conduct
trade it is possible on crypto currency exchanges —
Exmo, Binance and other. Also, digital coins can be
exchanged for online exchange services. You can
buy bitcoin via telegram-bots.

2.  Invest funds in the Crypto-currency into
the Trust Management. You can independently deal
with stock trading, thanks to the world’s first social
broker eToro. The platform makes it possible to
repeat the actions of successful traders.

3.  Mining bitcoin. The solution of complex
cryptographic tasks with the help of special
equipment is the mining of the farm. Finding a
certain result allows you to confirm the blocks of
transactions in the network, for which you receive
a reward in the form of new coins. This method
requires the purchase of equipment. Users wishing
to mine without attachments and possess a powerful
PC can try to extract altcoyins by merging with other
users into the pool using the Minergate service.

4. Cloud mining. This service is provided
by special services, which make it possible to take
a certain amount of computing power for rent and
make a profit. The minimum investment is several
USD, and the most popular service — Hashflare
gives access to the mining of several popular crypto-
currencies.

The second method includes bitcoins. There is a
possibility of earning bitcoin without attachments for
visiting special sites where a certain number of coins are
charged for entering captcha and viewing advertising.
The award is available once in a certain period of
time, and one of the popular cranes is considered to
be freebitcoin. Such sites support a referral system
of rewards for attracting new users. Even there is a
bitcoin of the game, for example Chopcoin.(9)

Recently, many new crypto-currencies have
appeared. To develop their projects, they use the
ICO program — the initial placement of coins to
attract investment.

You can earn on these programs in several ways:

* purchase coins in the early stages of placement
with an additional bonus and sell it after it grows;

* Airdrop — free distribution of some amount of
crypto currency to attract attention and popularize
new coins;

* Bounty — a program to promote new coins in
social networks and popular portals, developers pay
active users or their subscribers who contribute to
the popularization of their currency.

Conclusion

Currently, the legal status of crypto-currency in
the world is expanding. Bitcoins are recognized as
a monetary unit in Germany, in Japan bitcoin is a
legal tender for a long time already. Kazakhstan is
far from such a perspective.

The main purpose of legalization of turnover is
toughening of state control over transactions with
virtual currency and combating illegal currency
transfers. In addition, authorized state structures
should be able, if necessary, to check each participant
in the chain of currency transactions in order to
prevent money-laundering. It is predicted that the
appropriation of the national status will enhance the
security of foreign exchange operations and will
make the state the guarantor of the reliability of
electronic transfers.

Today, life is changing very rapidly. This is
due to innovative information technologies that
improve the quality of life of everyone who actively
uses them. It is impossible to say whether the
crypto-currencies are good, whether they will bring
something new to the economy or become one of
the types of electronic money, becoming attached
to the rate of materially secured currencies. One
thing is clear: there is a huge potential in the crypto-
currencies, which, on the one hand, can give a strong
impetus to the economy of the whole world, on the
other — to slow down its development.
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METHODS OF PROJECT RISK MANAGEMENT

Abstract. This article describes the methods of project risk management. The relevance of this topic is that any
project, whether it is social, commercial or innovative, all of them are subject to risk. The main purpose of project risk
management is to minimize the degree of risk, achieve a positive result.The risks identified during the implementation
of the project can be managed, that is, using various methods of risk management, it is possible to predict in advance
the onset of a risk event, to determine the extent of the damage and to use methods to reduce their extent.

To achieve this goal, it is necessary to conduct a risk analysis and select the necessary risk management methods.
Risk analysis is the most important stage in the analysis of the project and is divided into qualitative and quantitative. A
qualitative risk analysis is to identify all project risks, to classify them, and to determine the consequences. Quantitative
risk analysis is to determine the degree of project risks. There are a lot of risk management methods, but it is necessary
to choose the correct methods depending on the type of risk.

The article reveals the methodology of the expert risk analysis, a method of constructing a decision tree and meth-
odology for identification and assessment of project risks. Each method has advantages and disadvantages.

Key words: risk, risk management, project, method, probability, consequences, risk degree.

Angarna. Ocbl Makanaza xo0a Toyekenepin Oackapy axictepi KapacTbipburral. Kes kenreH jo6a GoiibIHIIa, 01
QNIEyMETTIK, KOMMEPLMSUIBIK HeMece MHHOBALMSUIBIK 0oJica J1a TOyeKed OpBIH ajajbl, coJl ceOenTeH KapacThIPhUIBII
OTBIPFaH TAKBIPBII ©3eKTi 0ok Tabbutanbl. JKoba Toyekenin GacKapyablH HETi3Ti MaKcaTbl — TOyeKeNMiH JCHreHiH
TOMEHJICTY, OH HOTWKEre KOJ KeTKidy. JKoOaHBI icKe achlpy Ke3iHIE aHBIKTAIFAaH TOyeKeJepadi Oackapyra Oonalsl,
SIFHU TOYEKEIACPAl OacKapyIblH OpTYPIIl 9iCTepiH KONIaHa OTBIPHII, Kayil-KaTep OKUFACHIHBIH OacTallyblH allIbIH-ajla
Oomkayra Oonajibl, 3a1a]1 MeJIIEepiH aHBIKTayFa jKOHE OJapblH MeJIIEpiH a3aiiTy omicTepiH malganaHyFa MYMKIHIIK
oeperi.

Ocbl MaKcarKa jKeTy YIIiH ToyeKeJI i Talan, THICTI aicTep/ii Tanaay Kaxet. Tayekernuepai Taniay — OyJ1 soOaHbl
TaJay/IbIH MaHbI3[bI Ke3€Hi OOJIBII TaObLIa/Ibl JKOHE Caralibl MCH CaHABIK TYpiepre OemiHeni. Cananbik Toyekenaepi
tanyuay — 6apiblk yK0OaJbIK TOyeKeep/i aHbIKTay, OJlap/bl JKIKTey JKOHE caiiapblH aHbIKTay. CaHIBIK TOYyeKeIIi
Tangay — >KOOANBIK TOYCKEIICPAiH IOpEeKeCiH aHbIKTay. Toyekenaepai OackapyablH KONTereH omicTepi Oap, Oipak
TOyeKel TypiHe OalIaHBICTBI AYPHIC dAICTepl TaHIay KaXKeT.

Makanana Tayekeli capanTamMajblK Tajijay, IICHIiMAep arallblH Kypy JKoHE o0a TOyeKeNliH aHBIKTay MEH
Oaranay oicTepi KapacThIpbUIFaH. OpOip oMICTIH apTHIKIIBLIBIKTAPhI MCH KEMIIITIKTEpi O0mabl.

Tyiiin ce3mep: Toyekel, ToyeKeIaepai 6ackapy, :oba, o/1ic, BIKTUMAIIBUIBIK, Calliap, TOyCeKe JCHTeHi.

AO0cTpakT. B 1aHHOI cTaThe pacCMOTPEHBI METOBI YIPABICHHS PUCKAMU MPOEKTA. AKTYalbHOCTh TAHHOU TEMBI
3aKJII0YaeTCsl B TOM, UTO JIIOOOH MPOEKT, Oyb 3TO COIHAIBbHBIN, KOMMEpUYeCKUi INOO MHHOBAIIMOHHBIN, BCE OHU TOJI-
Beprarorcsi pucky. OCHOBHOM 11€JIbI0 YIPaBJICHUS PHUCKaMU IPOEKTa SBJISCTCS MUHMMU3AIMS CTEIICHU PUCKA, TOCTH-
JKEHUS MOJIOKUTEIIBHOTO pe3ynbTara. PUCKY, BBIABICHHBIE B IPOLECCE pPealu3aluy NPOEKTa, MOXKHO YNPaBIsATh, TO
€CTb UCIOMb3Ysl Pa3IMYHbIC METOABI YIIPABICHUS PUCKAMU MOKHO 3apaHee CIIPOrHO3UPOBATh HACTYILUIEHHE PUCKOBOTO
COOBITHS, OTIPEAEINTH MAacIITa0 ymepoa 1 UCIIONb30BaTh METOABI O CHIDKEHHIO MX CTEHEHH.

JUst ZOCTHKEHNsI JAaHHOMU LIETH HEOOXOAMMO MIPOBECTH AHAIM3 PUCKOB M BBIOPATh OMPEAEICHHBIE METOABI YIIPaB-
JIEHHUs PUCKaMH. AHAIN3 PUCKOB SBIAETCS BAKHEHIIINM 3TallOM aHaIM3a MPOEKTa U JAENUTCS Ha KadeCTBEHHBINH U KO-
nyecTBeHHbIN. KauecTBeHHBIN aHaIM3 PUCKOB 3aKJIIOYACTCS B OIPEICJICHUN BCEX MIPEANOIaraéMblX pUCKOB IIPOEKTa,
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nux KJ'[aCCI/I(bI/IKaL[I/II/I " onpeaciiCHUn HOCHCZ[CTBHﬁ. KoymmuecTBeHHBIN aHAN3 PUCKOB 3aKJIFOYaCTCs B OIPEACIICHUU
CTCIICHU PUCKOB MPOCKTA. MCTO,I(OB yHhpaBJICHUS pUCKaMU 00JIBIIIOC KOJIM4E€CTBO, HO CJICAYCT IIPaBUIILHO BI)IGI/IpaTI)

METOABI B 3aBUCUMOCTH OT BHJIa PUCKA.

B cratbe pacKpBITBI METOIUKH IPOBEAEHHS SKCIIEPTHOTO aHAIN3a PUCKOB, METOJI TIOCTPOEHHS IepeBa PeLIeHHH 1
METO/IMKA UICHTU()UKALINY 1 OLIEHKH PUCKOB MPOoeKTa. I10 KaXkI0My METOZY MMEIOTCS IPEUMYIIECTBa U HEAOCTATKH.
KuroueBbie c10Ba: pucK, yIIpaBlIeHUE PUCKAMU, IPOEKT, METO/, BEPOSITHOCTh, OCIIEACTBUS, CTEIIEHb PUCKA.

Introduction

Entrepreneurial activityis closely connected with
the concept of the risk. For successful conducting
the activity in conditions of market economy the
entrepreneur needs to release new types of goods
and to render services that is directly connected
with risk. In communication with it it is necessary
to identify correctly risks, to define degree of risks
and to own skills of their management.

Risk is a probabilistic event that can result in
positive or negative consequences. If the occurrence
of a risk event may result in both positive and
negative results, it refers to speculative risks. If the
results are negative, then such risk refers to the pure
risks.

Risk is possibility of occurrence during project
implementation of such conditions will lead to
negative consequences (Tsamutali, 2013, 32 p.).

Risks are those risks which are identified,
subjected to the analysis and with regard to which
response actions can be planned (Kupeshova, 2016 a,
10 p.). Management of risks — process of acceptance
and implementation of the administrative decisions
directed to decrease in probability of realization of
risk and minimization of the possible losses caused
by its realization.

Project risk management-a set of measures
aimed at identification of risks, measurement and
control of risks within the project.

The purpose of management of risk consists in
receiving the planned profit at the optimal ratio of
profit and risk for the entrepreneur.

The purpose of creating a risk management
system is to improve efficiency of work, reduce
losses and maximize profits.

Material and Methods

This article examines the problems of project
risk management, factors of emergence of risks,
types of losses and methods of management of risks.

The main stages of the study include:

1. To give definition to the concepts “risk”, “risk
management”, “risk management of the project”.

2. To define factors of emergence of risk.

3. To determine the features of qualitative and

quantitative risk analysis of the project.

4. To reveal the content of the project risk
identification and assessment methodology.

5. Disclose expert risk analysis.

6. Consider a method of building a decision tree.

High-quality management of risk increases
chances of a control system of the project to achieve
success in a long-term outlook, considerably reduces
danger of inefficient implementation of the project
(Mazur, 2009).

The analysis of risks is the most important
stage of the analysis of the investment project. The
analysis is carried out at a stage of development
of the business plan of the project. This section
of the business plan consists of identification of
alleged risks of the project, the mechanism of
their interaction, measures for decrease in risks,
the interests of all parties in overcoming danger of
risks, assessment of risks by experts, etc.

Carrying out the qualitative analysis begins with
the identification of the project risks, the division of
risks into groups and the arrangement in the order
of their priorities. The arrangement of risks on
degree of their importance for the further analysis
or planning of response to risks can be executed by
assessment of probability of their emergence and
impact on the project. The qualitative analysis of
risks is carried out on an extent of all vital cycle of
the project and reflects all changes relating to risks
of the project.

Before starting the analysis, it is necessary
to determine factors of emergence of risk, risk
classification and types of losses that may occur
after the implementation of risk events.

The occurrence of the risk factors are divided
into external and internal.

Project Manager during project management
Taking into account external risk factors provides
measures to reduce the level of risk, but does not
affect them directly. Overall, external risk factors,
the types are classified as follows:

—market risk factors is characterized by changes
in the markets for procurement of materials and raw
materials and sales of products of the project;

—development policies of competing companies;

—external economic risk factors include political
stability in the social sphere, climatic situations, the
policy of publication in the field of Finance and tax
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policy, climatic conditions, demographic and social
factors.

Project Manager taking into account the
influence of internal risk factors, provides measures
to reduce the level of risk and directly can affect
on them. Internal risk factors are classified the
following types:

— production factors related to project
characteristics, equipment and technology used,
organization and management of project operations;

Table 1 — The main risk factors of the project

— decision-making and their implementation in
the process of risk management mistakes made by
managers;

— financing of the project, defining financial
position and ability to repay long-term and short
obligations.

The main factors of project risks researched in
Table 1, their negative impact on the project, and
measures to reduce them are shown in the table
below (Vishnyakov, 2007, 386 p).

Risk factors

The impact on the project

Measures to reduce risk

Lack of support for the project
1. from the management of the client
company

Increase in a date of performance
of the works relating to the project | customer for quality of the performed works

Appoint the responsible worker from
the management of the companies of the

and observance of terms on the project

participants

) Violation of the interests of the project | Clearly or hidden sabotage on the
' part of individual members

Formation of the organizational structure of
management at all levels of management,
ensuring the interests of the project
participants

opinions on important issues

3 The of discrepancy of the participants | Difficulty of adoption of project
' documents and works of result

Definition of relationships, rights, duties and
responsibilities of project participants and
management bodies

4 Complete underestimation of the
’ complexity of the project

Poor quality of work concluded
in the framework of the term and
budget specified

Identification of the required level of
planning and use of resources

The lack of motivation of employees | The decrease in the efficiency of

> to master of new technologies technology implementation Formation of the personnel incentive system
6. The complexity of devglopment of High requirements for staff Organization of training courses
new technologies, qualifications
Warning of the customer about the need
The discrepancy of the results for work on the collection, formation and
The lack of complete and accurate . , . " . .
7. rimary information of the project to the customer’s | analysis of additional information as a result
p requirements of the study of existing documents of the
contractor project
] The lack of timely funding Losses from originally enclosed The formation of the project budget and

investments

financial planning

The main types of losses and risks
include:

Financial losses — the losses of monetary
means connected by c inflation, change of a rate of
currencies, not receipt of money from the provided
sources, unforeseen payments, such as payment of
penalties, additional taxes, etc.

Labor losses are losses associated with
unexpected layoffs, as well as losses of time funds
due to accidental, uncertain circumstances.

Social  losses-deterioration ~ of  working

conditions of workers, harm to their health and life,
the environment, etc.

Risk analysis is carried out for the purpose of:

1. Identification of project risks and their reasons
of their emergence.

2. Determination of the probable negative
consequences resulting from the occurrence of risk
events.

3. Selection of measures to minimize risks.

The next stage of the analysis is a quantitative
analysis of risks.
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The quantitative risk analysis is a quantitative
analysis of the impact of identified risks on a project
objective. Quantitative risk assessment allows you
to determine:

— probability of achieving the ultimate goal of
the project;

— degree of risk impact on the project;

— risks requiring a speedy response, an also
influence of their consequences on the project;

—amount of expenses for risk reduction;

— estimated completion dates for risk
management.

The choice of methods of the analysis is defined
for each project and depends on existence of time
and on the budget of the project.

Quantitative analysis is carried out on the basis
of use of the methods of probability theory, which is
is caused by the probabilistic nature of uncertainty
and risks.

The main methods of risk analysis of the project
include:

1. A probabilistic analysis. This method is
carried out in accordance with the principles of
probability theory. The probability of emergence
of losses is determined on the basis of statistics of
similar projects implemented in the past.

2. Expertrisk analysis. The method is used in the
absence or insufficient amount of information and
is to involve experts to assess the identified risks.
Experts assess risks and make recommendations for
their effective management.

3. The method of analogues. Risk analysis is
based on data from similar projects implemented in
the previous period. This method is used when the
main parameters of projects are similar.

4. Analysis of limit level indicators. The
indicators of the limit level characterize the
degree of sustainability of the project on the
relation to possible changes in the conditions of its
implementation. The break-even point is calculated
to confirm the stability of the project.

5. Sensitivity analysis of the project. This
method makes it possible to determine which risks
have the greatest impact on the project, also to
estimate to assess how the main indicators of the
project at different values of the specified variables
needed for the calculation are changing.

6. Analysis of project development scenarios is
a method of forecasting by experts several possible
variants of the situation and their comparative
evaluation.

7. A method of constructing a decision tree. In
difficult situations, when it is difficult to calculate
the result of a project taking into account the

possible risks, use the method of creation a decision
tree. The decision tree describes the situation under
consideration, taking into account each of the
available options.

8. Simulation methods. Methods consist on step-
by-step finding of value of the resulting indicator at
the expense of carrying out repeated experiments
with model. The use of these methods is costly.

Different methods are used to determine the
degree of risks. One of such methods is “Technique
of identification and assessment of risks”.

Risk identification is the process of identifying
risk elements, listing them and describing each of
risk element (ISO/IEC 31010:2009).

The importance of risk identification is that it
determines the completeness and adequacy of the
risk assessment process (Ivanov, 2016, 42p.).

The important purpose of risk management
is to improve project performance by means of
systematic identification, appraisal and management
of project-related risk (Kupeshova,2016b, 10 p.).

Literature review

During the preparation of this article the works
of foreign and domestic scientists on the topic were
studied. Thus, Bakker examines the effectiveness
of various methods of project risk management
(Bakker, 2011, 209 p.). M.Schieg considers
risks of quality, personnel, expenses and time
(Schieg, 2006, 77 p.). According to Didraga, risk
management offers genuine and significant benefit
to organizations, their project and stakeholders.
(Didraga, 2013, 86 p.). E. Kutsch, and M. Hall in
their writings consider several factors that can reduce
the likelihood that formal project risk management
is used (Kutsch, 2009, 73 p.). Y.Zhang suggests
that any project execution is always accompanied
by risks and the studies on project risks and risk
interdependence have always been the topics of
concern in academia and practice (Zhang, 2016, 820
p.)- R.Dyer in the article «Cultural sense-making
integration into risk mitigation strategies towards
megaproject success» defines the concepts of” risk
“and’risk management” (Dyer, 2017, 1341 p.).
S.Vrhovecbelieves that organizational risks need to
be diagnosed in order to identify the underlying root
causes (Vrhovec, 2015, 1270 p.). Stewart and Deng
argue that risk managers generallypay insufficient
attention to the probability of occurrence of
riskevents when conducting risk analysis (Stewart,
2014, 204 p.). J.Liu and others note in their work
that risk assessment can be divided into qualitative
and quantitative methods (Liu, 2017, 204 p.). Sara
and others believe thatidentifying risks in the project
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definition phase is a critical task, since the risks that
can be detected are strategic and must be removed
before taking the decision to start with the project
(Sara, 2014, 327 p.).Also, they offer to manage
risks at each stage for the successful completion of
the project. Y.Rolik assumes that the main purpose
of the risk management cycle is preparation for
the occurrence of risks,namely risk management
planning (Rolik, 2017, 278 p.). According toL.
Abdullah, the risks critical to a client are associated
with complexity, contract, execution, financial,
legal, the organizational environment, planning and
control, scope and requirements, the team, and the
user (Abdullah, 2012, 1930 p). R.Yim and others
suggest that project managers should ensure that
every employee involved in a project has access to
the necessaryinformation and that information is
up-to-date and complete (Yim, 2015, 874 p). F.Zuo
and others argue that “Project risk is defined as an
uncertain event causing damage or loss, which is
considered to be threatening in project management
due to the fact that it exerts effects on project
objectives such as schedule, cost and quality»
(Zuo, 2018, 241 p). E.Kutschand M.Hall consider
that project risk management involves a choice
between which information is utilized and which
is deemed to be irrelevant and hence excluded
(Kutsch, 2010, 245 p). According to C.Muriana
and G.Vizzini,quantitative risk assessment and
management allows for fast decision-making
(Muriana, 2017, 320 p.). According to the authors of
the article «The project risk management process,
a preliminary study» Rodrigues-da-Silvaa and
J.Crispima,a process of risk management in projects
is a rational chain of practices taken by decision-
agents in order to keep the implementation of the
project under certain conditions (Rodrigues-da-
Silvaa, 2014, 944 p).

Results and Discussion

The project risks identification consists in
definition of all the estimated project risks capable

Table 2 — Probability of the project risk realization

to affect negatively on the end result, and also
in the definition of the factors influencing their
level. Important not only to predict the estimated
scratches, but also to define how these scratches can
affect the project and how the consequences can
be serious. Identification and risk analysis assumes
carrying out a qualitative and quantitative analysis
of the risks(Ivanov, 2008, 32 p).

Quantitative assessment and risk analysis
consists in identification of risk factors and assess
their significance, that is the analysis of probability
that there will be certain undesirable events and will
negatively influence achievements of the goals of
the project (Gurov, 2012, 203 p).

Qualitative analysis consists in definition of
the estimated risks of the project, research of their
features, emergence factors, and identification of
consequences of these risks realization. At this stage
the classification of the identified risks is formed.

One of methods of quantitative assessment
of risks is the technique of identification and
assessment of risks.

The quantitative assessment of risks allows
defining the followings:

- probability of an ultimate goal of the project
achievement;

- extent of the risk influence on the project;

- the scratches demanding the fastest reaction,
and also the influence of their consequences on the
project;

- volumes of expenses for the decrease in the
risk degree;

- the estimated completion dates on the risk
management.

The probability of their realization is determined by
this technique after the identification of all the estimated
risks of the project (Mukhtarova, 2016, 103 p).

The probability of the risk realization is
determined by the 5th ball scale, the qualitative and
quantitative characteristic is given. The higher is the
point, the higher is the probability of the project risk
realization (Table 2).

Points Probability Thequalitative characteristic Thequantlt.at{ve
characteristic
5 Thehighest Probability of the risk _reahzatlon is the highest. The risk can be Once a month
implemented often.
. Probability of the risk realization is high. In the course of the project risk 1 time in several
4 High NV . .
realization it can be implemented several times. months
3 Average There is a probability of the risk realization. 1 time a quarter
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Probability of the risk realization is low. The risk in the similar projects
2 Low was never implemented. Despite this it is necessary to carry out Once a year
monitoring as its realization is possible under the certain conditions.

Probability of the risk realization is the lowest. The risk in the similar

. . . S 1 time in 2 and mor
1 The lowest projects was never implemented. Despite this it is necessary to carry out time and more

monitoring as its realization is possible under the certain conditions. years
Further it is necessary to reveal the negative in the case of the risk realization it is necessary
consequences in case of the risk realization. At the to define the influence extent of each risk on the
influence definition of the negative consequences ultimate goal of the project (Table 3).
Table 3 — Influence of the negative consequences in the case of the project risk realization
Points Degree of impact Description
5 Catastrophic In case of the risk realization, the condition of the project is catastrophic
. Consequences from the risk realization are very considerable, at the competent risk
4 Critical . . .
management it is possible to lower them to a particular degree
3 Admissible Consequences from the risk realization are not considerable also can be completely corrected
2 Low Consequences from the risk realization are not considerable
1 Slight In case of the risk realization the consequences are absent
At probability of the risk realization to the Effectiveness of the actions for the risk
project manager and the risk the manager needs management is determined by the 5th ball scale
to consider the actions for the risk management. (Table 4).

Table 4 — Effectiveness of project risk management activities

Points Description

1 Actions for the risk management are of the high performance

2 Used actions are effective

3 Actions are estimated at the average level, they are less effective

4 Actions for the risk management are not effective

5 Actions for the risk management of the project are absent

Following the results of three tables the rating For example, the risk rating = 4*3*4 = 48

of the project risk is defined. The rating of the risk points
is equal to the work of indexes (points) according to Further the digital expression of the risk rating

these tables. is defined (Table 5).
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Table 5 — Digital expression of the project risk rating

Meanings Degree of risk Definition
from 40 and over The highest Act1on§ for the risk management have to be prepared prior to the project
implementation, otherwise, not to avoid the consequences
from 30 to 39 High Actions for the risk management have to be defined or at their existence
improved
from 20 to 29 Average Actions have to be defined or at thelr. presence improved in the established
periods
from 10 to 29 Low Occurrence of the risk events should be supervised, but to define actions for
To 10 The lowest the risk management is not necessary

The degree of the project risk is determined by an
index of the risk rating. If the risk degree is the highest

or high, it is necessary to consider actions for decrease
in the risk degree as soon as possible (Table 6).

Table 6 — Effect risk management practices for project success (Bakker K, 2011, p 5)

Risk management
Practice

Effective contribution to project success

Risk management
Planning

Indicate importance of actions, communicate intended actions

Risk identification

Initiate action, create awareness, create common view, create
commitment, sharing concerns, clarify Expectations

Risk registration

Setting direction

Risk analysis

Direction of actions, create acceptance of risk, indicate impact

Risk allocation

Initiate action

Risk reporting

Setting direction, setting priorities, create awareness, create
commitment, clarify expectations, create positive feelings,

establishtrust

Risk control

Initiate action, direct action

Expert risk analysis is applied in case of absence
or insufficient volume of information and consists
in involvement of experts for risk assessment. The
selected group of experts assesses the project and
its individual processes according to the degree
of risks and makes recommendations for effective
risk management. The expert group may consist
of independent experts, as well as members of the
project group, who have extensive experience in this
sphere of activity. Expert risk analysis, as well as
other methods, has advantages and disadvantages.
The advantages are: no need for accurate baseline
data and expensive software, the ability to carry
out assessment before calculation of efficiency of
the project, as well as simplicity of calculations.

Disadvantages are: difficulty in attracting experts,
subjectivity of assessments and provision of all
confidential information to them.

The experts involved to assessment of risks have to:

— to have access to all available information of
o the project;

—to have the necessary level of creative thinking;

— to have the sufficient level of knowledge,
abilities and skills in this sphere of activity;

— to be free from personal preferences in the
project relation;

— to be able to estimate any number of the
identified risks.

Expert risk assessment of the project can be
considered in the following form.
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1. Identify risks that can significantly affect the
final result of the project.

2. The identified risks should be prioritized
from high risk to lower risk. For this purpose, it is
determined which of them will have the greatest
impact on the progress of the project.

3. To estimate ponder ability (rank) of each of
the listed risks. The sum of the ranks of all risks
must be equal to one. In other words, the sum of
column 3 of table  must be equal to one.

4. Experts estimate each type of risk on all
projects (columns 4-6) on a 100-point scale.

Table 7 — Expert risk assessment

5. Integrated assessment of influence of each
risk (column 7 — 9) turns out by multiplication of
weight of each risk on assessment of this risk for
each project (column 3 is multiplied by columns
with 4 on 6 respectively). The integral expert
estimation of priority of variants of the project is
defined as the sum on columns 7 — 9 on a vertical.
Let’s consider an example. Consider 3 confectionery
shops: «Slastyona» — A, «gourmet» — B and «fairy
Tale» — C. it is Necessary to determine which of the
confectionery shops will be less risky and profitable.
In this case, you can use expert risk analysis (Table 7).

Expert risk analysis Integrated assessment

Risks
Ne BEC
A B C A B C
1 2 3 4 5 6 7 8 9
1 Decrease in demand for the products of the project 0,3 50 65 80 15 19,5 24
2 Competitivenessofproducts 0,25 70 80 90 17,5 20 22,5
3 | Price changes of products (flour, sugar, vanilla, yeast, etc.)) 0,2 80 70 50 16 14 10

4 The technical equipment of shops 0,15 75 70 50 11,25 10,5 7,5
5 The operational risks (related to personnel) 0,1 80 70 30 8 7 3
Sum 67,75 71 67

Thus, the less risky project is project C, i.e.
confectionery shop « fairy Tale».

The method of creating the decision tree allows
defining and estimating alternative decisions, to
calculate result of the project.

At creation of a tree of decisions it is necessary
to know:

Points of adoption of decisions — time moments
when there is a choice of alternatives.

Point of a random event — the moment of time
when a random event occurs with one or another
result.

Branches are the lines connecting points of
adoption of decisions to points of a random event.
The branches proceeding from a point of adoption
of decisions show possible decisions, and the lines
a proceeding from knots of random events represent
possible results of a random event.

Probabilities are the numerical values
located on branches of a tree and designating
probability of approach of these events. The sum
of probabilities is equal in each point of adoption
of decisions to 1.

The expected value (consequences) is located in
the end of a branch and is the quantitative expression
of each alternative.

The decision tree is constructed left to right
and begins with the decision which needs to be
accepted. This decision is displayed in the form
of a square. From the square draw the quantity of
branches equal to number of alternative decisions.
At the end of each branch, draw a circle, indicating
the occurrence of a permissible random event, from
which the branches come out — the possible results
of a probabilistic event.

Conclusion

In the process of implementing the project there
may be various risks. The main goal of the project is
successful completion of the project and receiving
maximum profit. In this regard, it is necessary to
determine the risks of the project and reduce their
degree. This article describes the methods of project
risk management. The following results were
obtained:
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1. Definitions of the concept “risk”, “risk 5. The expert analysis of risks is
management”, “project risk management” are given. considered

2. Factors of emergence of risk are defined 6. The method of decision tree construction is

3. The features of qualitative and quantitative considered
analysis of project risks are determined Thus, in the process of project management,

4. Disclosed is a method of identifying and these methods can be used and thereby reduce the
evaluating the risks of the project. degree of project risks.
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